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Independent Auditor’s Brief Inspection Report
To the Board of Directors
Bank Mellat (Public Joint Stock)

Introduction

1- The consolidated financial statements of the group and Bank Mellat (PJSC) including
balance sheets ending on March 20", 2022 as well as profit and loss statements;
comprehensive profit and loss; changes in shareholders’ equity, and cash flows as well as
operational statement of the bank’s investment deposit for the fiscal year ending on the
above-said date, together with explanatory notes 1-64 have been audited by this
organization.

Responsibility of the Board Members for Financial Statements

2- The responsibility for the preparation of the mentioned financial statements in accordance
with financial accounting standards rests with the bank board members. This responsibility
entails designing, implementing and maintaining internal controls relevant to preparation of
the financial statements in a manner so as to this statements that are free from material
misstatement, whether due to fraud or mistake.

Responsibility of Auditor and Legal Inspector

3- The responsibility of this organization is to express an inform judgment with respect to
the mentioned financial statements based on the conducted auditing procedures in
accordance with financial accounting standards. The aforementioned standards require
the organization to observe the professional behavior and organize and perform the




auditing procedure in a manner so as to obtain reasonable assurance that the statements
are free from material distortion in the financial statements.

Auditing involves implementing of procedures to obtain accounting evidence about the
amounts and other disclosed information in financial statements. Choosing auditing
methods will depend on the auditor's judgment, including assessing the fraud material
risks whether due to fraud or mistake in financial statements. For appraisal these risks,
internal controls relevant to preparation and presenting financial statements for designing
proper auditing procedures for the existing circumstances, and not for the purpose of
expressing an opinion on the effectiveness of the bank's internal controls. Auditing also
includes assessing the appropriateness of accounting procedures adopted and the
reasonableness of the conducted accounting estimates made by the board members, as
well as assessing the overall presentation of the financial statements.

This organization believes that the obtained audit evidence is sufficient and appropriate
for an informed judgment and qualified opinion with regards to the consolidated financial
statements of the group and bank.

Also, this auditing organization, in addition to perform the responsibilities of the legal
inspector, is obliged to report to the ordinary general assembly of the stockholders of any
relatable required information as well as any instances of non-observance of legal
obligations laid down in the monetary and banking regulations, amendments of the
provisions of the commercial law, and the provisions of the bank's article of association.

Basic for qualified opinion

4- On the basis of the provisions of clause (34) of articles of association of the banks
staff retirement fund, the deficits in the cash resources should be secured by the
respective banks that are the members of this fund. On the basis of the actuary
calculations, share of the reporting bank from fund's deficits resources is set the sum
of IRR 363,755 billion (on March 20", 2022 IRR 270,313 billion). The bank whilst
objecting to criteria subject to actuary calculations during the period of the bank
privatization (March 20", 2009) and thereafter, has considered sum of IRR 175,917
billion (explanatory note 26). Computing sufficient reserves in the accounts is
necessary, but the determination of its amount depends on the clarification of the
results of the bank's protest, including the determination of the current value of the
fund's asset.




5-

Classification of part of granted facilities and claims from individuals, other
accounts receivable and other assets (explanatory note 12-13-16-20) has not been
done correctly. Includes sum of IRR 536,720 Billion (IRR 469,994 Billion in
previous year) the reserve of doubtful loans is posted in the accounts. Also, the
income of some contract facilities has not been recognized correctly. It is necessary
to adjust the accounts in compliance with accounting standards, but due to the failure
of the data systems and evaluation of the collaterals. However, it is not possible for
this organization to determine its amount in the current situation.

As stated in explanatory note 24 of the financial statements, the total amount of IRR
148,091 Billion has been claimed for operating tax of 2020 based on the primary tax
dispute resolution board and recognition paper. While the bank objecting to the
principles of recognition, has considered IRR 66,355 billion tax debts in the accounts
in this regard. Also, the performance tax for the reported year has been calculated on
the basis of zero rate with reference to Clause "F", Note 2 of the Budget Law of
2022. In addition, the tax claim sheet referred to paragraph "B" of Clause 17 of the
law on removing obstacles to competitive production and improving the country's
financial system (explanatory note 25-3) for the years 2019 to 2021 has not been
issued and sufficient reserves for this issue have not been included in the accounts.
According to the above and the procedure of the tax affairs organization, including
the demand for currency exchange interest in Nima rate, it is necessary to include
more tax debt in the accounts, but it is not possible for this organization to determine
its amount in the current situation.

Granted facilities and claims from government persons (explanatory note 12) include
the amount of 238,618 billion Rials of Pars Oil and Gas Company's redeemed
foreign currency participation bonds, which despite the extension of it's repayment
date until the end of 2022, according to the provisions of Clause "H ,Note 1 of the
Budget Law of 2022, The entire country's income for the reported financial year is
19,122 billion Rials, which has not been recognized, and by classifying the
aforementioned claims in the deferred class, the amount of 54,894 billion Rials has
been included in the special reserve for doubtful claims in the accounts. By making




adjustments in this regard, the reported year's profit and facilities and claims from
government persons increase to the amount of 74,016 billion Rials.

According to explanatory notes 8-15, 32 and 42 of the financial statements issued by
the CBI, the monetary and foreign currency assets and liabilities of the bank mainly
have been translated with the rate of IRR 220,000 for per EUR and IRR 200,000 for
per USD (previous fiscal year IRR 190,000 and IRR 159,000) and other foreign
currencies have been translated based on its parity rate with EUR by the end of the
year and in this regard IRR 133,165 Billion(previous fiscal year sum of IRR 272,761
billion) has been transferred to the net profit (loss) of foreign currency exchanges
and transactions and sum of IRR 10,366 Billion (previous fiscal year sum of IRR
17,175 billion) has been set to foreign currency translation difference of foreign
operations. According to accounting standards, if there are several rates for one
foreign currency, the rate will be used for translation that future cash flows due to
transactions or balance of the relevant account will be settled based on that rate. So,
the abovementioned method does not in compliance with accounting standards.
Also, the items of the profit and loss statement and reserves of foreign sub-units have
been translated with the rates of the beginning and end of the reported financial year,
instead of the rates of the date of occurrence or allocation. Regarding to the
aforementioned instances, it is necessary to amend financial statements for the
abovementioned items, but currently, due to the lack of access to the accessible
foreign currency rate to settle debts and collect foreign currency claims, it is not
possible for this organization to determine the necessary adjustments over the
financial statements in the current situation.

Investments and partnership in the group (explanatory note 14-4-1) includes sum of
IRR 39,490 billion for Mellat market making exclusive investment fund units price,
that in observing accounting standards requirements the abovementioned amount
should be reflected as treasury shares in shareholders’ equity. Meanwhile, for
changing in shareholder’s equity of interests with no controlling rights in subsidiary
commercial units, the required adjustment has not been done regarding the reflection
of the difference of interests with no controlling rights adjustment amount and fair
value of paid or received difference directly in shareholders’ equity. Also, the




group's investment in some business units relevant to especial value method
(explanatory note 14-6) is not reflected in the consolidated financial statements.
Adjustments are not reflected in the consolidated financial statements. It is necessary
to adjust the consolidated financial statements, but it is not possible for this
organization to determine its amount in the current situation.

10- Requirements of accounting standards regarding the way of presentation and
disclosure in some cases, such as presentation of financial statements at the date of
beginning of the previous fiscal year with respect to reviewing of financial
statements, Correct presentation of changes in ownership rights and cash flows,
providing annual adjustments in comprehensive profit or loss, Effects of
implementing income tax accounting standards, disclosure of interests in other
business units and fair value measurement, The actions of the same procedure
regarding the accounting of the group's express investments and transactions with
related parties has not been observed. Also, the requirements to disclose the
important risks of the banking industry, including the increase in credit risk due to
the decrease in the quality of documents, the calculation of the credit risk of foreign
exchange facilities, the analysis of the value exposed to currency rate risk, updating
the value of documents in the credit quality analysis note, including the amount of
debt transfer, forgiveness of fines and settlement with new facilities in the note of
the circulation table of facilities and non-current claims and information of the
facilities and obligations of related persons and marco have not been regarded.

11- About investment headlines in shares and other securities and claims from
subsidiary and dependent companies (explanatory notes 14 ,15) the following issues
could be proposed:

11-1-This organization has not been provided by audited details and financial
statements of other foreign investments in sum of IRR 10,809 billion equal to EUR 195
million and also, audited financial statements of PIB and Commercial Banks of Iran and
EIH bank of Europe. Furthermore, dues from subsidiaries and affiliated companies
includes sum of IRR 4,086 billion is related to realized profit shares of abovementioned
investments of the previous years which has not been proven for this organization.




11-2- Mellat financial group subsidiary company has purchased a number of listed
companies’ shares in sum of IRR 1,905 billion as proxy from affiliated individuals in the
form of memorandum of understanding and has realized sum of IRR 1,903 billion as profit
shares for current year. Based on part B of article 36 of permanent orders of the the country
development program, such over-the-counter transactions are invalid.

According to the above, the possible effects of access to the necessary evidence on the
financial statements for this organization are not clear.

12- According to the received confirmations, the headings of cash balance, claims from
banks and credit institutions, granted facilities and claims, investment in shares and other
securities, debt to banks and credit institutions and reserves and other liabilities
(explanatory notes 9,10,12,13,14,21,25) in sum of IRR 191,504 billion and IRR 115,420
It has a favorable and unfavorable difference. Also, the answer of the confirmation of the
sent confirmations, Regarding the title of claims from banks and credit institutions
(explanatory notes 10), sums of IRR 114,20 billion and Also The approval of the bank's
legal affairs has not been received yet. And for 58 foreign currency bank accounts with
others® (explanatory notes 9 and10) and 10 foreign currency accounts with the bank?
(explanatory notes 21) in the amount of 168,709 billion Rials and 392 billion Rials, it was
not possible to send confirmation. In addition, items on the way (explanatory note 20-5),
which include numerous open debtor and creditor items (in currency and Rials), have not
been determined up to the date of this report. In addition, the statement provided for
moratorium facilities cannot be reconciled with the financial statements. Proving
abovementioned amounts through other accounting methods has not been available yet.
Given above Determining the probable effects of resolving the said discrepancy and
receiving confirmations as well as resolving annual unreconciled items on reporting
financial statements has not been possible for this organization.

Qualified opinion

13- This organization believes that, except the effects of provisions stated in clauses 4 to
10 and also except the probable impacts of stated provisions in clauses 11 and 12, of the
abovementioned financial statements, properly shows the financial status of the group
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and Bank (PJSC®) on March 20th, 2022 and financial operation and cash flows of the
group and the bank for the fiscal year ending on the abovementioned date from all
material aspects according to accounting standards.

Emphasize on specific issues

14- As explained in explanatory notes 10-2-2-1 and 21 of financial statements, the bank
by registering foreign currency liabilities with reference rate in CBI system, the
reporting bank claims for allocating USD 1,169 Million of that bank and in this regard
sum of IRR 36,147 billion ( equal to translation rate until March 20th, 2016) has been
considered as dues from the CBI and sum of IRR17,805 billion (equal to translation
with reference rate) to the debt account to the said bank, and the difference in sum of
IRR 18,342 billion has been considered to translation profit of the previous years.
Furthermore, in 2012 sum of IRR 2,537 billion (explanatory note 10-2-2-2) withdrawn
from the account by the CBI and deposited to treasury account. Resolving the above
amounts requires coordination with the government and the CBI that despite the follow-
ups, the result has not been determined yet. The opinion of this organization is not
qualified by the provisions of this paragraph.

15- As explained in explanatory note 10-2-2-4 according to the resolution No. H56962
T/164537 dated March 16th, 2020 of the council of ministers, the difference of the
foreign currency cost price and announced rate by the CBI on March 20th, 2020 (IRR
90,000 per USD) In line with the implementation of article 20, Removing barriers to
competitive production and improving the country's financial system’ FX settled
facilities out of OSF sum of IRR 68,263 billion has posted to dues from the CBI account
(explanatory note 34-1) Its acceptance in accordance with the said resolution requires
special consideration. The opinion of this organization is not qualified by the provisions
of this paragraph.

3 Public Joint Stock Company




Other Information

16-The board members of the bank would be responsible for “other information”. Other
information includes the existing information in the explanatory report of the
management. The opinion of this organization for the financial statements does not
include giving opinion about “other information” and no opinion is given about it. The
responsibility of this organization is studying “other information” in order to recognize
its material discrepancy with the financial statements or by information acquired in
auditing process or material distortions. If this organization concludes that there is
material distortion in “other information” it shall report this issue.

As explained above in paragraphs 4 to 10 of the section on the basics of the conditional
statement, reserve for pension obligations, performance tax reserve, granted facilities and
receivables, income from granted facilities, foreign currency assets and liabilities,
investment in shares and other Securities and claims from subsidiary and dependent
companies and some cases of information disclosure in financial statements have
important distortion. In addition, as explained above in paragraphs 11 and 12 of the section
on the basis of conditional opinion, On the date of the balance sheet, this organization has
not been able to provide sufficient and appropriate audit evidence due to the lack of access
to the necessary information about Part of the headings of investment in shares and other
securities, cash balance and granted facilities and claims. Therefore, this organization
cannot comment on whether other information related to this issue contains important
distortion or not.




Report on other legal and regulatory requirements of Bank Mellat(PJSC)
Report on other duties of the legal inspector

17-The provisions of article 5 of guidelines of clause B of article 17 of the IRI sixth
five-year development program and clause A of article 20 of the law of permanent
decrees of the country's development programs based on prohibition of credit
institutions on opening and maintaining governmental accounts for executive
organizations, the Provisions of Article 33 of the IRI sixth five-year development
program and Article 5 of executive instructions of article 47 of the Law on removing
barriers to competitive production and improving the country's financial system based
on allocate of at least 15% of the average granted facilities by non-specialized
intermediary banks to the agricultural sector and the provisions of article 11 of executive
regulations of article 17 of the law on permanent decrees of the development programs
of country about the payment of installments for the recovery of granted facilities from
the currency reserve account to the central bank account (Arsham Poish Polymer and
Assalouye Electricity and Energy Industries) have not been observed.

18- It attracts the attention of the general assembly of shareholders, when profit sharing,
to the effects of clause 4 to 9 and considering clause 23 of this report and the provisions
of article 115 of the articles of association based on the distribution of only 10% of the
annual special dividend in case of a decrease in the capital adequacy ratio from the
prescribed limit specified by the Central bank and Also, the Central Bank's letter No
98/450508 dated March 18th, 2020 states that the profit from the exchange of foreign
currency assets and liabilities cannot be divided and can be used to increase the bank's
capital.




19-The instances of non-observance of the provisions of the bank’s article of association
in the reporting fiscal year are as follows:

19-1- provisions of article 7 of article of association about permitted ceiling for possessing
bank’s share directly or indirectly by other legal entities is maximum 5 percent (Mellat’s
staff Tamin atiyeh fund 6.45 percent) and also note 1 of the mentioned provision that
states; legal entities that are under the management of the state-owned section, cannot be
shareholder in the bank. (Saba Tamin Investment Company has 3.34 percent in its
ownership).

19-2- Provisions of article 11 of articles of association regarding the prohibition on the
purchase of bank shares by subsidiaries (Subsidiary companies of Mellat Financial Group,
Behsaz Group of Mellat Partnerships and Behsazan Farda Smart Technologies Group
together hold 3.7 percent of the bank's shares)

19-3- Provisions of article 58 of articles of association regarding the selection of two
people as alternate members of the bank's board of directors (one person has been elected
as an alternate member)

19-4- Provisions of article 81 of articles of association based on the fact that the chairman
of the board is not obliged.

19-5-Provisions 89 of article of association regarding the announcement of the authorized
signatories of all binding papers and documents and the conditions and manner of their
signing to the companies’ registration office for inclusion in the gazette.

19-6- Provisions of article 114 of article of association about granting facilities to the
single beneficiary and accepting commitments in his/her/its favor is merely based on the
CBI framework (including the facilities and obligations of Mellat and Saipa financial
group companies).




Banks following ups for performing prescribed tasks in the ordinary general meeting of
shareholders dated July 21st, 2021 in addition to clauses 4, 5,8,10 to 12, 14, 15, 17, 19,
23-27 of this report about determining and collection of claims from subsidiaries and
dependent companies until the end of 2021 and obtaining necessary approvals from legal
authorities for regarding claims from the government and follow-up on their recovery
have not been reached to final conclusion.

21-According to explanatory note 60-3, during the reported fiscal year, the transactions
subject to article 129 of the amendment of the trade law has not been done.

22-This organization has reviewed the report of the board members about the activity and
general status of the bank, subject to article 232 of trade act amendment that has been
prepared to present to the ordinary general assembly of the shareholders. Regarding to
the conducted investigations and considering the items listed in clauses 4 to 12 of this
report, this organization has not noticed to material instances that indicate discrepancy of
financial information stated in the abovementioned report with the presented documents
and papers by the board members.

23- Capital adequacy ratio of the bank as explained in explanatory note 59-7-2 of the
financial statements is calculated, based on the guidelines of calculating observing capital
and capital adequacy of the credit institutions N0.98/436758 dated March 7th, 2020, but
the provisions of article 4-2, 4-4 ,4-5 ,4-6 ,11-7 and 17-1 are respectively for adjusting
supervisory capital, bank’s share held with affiliated sections, mutual investment in non-
affiliated financial institutions, investments out of set limitations, deducting the total
book value of the bank's investment in the special investment fund of mellat marketing
(The subject of the circular 00/75268 dated June 2th 2021)risk weighted assets to credit
risk for non-participatory contracts and weighted assets to market risk for the specific
risk of bonds have not been observed. In case of observing the provisions of the
abovementioned and by considering the effects of the clauses 4 to 9 of this report, the
mentioned ratio will be decreased.
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Report on other legal responsibilities and regulatory of auditor

24- The requirements of the securities and exchange organization during the reported
fiscal year have not been observed in the following cases:

24-1-The provisions of clause 10 of article 7, article 9 and its note, articles 10 and 12 of
executive guidelines of disclosing information of listed companies in securities and
exchange organization regarding the disclosure of investment portfolio information of
subsidiary companies in sections 3,6,9 and 12 months, a maximum of 5 working days
after the end of each period and disclosing of the audited financial statements of a number
of subsidiary companies at least 10 days before the annual general meeting of the main
company and maximum 4 months after the end of fiscal year of the mentioned companies
and disclosing of audited 6-month interim financial statements of subsidiaries in about
maximum 60 days after the end of the 6-month period, Immediate disclosure of the
decisions of the ordinary general meeting Immediately dated July 21st, 2021 and the text
of the minutes approved by the board of directors of the ordinary general meeting
extraordinary dated July 21st, 2021 a maximum of a week after ordinary general meeting
holding and immediate disclosure of the important informations about conversion in the
composition of the board members, presentation of minutes of ordinary meeting
extraordinary dated July 21st, 2021 and ordinary meeting extraordinary dated January
29st, 2022 to the companies' registration authority a maximum of 10 days after ordinary
general meeting holding and its disclosure within one week at the latest after notification
of the registration and disclosure of the modification of the cash dividend payment
schedule no later than one week after the date of the meeting.

24-2- The provisions of Article 17 of the disciplinary guidelines for publishers accepted
in the stock exchange regarding the disclosure of the maximum distributable profit by

providing sufficient reasons and explanations in the management's interpretative report.

24-3- The provisions of paragraph 7 of article 6 of the guidelines for the acceptance of
securities in the stock exchange regarding the quorum ratio of equity to total assets.
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24-4-The provisions of note 5 of article 4, note 2 of article 15, articles 16, 21, 28, 42,43
of corporate governance guideline, listed companies in Tehran securities and exchange
organization about an independent board member with financial education, being
independence and non-executive of the majority of the members of the appointment
committee, establishment and evaluation of the effectiveness process of the bank's board
of directors and relevant board members in subsidiaries and dependent companies,
establishing an independent secretariat of the board members, non-ownership of shares
of parent companies by subsidiaries, disclosing material information of the board
members and the CEO, specialized committees of the board of directors and its members,
membership in the board of directors of other companies originally or on behalf, and the
procedures of corporate governance in the bank’s website and management explanatory
report.

24-5-The provisions of articles 10 and clause 3 of article 11 and article 15 of the
instructions for internal controls of issuers listed companies in securities and exchange
organization regarding the chairmanship of the audit committee being independence and
non-executive of the board members, appropriate and complete disclosure of dependent
persons information and evaluating and commenting on the internal controls of
subsidiaries in the internal controls report and also the provisions of clause 34 of the
requirements of the governing internal controls of the financial organization regarding
the reporting of the methods and systems used, the distance between the management
and the desired level.

24-6- The provisions of articles 3, 4, and 6 of requirements of disclosing information of
affiliated persons and transactions information in classification breakdown.

24-7- Preparing an interpretive report in accordance with the rules related to the
disclosure of the most important sources, risks and relationships regarding the possible
results of legal claims and its effects, the operation results and perspectives regarding the
comparison of the company's internal performance with external sources of information
such as the industry average and ... and the presentation and analysis of important
financial ratios and examining their trends and the most important criteria and indicators
of performance to evaluate performance compared to declared objectives regarding the
performance of departments or activities.




25- According to the provisions of “bylaw for the amount and the manner of receiving
membership in deposits guarantee fund” the annual membership fee of each bank has
been determined equal to 0.35%(before the year 2019 with the rates 0.30% and 0.25%)
the average of weekly balance of every deposit account of the previous fiscal year up to
maximum guaranteed of the fund. The bank has paid his share of the membership fee
from 2014 to 2019 for the amount of IRR 8,892 Billion and it has been reserved IRR
4,380 Billion in the accounts (explanatory note 25-2) for the reporting fiscal year.
Controlling the calculation process and determining the abovementioned years’
membership fee, requires to fulfil special auditing.

26- Calculations of definite and on-account profit difference of investment deposits have
been revealed as stated in explanatory note 38 and 39 and it has been inspected in
compliance with the provisions of circular N0.94/69383 issued by the CBI* on June 10,
2015 except paying surplus profit over the approved rates ratified by monetary and credit
council in some cases, and excluding short-term deposits of the blocked value (value
plan) regarding the accounts paid to the subsidiary companies and the inclusion of the
facilities granted from the credit lines received from the CBI (claims from the
government and the organization of targeting subsidies) and its income in the calculating
joint-profit, we didn’t have found instances of non-observing the provisions of the
mentioned circular.

27- In implementing article 33 of executive guidelines of anti-money laundering by
auditors, observing the provisions of the abovementioned law and relevant bylaws and
executive guidelines in frame of noticed checklists of the relevant authority and auditing
standards has been assessed by this organization. Regarding to establish anti-money
laundering division in the bank’s network and performing some effective measures in
this respect, the provisions of the above-stated act and applicable guidelines in the
banking system in cases such as the implementation of internal anti-money laundering
programs with a risk-based approach, updating the expected activity level of the
customer, implementing the procedure for identifying customers according to the risk
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and performing supervisory tasks and providing relevant reports regarding subsidiaries
as in the charge of internal supervision have not been executed completely.

June 6t 2022

Audit Organization
Signed: Mohammad Nemati
Signed: Habib Shams




Bank Mellat (Public Joint Stock)
Consolidated Financial Statements of the Group & the Bank
For fiscal year ending on March 20%, 2022

General Assembly of Shareholders
With respect

The consolidated financial statements of the group and Bank Mellat for fiscal year ending on March 20,
2022 is presented. The components of the financial statements are as follows:

Title Page No.
Consolidated Balance Sheet 2
Consolidated Profit & Loss Statement 3
Consolidated Comprehensive Profit & Loss Statement 4
Consolidated Shareholder’s Equity Changes Statement 5
Consolidated Cash flow Statement 7
Bank’s Balance Sheet 9
Bank’s Profit & Loss Statement 10
Bank’s Comprehensive Profit & Loss Statement 11
Statement of Changes in the Bank's Equity 12
Bank’s Cash flow Statement 14
Explanatory Notes 16-176

The consolidated financial statements of the group and bank have been provided based on accounting
standards and regulations of the CBI and they have been confirmed by the board of directors of the bank on
June 1, 2022,

Members of Board of - Executive/ .
Directors Position Non-Executive Signature
Reza dowlat Abadi CEO & Board member Executive Signed
Masoud Nasr Esfahani Chairman Executive Signed
Abbas Ashraf Nejhad Vice Chaiman & Board member Executive Signed
Alireza Lagzaei Board member Executive Signed

Seyed Kazem Chavoshi Vice Chaiman of the Board directors Executive Signed




Assets

Assets

Cash

Dues from banks & other credits institutions
Dues from government

Loans and advances to public entities
Loans and advances to private entities
Investments in stocks and other securities
Dues from subsidiary & affiliated

Other receivable accounts
Tangible fixed assets
Intangible assets

Legal deposit

Other Assets

Total Assets

Clients’ liabilities for L/Cs

Clients’ liabilities for issued Guarantees
Other clients’ liabilities

Party to manages funds & the like

Note

9
10
11
12
13
14

16
17
18
19
20

53-1
53-2
53-3
53-4

Bank Mellat (Public Joint Stock)
Consolidated Balance Sheet
For Fiscal year ending on March 20t, 2022

(Restated)

20.03.2022 20.03.2021
Million Rials Million Rials
309,904,550 267,788,310
1,153,076,433 849,503,719
159,983,060 135,484,372
3,189,322,578 2,693,291,107
3,761,723,853 2,271,402,022
325,272,463 423,390,926
4,031,787 4,031,787
162,944,459 125,340,747
219,749,520 208,592,814
22,451,117 21,259,804
574,871,224 380,126,498
322,395,423 212,653,175
10,205,726,468 7,592,865,280
676,434,338 554,755,223
705,865,688 459,049,554
1,106,697,044 728,180,680
465,508,864 478,113,352

liabilities & Shareholders’ Equities
Liabilities:

Dues to banks & other credit institutions

Clients’ deposits

Dividend payable

Operation tax reserve

Provisions & other liabilities

Severance provisions& staff retirement liabilities
Total liabilities before Investment deposits holders’
equity

Investment deposits holders’ equity

Total liabilities

Shareholders’ equity

Capital

Legal reserve

Other reserves

Foreign Currency translation difference
Retained earning

Treasury shares

Spending on treasury shares

The effects of sub-treasury stock transactions
Effects of transactions with interest with no
controlling right

Total Equities attributable to shareholders of parent Co.

Interest with no controlling right
shareholders’ equity

Total liabilities & shareholders’ equity
Bank’s liabilities for L/Cs

Bank’s liabilities for issued guarantees
Other liabilities of the bank

Managed funds & the like

Note: The explanatory notes is an integral part of the financial statements.

27

28
30
31
32

29

33

53-1
53-2
53-3
53-4

(Restated)
20.03.2022 20.03.2021
Million Rials Million Rials

1,025,789,099 951,581,716
2,668,555,223 1,823,934,854
559,777 484,605
111,951,377 153,716,269
1,877,400,535 1,480,623,837
227,055,735 131,330,819
5,911,311,745 4,541,672,100
3,601,125,453 2,521,863,300
9,512,437,198 7,063,535,400
207,042,862 207,042,862
87,031,765 63,099,309
92,207,758 90,835,689
43,665,528 35,618,422
259,328,591 132,279,773
(21,605,903) (21,372,362)
1,359,843 1,349,329
(52,898) 0
(831,652) 142,149
668,145,895 508,995,171
25,143,375 20,324,709
693,289,270 529,329,879
10,205,726,468 7,592,865,280
676,434,338 554,755,223
705,865,688 459,049,554
1,106,697,044 728,180,680
465,508,864 478,113,352




Bank Mellat (Public Joint Stock)
Consolidated Profit & Loss Statement
For fiscal year ending on March 20t 2022

. Restated)
Description 20.03.2022 (
P 20.03.2021
Million Rials Million Rials

Income of loans granted & depositing & debt securities 34 660,523,708

Deposits’ interest cost 38 (361,230,216)

Net income of loans & investments 299,293,492 230,404,624

Sales of products & income of rendered services 35 381,378,547

Cost price of products sold & services rendered 36 (369,323,738) !

Net sale & cost price 12,054,809 10,175,477

Commission income 40 47,680,005

Commission expense 41 (20,794,287)

Net commission income 26,885,719 656

Net investments profit (loss) 37 25,059,566 29,691,099

Net profit of foreign exchange transactions 42 120,280,495 246,683,867

Other operating incomes and expenses 43 4,073,366 7,719,752

Total operating incomes 487,647,445 537,763,475

Net other incomes and expenses 44 4,188,033 14,394,989

Administrative & general expenses 45 (246,831,342) (197,519,879)

Doubtful loans expense 46 (11,634,674) (59,710,470)

Financial expenses 47 (23,357,416) (19,309,213)

Depreciation expense 48 (5,059,914) (2,891,676)

Profit before income tax 204,952,132 272,727,227

Income tax of current year 24 (2,987,580)

Changes in income tax of previous years 24 (29,986,552) )
(32,974,132) (153,028,123)

Net profit 171,978,001 119,699,105

Attributable to:

Parent company owners 167,464,777 115,040,488

Interest with no controlling right 4,513,223 4,658,617

EPS- Attributable to the owners of the original company (Rials) 55 841 569

Note: The explanatory notes is an integral part of the financial statements.




Bank Mellat (Public Joint Stock)
Consolidated Profit & Loss Statement
For fiscal year ending on March 20t 2022

L F'SC?I year (restated)
Description ending on 20.03.2021
20.03.2022 e
Million Rials Million Rials

Net profit 171,978,001 119,699,105
Other comprehensive profit and loss items:
Foreign currency difference of foreign operations 32 10,366,009 17,175,137
Comprehensive profit of the fiscal period 182,344,010 136,874,241
Annual adjustments 49 0 (2,651,612)
Recognized comprehensive profit from previous

. . 182,344,010 134,222,629
reporting period
Attributable to
Parent company owners 175,511,883 127,033,859
Interest with no controlling right 6,832,127 7,188,771

182,344,010 134,222,629

Note: The explanatory notes is an integral part of the financial statements.
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Balance on March 21, 2021

Errors correction

Balance of restated revaluation on March 21%,
2021

Changes in shareholders’ equity of 20 March
2021

Net profit of fiscal year ending on March 20™,
2021
Error correction

Restated net profit provided in 2021
Difference of FX translation
Comprehensive profit of year 2021
Capital Increase
Approved EPS

Purchasing treasury share by the subsidiaries

Selling treasury shares by the subsidiaries
Allocating to reserves
Changes in investing percent in subsidiary

Increasing benefits in subsidiaries

The difference between the fair value and the net
book value of the subsidiaries' assets

Balance of restated revaluation on March 21st,
2021

Note

49

49

32

29

Bank Mellat (Public Joint Stock)

Changes Statement in Consolidated Shareholders Equity

For fiscal year ending on March 20%", 2022

he eff f Assets . . Attributable to  Interest with no
Capital Share premium Td::ls \e/vcittio Legal Reserve Other Reserves revaluation letferenlc et_of FX E R’_etamelij Treasury shares parent company  controlling Total
Interest with no Surplus ranslation arnings (Loss) owners right
controlling right
Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials
50,000,000 0 0 42,365,301 80,315,797 157,042,862 21,129,783 52,385,803 (2,614,176) 400,625,370 7,338,767 407,964,137
0 0 0 0 0 0 0 (2,495,268) 0 (2,495,268) (156,344)  (2,651,612)
50,000,000 0 0 42,365,301 80,315,797 157,042,862 21,129,783 49,890,535 (2,614,176) 398,130,102 7,182,423 405,312,525
0 0 0 0 0 0 0 158,459,392 0 158,459,392 4,658,617 163,118,009
0 0 0 0 0 0 0 (43,418,904) 0 (43,418,904) 0 (43,418,904)
0 0 0 0 0 0 0 115,040,488 0 115,040,488 4,658,617 119,699,105
0 0 0 0 0 0 14,488,639 0 0 14,488,639 2,686,498 17,175,137
0 0 0 0 0 0 14,488,639 115,040,488 0 129,529,128 7,345,115 136,874,242
157,042,862 0 0 0 0 (157,042,862) 0 0 0 0 0 0
0 0 0 0 0 0 0 (1,300,000) 0 (1,300,000) (186,932)  (1,486,932)
0 0 0 0 0 0 0 0 (18,758,186) (18,758,186) 0 (18,758,186)
0 1,349,329 0 0 0 0 0 0 0 1,349,329 0 1,349,329
0 0 0 20,734,008 10,519,892 0 0 (31,253,900) 0 0 592,433 592,433
0 0 0 0 0 0 0 (97,351) 0 (97,351) 4,204,021 4,206,670
0 0 142,149 0 0 0 0 0 0 142,149 0 142,149
0 0 0 0 0 0 0 0 0 0 1,097,649 1,097,649
207,042,862 1,349,329 142,149 62,099,309 90,835,689 0 35,618,422 132,279,773 (21,372,362) 508,995,171 20,334,709 529,229,879

Note: The explanatory notes is an integral part of the financial statements.
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Note

Changes in shareholders’ equity of year ending on

Net profit of fiscal year ending on year 2022

Difference of FX translation 32

Comprehensive profit of year 2022
Approved EPS

Working Capital increase

Purchasing treasury share by the subsidiaries 29

Profit or loss of the sale of treasury shares

Allocation to reserves

Changes in investing percent in subsidiary

Increasing benefits in subsidiaries

The effects of treasury stock transactions

The difference between the fair value and the net
book value of the subsidiaries' assets

Balance on March 21st, 2022

Bank Mellat (Public Joint Stock)

Changes Statement in Consolidated Shareholders Equity

For fiscal year ending on March 20th, 2022

The effects of

Difference of FX

Attributable to  Interest with no

Effect of deals Assets Retained
Capital Share premium  sub-treasury with Interest ~ Legal Reserve Other Reserves  revaluation translation of Earnings (Loss) Treasury shares parent company  controlling Total
stock with no Surplus foreign operation 9 owners right
transactions  controlling right
Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials

0 0 0 0 0 0 0 0 167,464,777 0 167,464,777 4,512,223 171,978,001
0 0 0 0 0 0 0 8,047,106 0 0 8,047,106 2,318,904 10,366,009
0 0 0 0 0 0 0 8,047,106 167,464,777 0 175,511,883 6,832,127 182,344,010
0 0 0 0 0 0 0 0 (12,664,829) 0 (13,664,829) (2,931,430) (16,596,259)
0 0 0 0 0 0 0 0 0 0 0 1,117,999 1,117,999
0 0 (52,898) 0 0 0 0 0 0 (232,541)  (286,439) 0 (286,439)
0 10,514 0 0 0 0 0 0 0 0 10,514 0 10,514
0 0 0 0 23,922,457 1,372,070 0 0 (25,374,013) 0 (69,487) 89,897 20,410
0 0 0 0 0 0 0 0 (1,377,117) 0 (1,377,117) (180,150)  (1,557,267)
0 0 0 (973,801) 0 0 0 0 0 0 (973,801) 0 (973,801)
0 0 0 0 0 0 0 0 0 0 0 (261,927)  (261,927)
0 0 0 0 0 0 0 0 0 0 0 142,149 142,149

207,042,862 1,359,843  (52,898) (831,652) 87,031,765 92,207,759 0 42,665,528 259,328,591 (21,605,903) 668,145,895 25,143,375 693,289,270

Note: The explanatory notes is an integral part of the financial statements.




Bank Mellat (Public Joint Stock)
Consolidated Cash flow Statement
For fiscal year ending on March 20t", 2022

A th (Restated)
Description Note March 20™,2022 20.03.2021
Million Rials Million Rials
Operating activities
Cash received for:
Profit & delay payment charges for granted loans 179,553,603 47,655,414
Commission 34,972,545 35,470,335
Depositing profit 107,192,121 76,999,648
Investments profit 17,686,070 30,028,540
Other operating incomes 110,892,929 (1,748,826)
450,297,268 188,405,111
Cash paid for:
Deposits profit (347,970,935) (191,315,128)
Commission (20,794,287) (16,482,454)
financial expense (23,357,416) (5,325,247)
Other operational expenses (246,831,342) (100,314,117)
Income tax (74,779,789) (20,317,298)
(333,754,244)
ﬁaa;niti%;tﬂow from operating activities before changes in operating assets & (713,733.768) (145,349,133)
Cash flow from changes in operating assets & liabilities: (263,436,501)
Net increase (decrease) in liabilities:
Dues to banks & other credit institutions 4,549,420 97,025,835
Clients’ deposits 808,441,788 494,140,955
Operating portion of provisions & other liabilities 238,860,036 (97,497,641)
Investment depositors’ interest 1,043,697,594 882,692,240
Net (increase) decrease in assets:
Dues from banks and other credit institutions (314,099,551) (160,522,324)
Principal of dues from the government (257,126,053) 23,564,565
Principal of loans & advanced to public sectors 240,206,320 (161,164,265)
Principal of loans & advanced to private sectors (1,133,026,344) (208,529,671)
Investments & partnerships 97,016,707 (306,957,344)
Dues from subsidiary & affiliated companies (5,759,255) 280,435
Other accounts receivable (59,164,073) (39,277,277)
Legal deposit (194,744,727) (126,766,261)
Operational portion of other assets (111,811,868) (310,883,156)
Cash flows of changes in operating assets & liabilities 357,039,994 86,106,091
Net cash inflow (outflow) due to the operating activities 51 (93,603,493) (59,243,042)
Investment activities
Cash paid to acquire tangible fixed assets (16,305,930) (11,471,311)
Cash received from disposing tangible fixed assets 2,275,391 2,912,014
Cash paid to acquire intangible assets (1,950,778) (1,166,493)
Cash received for disposing intangible assets 495,183 416,944
Net cash inflow (outflow) from the investment activities (15,486,134) (9,308,846)
Net cash inflow (outflow) before financing activities 78,117,359 (68,551,888)
Financing Activities
Dividend payable (13,589,658) (1,972,358)
Treasury shares transactions (233,541) (17,408,857)
Financial facilities received 4,901,960 30,297,709
Principal of financial facilities repaid (35,890,410) (34,834,736)
Net cash inflow (outflow) from financing activities (44,811,649) (23,918,242)
Net cash increase (decrease) 33,305,710 (92,470,130)
Cash at beginning of the year 267,788,310 215,937,131
Impact of foreign currency rate changes 8,810,530 144,321,309
Cash at end of year 309,904,550 267,788,310
Non-cash transactions 52 73,067,255 79,785,119

Cash received as principal, interest and delay payment charges of facilities granted merely includes direct cash remittance by clients in this regard. It is understood that
other settlement methods such as settlement by granting new facilities or foreclosures, etc. that do not lead to direct cash remittance by clients are classified as non-
cash transactions.

Note: The explanatory notes is an integral part of the financial statements.




Assets

Assets

Cash

Dues from Banks & Other Credits Institutions
Dues from Government

Loans & and advances to the public sectors
Loans & and advances to the private sectors
Investments and partnerships

Dues from subsidiary & affiliated companies
Other accounts receivable

Tangible fixed assets

Intangible assets

Legal deposit

Other assets

Total Assets

Clients’ liabilities for L/Cs
Clients’ liabilities for Issued LGs
Other clients’ liabilities

Party to managed funds & the like

Bank Mellat (Public Joint Stock)
Balance Sheet
Ending on March 20, 2022

20.03.2022
Million Rials

9 315,181,162
10  1,128,472,621
11 159,983,060
12 3,189,322,578
13 3,812,101,451
14 206,172,671
15 37,241,680
16 63,078,028
17 207,726,147
18 18,585,684
19 574,871,224
20 317,338,600

(Restated)
20.03.2021
Million Rials

284,705,887
804,961,425
135,484,372
2,693,291,107
2,269,680,365
342,619,128
66,633,841
67,233,048
193,179,479
17,676,310
380,126,497
208,900,145

10,030,074,905 7,464,491,603

53-1 676,434,338
53-2 705,865,688
53-3  1,106,697,044
53-4 465,508,864

554,755,223
459,049,554
728,180,680
478,113,352

liabilities & Shareholders’ Equity
liabilities:

Dues to Banks & Other Credit Institutions
Clients’ deposits

Payable dividend

Operating tax provision

Provisions & other liabilities

Severance & staff retirement liabilities provisions
Total liabilities before investment depositors’ interest
Investment depositors’ interest

Total liabilities

Shareholders’ equity

Capital

Legal reserve

Other reserves

Foreign currency translation difference
Retained earnings

Total shareholders’ equity

Total liabilities & shareholders’ equity
Bank’s liabilities for L/Cs

Bank’s liabilities for Issued LGs

Other liabilities of bank

Managed Funds & the like

Note: The explanatory notes is an integral part of the financial statements.

21
22
23
24
25
26

27

28
30
31
32

53-1
53-2
53-3
53-4

(Restated)
20.03.2022 20.03.2021
Million Rials ~ Million Rials
991,560,036 919,945,720
2,668,218,868 1,846,116,537
399,272 163,627
108,266,026 149,873,188
1,809,524,566 1,429,410,734
224,407,233 129,628,678
5,802,376,001 4,475,138,484
3,623,780,831 2,529,311,728
9,426,156,832 7,004,450,212
207,042,862 207,042,862
83,242,565 59,738,129
80,091,465 80,091,465
17,142,728 17,173,761
216,398,453 95,995,175
603,918,073 460,041,391
10,030,074,905 7,464,491,603
676,434,338 554,755,223
705,865,688 459,049,554
1,106,697,044 728,180,680
465,508,864 478,113,352




Bank Mellat (Public Joint Stock)
Profit & Loss Statement
For Financial Year Ending on March 20t 2022

i 20.03.2021
Description Note 20.03.2022
P (Restated)
Million Rials Million Rials

!oans, deposits & debt securities u 660,793,373 430,628,198
income
Deposits’ interest expense 38 (363,328,277) (216,735,346)
Net income of loans & depositing 297,465,096 222,892,852
Commission income 40 47,646,875 29,194,491
Commission expenses a1 (20,778,897) (16,479,242)
Net commission income 26,867,979 12,715,249
Net profit of investments 37 17,353,179 21,645,671
Net profit of foreign exchange transactions
& exchange 42 119,887,033 245,781,726
Other operating incomes and expenses 43 3,536,731 3,313,319
Total operating incomes 465,110,017 506,348,818
Net other incomes and expenses 44 3,762,103 12,923,922
Administrative & general expenses 45 (241,110,610) (192,846,278)
Doubtful loans expenses 46 (12,469,868) (59,379,833)
Financial expenses 47 (23,177,542) (19,441,184)
Depreciation expenses 48 (4,520,312) (2,533,313)
Earnings before income tax 187,593,789 245,072,131
Income tax of current year 24 0 (36,354,546)
Changes in income tax of previous (30,000,000) (113.905,059)
years

(30,000,000) (150,259,605)
Net profit 157,593,789 94,812,527
EPS (Rials) 55 761 458

Note: The explanatory notes is an integral part of the financial statements.




Bank Mellat (Public Joint Stock)
Comprehensive Profit & Loss Statement
For Financial Year Ending on March 20t 2022

Description Note 20.03.2022 fgﬁ;gg
Million Rials Million Rials
Net profit 157,593,789 94,812,527
Foreign currency translation difference 32 (31,033) 6,058,485
Comprehensive profit of fiscal year 157,562,756 100,871,011
Annual adjustment 0 0
Recognized comprehensive profit from reporting 157,562,756 100,871,011

period

Note: The explanatory notes is an integral part of the financial statements.




Bank Mellat (Public Joint Stock)
Shareholders’ Equities Changes Statement
For Financial Year Ending on March 20t 2022

Foreign currency . Total
Capital Legal Other Surplus of ?SSEtS translation difference of Retal_ned Shareholders’
reserve reserves revaluation forei - earning .
oreign operations Equity
Million — Million —Milliony piyi 1 R Million Rials Million Rials  Million Rials
Rials Rials Rials
Balance on March 21%, 2021 50,000,000 39,327,976 80,087,850 157,042,862 11,115,276 22,890,777 360,464,741
Net profit of fiscal year 0 0 0 0 0 136,610,484 136,610,484
ending of year 2021
Errors correction 49 0 0 0 0 0 (41,797,958)  (41,797,958)
Restated net profit pravided 0 0 0 0 0 94,812,527 94,812,527
in 2021
Other comprehensive
profit and loss items
Foreign currency translation 0 0 0 0 6,058,485 0 6,058,485
difference
Net profit of fiscal year 0 0 0 0 6,058,485 94812527 100,871,011
ending of year 2021
Capital Injection
Capital injection 157,042,862 0 0 (157,042,862) 0 0 0
Distribution and allocation
Legal reserve 30 0 20,410,153 0 0 0 (20,408,129) 2,024
Other reserves 31 0 0 3,615 0 3,615
Approved EPS 0 0 0 (1,300,000) (1,300,000)
Total changes of
Zha.reh"lders equity items 157,042,862 20,410,153 3,615  (157,042,862) 0 (21,708,129)  (1,294,361)
uring year
Restated 2021 207,042,862 59,738,129 80,091,465 0 17,173,761 95,995,175 460,041,391

Note: The explanatory notes is an integral part of the financial statements.




Bank Mellat (Public Joint Stock)
Shareholders’ Equities Changes Statement
For Financial Year Ending on March 20th, 2022

Capital
Million
Rials
Net profit of fiscal year ending on year 2022 0
Other comprehensive profit and loss items
Foreign currency translation difference 0
Net profit of fiscal year ending of year 2022 0
Distribution and allocation
Legal reserve 30 0
Approved EPS 0
Total changes of shareholders’ equity items 0

during year
(remaining of 2022)

207,042,862 83,242,565 80,091,465

Legal reserve

Million Rials

23,504,436

23,504,436

Foreign currency

Other Surplus of assets translation
reserves revaluation difference of
foreign operations
Million Million Rials Million Rials
Rials
0 0 0
0 0 (31,033)
0 0 (31,033)
0 0 0
0 0 0
0 0 0
0 17,142,728

Retained
earning

Million Rials

157,593,789

157,593,789

(23,525,681)

(13,664,829)

(37,190,510)

216,398,453

Total
Shareholders’

Equity

Million Rials

157,593,789

(31,033)

157,562,756

(21,246)

(13,664,829)

(13,686,075)

603,918,073

Note: The explanatory notes is an integral part of the financial statements.




Bank Mellat (Public Joint Stock)
Cash flow Statement
For Financial Year Ending on March 20t", 2022

_— (Restated)
Description Notes 20.03.2022 20.03.2021
Million Rials Million Rials
Operating activities
Cash received for:
Profit & delay payment charges for granted loans * 186,009,170 47,238,349
Commission 44,683,358 35,093,716
Depositing profit 49,438,830 70,623,920
Investments profit 24,782,591 21,983,112
Other operating incomes 5,294,736 (9,807,879)
310,208,684 165,131,218
Cash paid for:
Deposits’ profit (350,068,996) (192,034,106)
Commission (20,778,897) (16,479,242)
Financial expenses (23,217,373) (5,457,219)
Other operating expenses (140,178,452) (95,612,200)
Income tax (71,607,162) (18,553,097)
(605,850,880) | (328,135,864)

Cash (outflow) of operating activities before changes in operating assets &
liabilities (295,642,195) (163,004,646)
Cash flow from changes in operating assets and liabilities:
Net increase in liabilities:

Dues to banks & other credit institutions 1,956,352 83,380,564
Clients’ deposits 785,923,751 549,560,839
Operating portion of reserves & other liabilities 66,257,619 (143,985,510)
Investment depositors’ interest 1,058,904,546 871,862,183
Net (increase) decrease in assets:

Dues from banks and other credit institutions (334,038,032) (134,561,321)
Principal of dues from government (80,125,435) 24,393,204
Principal of loans and advances to public sectors 240,206,320 (160,005,850)
Principal of loans and advances to private sectors (1,191,325,599) (213,618,538)
Investments and partnerships 135,344,702 (267,944,155)
Dues from subsidiary & affiliated companies 25,109,430 (39,276,603)
Other accounts receivable 2,933,196 (9,214,067)
Legal deposit (194,744,727) (126,766,261)
Operating portion of other assets (140,466,082) (327,616,089)
Cash flows from changes in operating assets & liabilities 375,936,039 106,208,395
Net cash inflow (outflow) from operating activities 51 80,293,844 (56,796,250)
Investment activities

Cash paid to acquire tangible fixed assets (10,922,971) (10,274,629)
Cash received from disposing tangible fixed assets 2,176,001 2,433,988
Cash paid to acquire intangible fixed assets (1,142,293) (898,282)
Cash received to acquire intangible fixed assets 588,015 416,944
Net cash outflow from investing activities (9,301,248) (8,321,979)
Net cash inflow (outflow) before financing activities 70,992,596 (65,118,229)
Einancing Activities

Paid dividend (13,429,185) (1,172,887)
Principal of financial facilities repaid (35,890,410) (32,759)
Net cash outflow from financing activities (49,319,595) (1,205,646)
Net cash increase (decrease) 21,673,001 (66,323,875)
Cash at beginning of the year 284,705,887 206,809,705
Impact changes in foreign currency rate 8,802,274 144,220,057
Cash at the end of the year 315,181,162 284,705,887
Non-cash transactions 52 79,219,329 79,785,119

Cash received as principal, interest and delay payment charges of facilities granted merely includes direct cash remittance by clients in this regard. It is
understood that other settlement methods such as settlement by granting new facilities or foreclosures, etc. that do not lead to direct cash remittance by
clients are classified as non-cash transactions.

Note: The explanatory notes is an integral part of the financial statements.




Bank Mellat (Public Joint Stock)
Explanatory Notes of Consolidated Financial Statements of Group & Bank
For Financial Year Ending on March 20th, 2022
History of the Bank Activity
1-1- Generalities
The group includes Bank Mellat (Public Joint Stock) as per National ID N0.10100834967 and its subsidiary companies.
Bank Mellat was formed on July 22™, 1980 by virtue of decree issued by the general assembly of the banks dated
December 20™, 1979 by integration of Tehran Bank, Iran International Bank, Farhangian Bank, Iran Insurance Bank,
Pars Bank, Foreign Trade Bank, Iran & Arab Bank, Etebarat, Taavoni Va Tozi Bank, Omran Bank and daryoush bank
and it was registered with companies registration office as per N0.38077, and pursuant to the resolutions ratified in the
extraordinary general assembly of the banks on April 5, 2008 and decree No.T/68985 issued by the council of ministers
on July 24% 2007, the legal entity of the bank was changed to public joint stock, and it was listed on the main board of
first market of Tehran Securities and Exchange in banks and credit institution section and other monetary institutions on
February 10, 2009 and five percent of its shares provided to discover the price in stock exchange on February 18", 2009.
Now, the government holds 11.16% of the bank shares, Edalat shares provincial investment holds 29.24% and the rest
of it belong to the private and non-governmental sectors. The main headquarters of the bank is located in: No. 276,
corner of Forsat St, Ayatollah Taleghani St, Tehran, Iran.

1- 2- Main Activity of Bank

The subject of the activity of the bank shall be in compliance with Article 3 of the articles of association, providing
banking operations in compliance with monetary and banking rules of the country and its subsidiary companies are
mainly include banking, leasing, investment, foreign exchange, designing and producing computer software and
rendering maintenance services for the produced software.

1- 3- Number of Branches
The number of branches of the bank on the end of the year is as follows:

20.03.2022 20.03.2021
End of Year Average End of Year Average
Branches of Tehran province 261 263 265 266
Branches of other provinces 1,119 1,127 1,135 1,149
Branches of Free Zones 9 9 9 9
Branches abroad 4 4 4 4
1,393 1,403 1,413 1,428

1-4- Employment Status
The number of the bank’s staff on the end of the year and annual average has been as follows:

20.03.2022 20.03.2021
End of Year Average End of Year Average

Head Office 2,428 2,420 2,412 2,422
Branches of Tehran province 3,680 3,671 3,663 3,731
Branches of other provinces 12,625 12,828 13,032 13,116
Branches abroad 7 7 7 7
Free Zones 85 57 29 107

18,825 18,983 19,143 19,383
Contractual services staff 4,731 4,746 4,761 4,708
Total bank staff 23,556 23,729 23,904 24,091
Subsidiaries 7,564 7,541 7,519 7,670

Total number of staff 31,120 31,270 31,423 31,761




2- Application of new and revised accounting standards

The financial statements have been provided based on accounting standards and rules of The CBI. The details of
accounting procedures including changes during the year haven been stated in explanatory note 5 to 8. Also, explanatory
notes 24, 30, 31, 34, 38-3, 55-2 the samples announce by the CBI dated February 2020 about the bank is not related and
there is no balance and turnover in the relevant accounts.

2-1- Approved reconsidered new accounting standards which has come into force in the current period and has
had an impact on the financial statements:

2-1-1- Accounting standard No. 18 of separate financial statements

2-1-2- Accounting standard No. 20 of investments in affiliated business units and special partnerships

2-1-3- Accounting standard No. 38 of business combinations

2-1-4- Accounting standard No. 39 of consolidated financial statements

2-1-5- Accounting standard No. 40 of contributions

2-1-6- Accounting standard No. 41 of disclosing of interests in other business units

2-1-7- Accounting standard No. 42 of fair value measurement

2-2- Possible future effects with importance arising from implementation of new accounting standards and
approved reconsidered that still are not mandatory is as follows:

2-2-1- Accounting standard No. 16 titled effects of change in exchange rate (reconsidered in 2020) is mandatory from
march 21th 2022. Based on assessments and estimates of the said bank and according to the current situation and standard
management of the above bank, it generally would not have significant impact on cognition, measurement and reporting
financial statement items.

Basics of preparing financial statements

3- Integration Basis

3-1- The consolidated financial statements is the result of integrating the financial statements of the bank and subsidiary
companies subject to integration after omitting inter-group transactions and balances and unrealized profit and loss due to
mutual transactions. The subsidiary companies are disclosed in explanatory note 14-5 and the fiscal year of

Bank Yerevan and Tarh Va Andisheh Behsaz Mellat Company, Behsaz Mellat Insurance Services Company, Arzesh
Afarin Atlas Company, Vavan Construction & Urban Development Company, Tadbirgaran Behsaz Mellat Company,
Petro Faravaran Atlas Company and Behsaz Trading Services Development are until, Gostaresh Fannavari Sanat
Sakhteman Company until the end of December and the rest of them are until March 20". By the way the financial
statements of the mentioned companies are stated in consolidated financial statements as its orders. However, in case of
any changes until the date of the financial statements of the bank that have material effects on generalities of consolidated
financial statements, these effects would be considered in the accounts through accomplishing required amendments in
financial statements items.

3-2- Commercial combinations are calculated using the study method. Goodwill, based on the excess of our total proceeds
per transferred to the fair value on the acquisition date, plus the amount of any controlling interest in the acquired unit,
and the fair value of the acquiring unit's previous ownership interest in the acquired unit on the acquisition date (in Staged
combinations) are measured on the net amount of identifiable assets acquired and liabilities assumed on the date of
acquisition, and are depreciated on a straight-line basis over 20 years.

3-3- The bank has included the income and expenses of the subsidiary company in the consolidated financial statements
from the date of gaining control to the date that it loses control over the subsidiary companies.

3-4- Change of ownership interest in subsidiary companies that does not lead to loss of group control over subsidiary
companies, is considered as proprietary transactions. Book amounts of controlling interests and non-controlling interests
will be adjusted to reflect changes in their relative interests in subsidiaries. Any difference between the non-controlling
interest adjustment amount and our fair value paid or received directly in equity is recognized under "Effects of non-
controlling interest transactions" and the owners of the parent company are attributed.

3-5- The shares of parent company acquired by subsidiary companies are considered in the accounts in cost price and
they are reflected as devaluation of shareholders’ equities under heading of “Treasury shares”.




3-6- The consolidated financial statements are provided by using from accounting procedures about transactions and other
similar events that happened under the same conditions.

3-7- Companies like Azin Tejarat Arman, Kavosh Mellat, Pars International Hotel and Fee Bank are excluded from the
consolidation process.

4- Reporting & Operating Monetary Unit

The items of the financial statements have been measured by monetary unit of the main economic environment of the
bank’s activity place that is Rials. These items have been presented in Million Rials to be understood better unless in cases
that is mentioned explicitly in the financial statements or explanatory notes.

5- Using from Judgments & Estimations

Bank management has applied judgments, estimations and assumptions in determining recognized amounts in providing
financial statements. The real results may be different from the estimations. Theses estimations and its assumptions are
based on historical records and the management reviews them continuously by comparing them to real events.
Retirement liabilities, Control over subsidiaries, operating tax and doubtful loans reserve can be noticed in this regard.

6- Measurement Basis
The financial statements of the bank have been provided based on historical cost price and in cases that the price except

than historical cost price is used, it has been disclosed in relevant accounting procedures.

7- Change in Accounting Procedure
The bank has provided the accounting procedures stated in note 8 by observing consistency of procedures in all reported
periods in the financial statements.

8- Summary of Important Accounting Procedures
8-1- Investments

Group consolidation | Parent Company

Measurement
Long-term investments:

Investment in subsidiary

Subject to consolidation

Cost value to the deducting of

companies accumulated value of each investments
Investment in affiliated Method of Special value Cost value to the deducting of
companies accumulated value of each investments
Other long-term Cost value to the deducting of Cost value to the deducting of
investments accumulated value of each investments accumulated value of each investments

Investment in properties

Cost value to deducting the accumulated
value of each investments

Current investments:

Marketable investments

Minimum cost value and net sale value of

the portfolio/ Investments

Minimum cost value and net sale value
of the portfolio of Investments

Other current investments

Minimum cost value and net sale value of

each of investments

Minimum cost value and net sale value
of each of investments

Income recognition:

Investment in subsidiary
companies

Subject to consolidation

At the time of approving profit by the
general assembly of shareholders of the
investee company (until the date of
approving financial statements)

Investment in affiliated
companies

Special value method

At the time of approving profit by the
general assembly of shareholders of the
investee company (until the date of
approving financial statements)




Other current and long term
investments in companies
shares

At the time of approving profit by the
general assembly of shareholders of the
investee company (until the date of
balance sheet)

At the time of approving profit by the
general assembly of shareholders of the
investee company (until the date of
balance sheet)

Investment in other
securities

At the time of realized pledged
profit(according to the effective interest
rate)

At the time of realized pledged
profit(according to the effective interest
rate)

8-1-1- Interbank market transactions (repo)

In the implementation of the provisions of the interbank market transaction guidelines regarding the application of
repurchase agreement in accordance with Sharia law in the riyal interbank market (repo) n0.99/74099 dated June 81" 2020
of CBI®, The buy and sale of securities issued by the treasury of the country, such as Islamic treasury documents and
types of remittance and bill of exchange, is carried out based on the provisions of the above guidelines , including sale
contracts, purchase option contracts, and sale option contracts.

8-2- Financing expenses
Financing expenses are recognized as expense at the time of occurring except for those expenses that are directly
attributable to acquire “eligible assets”

8-3- Tangible fixed assets

8-3-1- Tangible fixed assets excluding land, building and key money record in the accounts based on cost price.
Improvement and major repairs costs that leads to remarkable increase in the capacity or useful life of fixed tangible assets
or fundamental improvement in their output quality are considered as capital costs and they depreciate during useful life
of the relevant assets. Maintenance and minor costs that are carried out based on initial operating evaluation standards to
preserve or fix the expected economic interests of the commercial unit, are considered as current costs on their date and
they are considered as profit and loss account of the period.

8-3-2- The land is reflected in the accounts based on the revaluation amount. Revaluation of the bank has been done in
2019 out of performing the provisions of article 14 of the maximum use of producing and service rendering of the country
ability and supporting Iranian goods and by using assessment of independent experts also the banks building has been
reflected in the accounts on March 19", 2005 in executing article 62 of third development program law act, based on the
amount of the revaluation.

8-3-3- Depreciation of fixed tangible assets are done with regard to expected economic resources consumption pattern in
future (including useful lifetime estimated by experts of civil engineering department of Bank Mellat) related to the assets
by considering depreciation table subject to article 149 of direct tax act ratified in July 2015 direct taxes law approved in
March 1988 and its subsequent amendments based on the following rates and methods. It shall be mentioned that upon
permission of article 19 of executive rules related to depreciation cost subject to article 149 of direct tax act, the
depreciation of the building that is considered in mentioned table in direct 25 years rate, is calculated with rate of 25 to
91 years.

Type of Asset Depreciation Rate  Depreciation Method
Building 25 to 91-year Direct
Installations 10-year Direct
Office Furniture & Equipment 6-year Direct
Compute Accessories 3-year Direct
Vehicles 6-year Direct

8-3-4- The depreciation of fixed assets that are acquired and used during the month, will be calculated and considered in
the accounts from the first day of the next month. In cases where any of the depreciable assets (except for the building)
are not used for a period of time after being ready for use due to work stoppage or other reasons (for at least six months
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in a row), the depreciation rate for the mentioned period is equal to 30% of the depreciation rate reflected in the above
table.

8-3-5- The depreciation of fixed assets of subsidiary companies is calculated with the following rates and methods based
on table of depreciations stated in article 149 of direct tax law as amended:

Type of Asset Depreciation Rate  Depreciation Method
Building 25 year Direct
Installations 10-year Direct
Office furniture & equipment’s 3,5 & 6-year Direct
Computer accessories 3-year Direct
Vehicles 6 & 10-year Direct

8-3-5-1- The depreciation rate of group companies is not the same as the bank’s.

8-4- Intangible Assets

The intangible assets except goodwill of the business unit are recorded in the accounts based on the cost price. The
goodwill of the business unit is not depreciated. If the operational and office software be included in development program,
the development costs incurred will be added to the cost price of the software. Operating and office software are
depreciated directly within maximum 5 years.

8-4-1 The goodwill of business place is reflected in the accounts by revaluated value in 2019 by official court experts.

8-5- The loss of assets devaluation

8-5-1 At the end of each reporting period, if there is any indication that assets are devalued, the depreciation test will be
done. In this situation the recyclable amount of the assets estimate and compare to its book value. If the estimation of the
recyclable amount of the single asset not be possible the recyclable amount of the generating unit of the cash that the asset
is related to it would be determined.

8-5-2 If the amount of an asset is less than its book value, the book value of assets (or the generating unit of cash) decrease
until its recyclable amount and the deference immediately recognizes in profit and loss statement as the loss of devaluation
unless, the asset revaluates that in this regard would lead to decrease in surplus amount.

8-6 Non-current assets held for sale

8-6-1 Non-current assets (immovable properties and goodwill) that the book value of them, merely collected through
selling not through constant usage, are classified as “not-current assets held for selling”. These conditions are met only
when the non-current assets for immediate sale in their current state, only on the terms that are common for the sale of
such assets is being ready and the sale is highly probable and the appropriate level of management is committed to
implementation plan of selling non-current assets in such a way that the conditions for completing the sale are expected
to be met within one year from the date of classification, except for cases that are outside the scope of the company's
management.

8-6-2 Non-current assets held for sale, are measured in “minimum of the book value and the net sale value”.

8-7 Recognition of Income of Granted Loans, Commissions & Delay payment charges

By virtue of resolution of meeting N0.1044 issued by Money and Credit Council on July 16, 2005 noticed through circular
No0.772/MB issued by The CBI of Islamic Republic of Iran on July 18, 2005, recognition of the granted facilities interest
is on the accrual basis. Also based on the circular No. 94/258020 dated November 30 2015 for doubtful loan and based
on circular no. 97/96778 dated June 17%, 2018 for defaulted class, income has not been recognized, the recognition method
of incomes of the bank is as follows:

Interest & Delay payment charges of Recognition Method
Granted, Commission
Interests of granted loans:

Current / Current with deadline Cash/commitment
Overdue / Overdue with deadline Cash/commitment
Defaulted / Defaulted with deadline Cash

Doubtful loans / Doubtful loans with deadline Cash




Delay payment charges (Profit + delay
payment charges):

Current/ Current with deadline Cash/commitment
Overdue/ Overdue with deadline Cash/commitment
Defaulted/ Defaulted with deadline Cash

Doubtful loans/ Doubtful loans with deadline  Cash
Commission:

Commission for issued guarantees Cash/commitment
Commission for other banking services Cash

Commission of non-interest bearing granted ~ Cash/commitment
loans

8-8- Basis of determining depositor’s share from joint-Income:

In implementing usury free banking operations act ratified on August 30", 1983 and executive guidelines and bylaws
of the said law and with regard to circular No.94/69643 issued by the CBI on June 10™, 2015, the joint incomes, joint
resources and share of depositors of joint income are calculated and the results are reported in investment deposits
operation statement. (Note 38)

8-9- Granted facilities classification

The loans granted by the bank based on “guidelines of assets classification of credit institutions” ratified by Monetary
& Credit Council (subject of circular No.2823/MB issued by the CBI on February 24", 2007) were classified in one of
the following categories based on the factors of delay payment charges date, financial condition of the client and
relevant industry or field of activity:

1- Outstanding category (maximum up to 2 months after maturity date or date of stopping payment)

2- Overdue category (between 2 to 6 months after maturity date or date of stopping payment)

3- Defaulted category (between 6 to 18 months after maturity date or date of stopping payment)

4- Doubtful loans category (more than 18 months after maturity date or date of stopping payment)

* The management has not performed any judgment in financial statements beyond the abovementioned circular.

8-10- Doubtful loans reserve

The reserve for granted facilities are calculated and considered in the accounts based on “guidelines of calculation
method of dues reserve of credit institutions” ratified by monetary & credit council (subject to circular No.99/220977
issued by the CBI on October 1%, 2020).

1- The general reserve calculates equal to 1.5% of the total balance of loans by the end of each year except the balance
of facilities for which specialized reserve has been considered.

2- The specialized reserve regarding the balance of overdue facilities, defaulted and doubtful loans will be calculated
after deducting the value of pledges of each case by exerting set coefficients as follows.

Category Coefficient
Overdue Category 10%
Defaulted Category 20%
Doubtful loans (with regard to assessing repayment ability of the client) 50 to 100%

3- For loans that 5 years have been passed from their maturity date of paying either principal or interest, a special reserve
will be considered after deducting the value of 50% of the pledges, and for loans that 5 to 10 years have been passed
from their maturity date of paying the principal and interest, a specialized reserve between 50 to 100% (just by
considering the value of the cash and semi cash pledges) will be considered and for the facilities more than 10 years has
passed from maturity date of principal and interest the exclusive reserve equal to 100 percent would be considered
(without considering the value of the collaterals).

4- Since the beginning of the year 2021, the reserve for doubtful loans has been calculated in currency and recorded in
the accounts.

8-11- Deposits guarantee fund




According to the by-laws, the amount and manner of receiving the membership fee of the deposits guarantee fund
(subject of resolution No. 53725/T/22196 dated May 20", 2017 the council of ministers, circular No. 96/68469 dated
May 28", 2017 issued by the CBI and regulations of the manner to calculate and pay the annual membership fee of
20210f deposits guarantee fund), The annual membership fee of the deposits guarantee fund is equal to 0.35 percent of
the average weekly balance of deposits (before 2020 with rates of 0.30 and 0.25 percent) up to the fund guarantee
limitation (Equivalent to IRR 1 billion) calculates and executes to mentioned fund.

8-12- Staff’s severance service provisions

Severance provisions will be calculated based on the fixed salary and constant benefits of the last month for each year
of their work and it will be recorded in the accounts.

8-13- Liabilities of staff retirement allowance

The staff of the bank are covered by retirement, pension and disability fund of the banks and the retirement salary and
disability salary of the staff will be paid by the abovementioned fund. According to Article 34 of articles of association
of the abovementioned fund, the fund deficit shall be financed by the banks. Therefore, the liabilities due to the staff
retirement allowances that are calculated based on actuary in annual intervals (or in case of remarkable changes in
actuary assumption on date of change) are determined and the necessary reserve is considered in the accounts. Also for
those bank staff that are under the coverage of the social security fund no reserve has been considered in the accounts
due to the retirement allowance obligations.

8-14- Dues from government

Dues from government are as follows:

8-14-1 Dues guaranteed by the government: Facilities whose repayment is guaranteed by the government in accordance
with the law or whose pledging permission by the government is provided in the law and the relevant guarantee is issued
by the management and planning organization. (Facilities granted based on the Supreme Leader's travels are also
categorized under this heading)

8-14-2 Dues pledged by the government: Are grant facilities and subsidies shares’ profit pledged by the government,
the payment of which was initially committed by the government.

8-14-3 Facilities after classification in the defaulted and doubtful loans class are transferred to dues from the government
heading.

8-15- Foreign currency translation

8-15-1- Domestic Accounts

Monetary foreign currency items except for cases subject to circular No. 60/1015 (in sum of USD 666,336,292
equivalent) translates by the rate determined by the CBI through letter No.00/376983 dated March 15", 2022 (the rate
of USD is IRR 200,000 and the rate of EUR is IRR 220,000 and other foreign currencies based on their EUR parity rate
until March 20", 2022) at the date of balance sheet and non-monetary items that have been recorded with historical cost
price based on foreign currency will be translate with official rate on date of fulfilling the transaction. The differences
of settling or translating monetary foreign currency items are recognized as income or cost of the recognized period and
it will be reported in profit and loss statement.

8-15-2- Accounts due to Foreign Operations

The assets and liabilities of branches abroad and foreign subsidiary companies are translated with the set rate by the CBI
through letter N0.00/376983 dated March 15", 2022 (the rate of USD is IRR 200,000 and the rate of EUR is IRR
220,000 and other foreign currencies based on their EUR parity rate until March 20", 2022) at the date of balance sheet
and their incomes and expenses are translated with average foreign currency rate. All translation differences resulted of
are recognized in comprehensive profit and loss statement and it is classified under heading of shareholders’ equities in
the balance sheet. In addition, differences of translating monetary items the nature of which comprises a part of net
investment in foreign operation, are recognized in comprehensive profit and loss statement and they are classified under
heading of shareholders’ equities in the balance sheet until date of allocating the investment.

8-15-3 Translation of the subsidiary companies are being done with the available exchange rate on the date of the
financial statement, non-monetary items with the available rate on the date of the transaction. In the case of foreign




currency remittance balances with domestic origin, foreign remittance balances and bank notes balances, have been
converted with reference rates of central bank of Iran, Nimaee and Sana, respectively.

8-16- Treasury shares

The treasury shares of the bank reports based on the cost price on acquiring date. Any difference caused by purchasing
or selling treasury shares reports in shareholders’ equities section. The shares of parent company held with subsidiary
companies is exerted in note 29.

8-17- With regard to the multiplicity of items of some accounts, a part of the items of each note have been reported

under the title of “other”. The items under “others” title based on their content includes low important items and the
maximum of this title is up to 10% of the total amount of that note.

9- Cash Balance

Group Bank
Note 20.03.2022 20.03.2021 20.03.2022 20.03.2021
Million Rials Million Rials Million Rials Million Rials
Cash - Rials 7,926,603 7,234,209 7,812,735 6,976,204
Cash - Foreign Currency  9-2 92,062,846 59,728,867 57,465,946 48,788,972
Fund in transit — Rials 9,233 540 8,116 540
gt depositReld with g 5 69,846,819 66,779,063 60,846,819 66,779,063
(unlimited)
o tions (i) 9-4 140,059,050 134,045,632 180,047,547 162,161,108
Total 309,904,550 267,788,310 315,181,162 284,705,887

9-1- The balance of fund in Rials and foreign currency held has been insured sufficiently against probable dangers of
rubbery and accidents up to IRR 90,000 Billion.

9-2- The balance of fund in foreign currency includes USD 139,694,313; EUR 95,878,108; AED 4,796,955 and equal
to IRR 817,158 Million of other foreign currency also IRR 7,356,545 Million is the balance of branches abroad.

9-3- Sight deposits held with the CBI (Unlimited)

Group Bank

20.03.2022 20.03.2021 20.03.2022 20.03.2021

Million Rials Million Rials Million Rials Million Rials
Sight Deposit held with CBI — IRR (unlimited) 109,475 64,873 109,475 64,873
(SJEE;I?;%;JSH held with CBI — Foreign Currency 69,737,344 65,783,897 69,737,344 65,786,897
Sight deposits held with central banks of other
Cguntrizs (unlimited) 0 930,292 0 930,292
Total 69,846,819 66,779,063 69,846,819 66,779,063

9-4- Deposits held with other banks & credit institutions (Unlimited)

Group Bank
Note  20.03.2022 20.03.2021 20.03.2022 20.03.2021
Million Rials ~ Million Rials  Million Rials  Million Rials

Sight deposits held with other domestic banks & credit institutions — Rials (unlimited) 1,706,023 1,490,177 442,630 379,000
Sight deposits held with other foreign banks & credit institutions — foreign currency (unlimited) ~ 9-4-1 9,932,867 20,247,652 24,837,928 20,303,822
Sight deposits held with foreign banks — foreign currency (unlimited) 128,420,160 112,307,804 154,766,989 141,478,287
Total deposits held with the other banks and credit institutions (unlimited) 140,059,050 134,045,632 180,047,547 162,161,108

9-4-1- They are Sight deposits held with domestic banks that are used in domestic banking operations.

9-5- The balance held with the banks that have limitation in withdrawal (time limitation and other limitations) has
been classified in dues from banks and credit institutions category.




10- Dues from banks & other credits institutions

Group Bank
Note 20.03.2022 20.03.2021 20.03.2022 20.03.2021
Million Rials Million Rials Million Rials Million Rials
Dues from the CBI 10-2 708,800,612 644,776,046 708,800,612 644,776,046
Dues from other banks &
credit institutions 10-3 444,275,822 204,727,672 419,672,009 160,185,378
Total dues from other 1,153,076,433 849,503,719 1,128,472,621 804,961,425

banks & credit institutions

10-1- Cash held with the banks which has no withdrawal limitation is classified in cash part.

10-2- Dues from the CBI

Group Bank
Note 20.03.2022 20.03.2021 20.03.2022 20.03.2021
Million Rials Million Rials Million Rials Million Rials
Time deposits held with 10-2-1 563,840,865 484,807,419 563,840,865 484,807,419
central bank of other
dT::OZ?g“S of the legal 10-2-2 144,959,747 150,068,628 144959,747 150,068,628
Total dues 708,800,612 644,776,046 708,800,612 644,776,046

10-2-1 Dollar equivalent of the above amount is USD 2,831 Million that is deposit held with the South Korea
central bank and is considered as limited assets with due regard to the sanction situation.

10-2-2 Other dues from the CBI includes following items.

Group Bank
Note 20.03.2022 20.03.2021 20.03.2022 20.03.2021
Million Rials Million Rials Million Rials Million Rials
an‘t:;bé':n'i; in foreign currency (circular No.60/1015 of 10221 36,146,875 36,146,875 36,146,875 36,146,875
Night withdrawals from accounts 10-2-2-2 2,537,107 2,537,107 2,537,107 2,537,107
Shaparak, Chakavak transactions 663,909 180,294 663,909 180,294
Difference of foreign currency rate in minor float or export o
transactions 10-2-2-3 1,385,378 1,385,378 1,385,378 1,385,378
Difference of facilities subject to article 20 Law on 10.2:2:4 68,263499 55242640 68263499 55,242,640
removing barriers to production
Shetab transactions 10-2-2-5 38,278,254 45,913,866 38,278,254 45,913,866
Sight deposit held with the CBI- Market open position 0 20,600,000 0 20,600,000
Other loans 94,055 176,485 94,055 176,485
147,369,078 162,182,645 147,369,078 162,182,645
Doubtful loans general reserve (1,023,952) (828,640) (1,023,952) (828,640)
Doubtful loans special reserve 10-2-2-3 (1,385,378) (1,385,378) (1,385,378) (1,385,378)
Total dues from the CBI 144,959,747 159,968,628 144,959,747 159,968,628

10-2-2-1- Following Circular No.60/1015 issued by the CBI on December 07, 2013 about determining the liabilities in foreign
currency, Bank Mellat has considered in dues from the CBI account the amount of IRR 36,147 Billion (equal to USD 1,169
Million) for L/Cs and bill of exchange in foreign currency for past FX dues (equivalent of translation rate until March 20, 2016)
and sum of IRR 17,805 Billion (Equal to translation with reference rate) has consider as dues to the mentioned Bank (explanatory
note 21) and the difference in sum of IRR 18,342 Billion has been considered in translation profit of the previous years.

10-2-2-2 On March 19, 2012, the amount of IRR 2,537 Billion of the difference rate has withdrawn from the bank account and it
has credited into the general treasury account of Iran, by virtue of letter N0.98/16862 issued by the CBI on April 15, 2019, collecting
the condition of the abovementioned amount requires necessary collaboration with the government and receiving necessary licenses,
that is followed up by the CBI.

10-2-2-3 The amount of IRR 1,385 Billion of the difference rate for floating or export of foreign currency is related to L/Cs up to
date of payment day that has been considered in the account of the CBI but the CBI has not accepted payment of the abovementioned
dues through letter N0.95/335760 on January 11, 2016 and it subject to resolving its condition to allocation of credit by the State




Budget & Plan Organization and also in implementing provisions of article 4 of letter N0.96.327764 issued by the CBI on January
02, 2017, equal to the above-said dues, has been considered in the special reserve.

10-2-2-4- According to approval No. T/164537 H56962 dated March 16, 2020 of council of ministers, the difference of
cost price and announced rate by the CBI on March 20, 2020 (per USD equal to IRR 90,000) in line with executing
article 20 Law of removing barriers of production to competitive production and improving the country's financial
system, settled FX facilities of the customers from OFS sum of IRR 55,581 Billion for the original and sum of IRR
12,682 Billion for profit with the rate approved by the money and credit council, has been considered in dues from CBI
account.

10-2-2-5- The said amount is mostly settled on a daily basis.

10-3-General storage of dues from CBI

20.03.2022  20.03.2021
Million Rials  Million Rials
0

Balance at the beginning of the year 828,640

Recycled 0 0
Bad debt 0 0
Increase or decrease during the year 195,313 828,640
Balance at the end of the year 1,023,952 828,640

10-4-Exclusive storage of dues from CBI

20.03.2022  20.03.2021
Million Rials ~ Million Rials

Balance at the beginning of the year 1,385,378 1,385,378
Recycled 0 0
Bad debt 0 0
Increase or decrease during the year 0 0
Balance at the end of the year 1,385,378 1,385,378

10-5- Dues from Other Banks & Credit Institutions

Group Bank
Note 20.03.2022 20.03.2021 20.03.2022 20.03.2021
Million Rials Million Rials Million Rials Million Rials
Short-term investment in the
banks (limited) 217,158 778,143 217,158 778,143
Time deposits held with other
domestic banks and credit 10-5-1 291,652,316 67,369,549 283,400,000 53,300,000
mstl!uucuns .
Paying cheques issued by 84,481 589,529 84,481 589,529

other banks

Time deposits held with
domestics banks and credit 7,400,000 9,629,740 7,400,000 7,608,000
institutions-foreign currency

Time deposits held with

foreign banks — foreign 27,937,614 29,030,585 11,654,248 579,580
currency

Sight deposits held with the

foreign banks- FX (limited) 10-5-2 116,757,997 97,248,078 116,757,997 97,248,078
Profit receivable for our

deposits held with the banks 158,125 81,465 168,125 81,465
FX dues from Bank Maskan 0 584 0 584
Demand deposits with other

banks and credit institutions - 68,131 0 0 0
Rials (limited)

o e banks 444,275,822 204,727,672 419,672,009 160,185,378

and credit institutions




10-5-1- IRR time deposit held with other banks and credit institutions include followings items:

Loan Balance

Name of Bank/Credit

Institute 20.03.2022 20.03.2021
Million Rials Million Rials
Shar Bank 38,000,000 19,000,000
Melal credit institution 15,000,000 2,000,000
Ayandeh Bank 45,500,000 5,000,000
Iran Zamin Bank 9,000,000 2,500,000
Tose’e Ta’avon Bank 0 3,000,000
Keshavarzi Bank 7,000,000 0
Melli Bank 22,200,000 8,000,000
Tourism Bank 6,500,000 2,500,000
Refah Bank 30,300,000 0
EN Bank 15,500,000 11,300,000
Saderat Bank 50,000,000 0
Day Bank 2,000,000 0
Sepah Bank 28,000,000 0
Tejarat Bank 14,400,000 0
283,400,000 53,300,000

10-5-1-1- The profit rate of the above deposits is equal to 20 percent and is usually calculates daily.
10-5-2- Includes sum of USD 586 Million Dollar equivalent held with foreign bank, that is considered as limited assets
with due regard to current sanction situation.




11- Dues from the Government
Dues of the bank from the government are as follows:

20.03.2022

20.30.2021
Balance of Receivable  Balance of Profit of Defaulted profit and
Balance of principal & Profit & Commission  Receivable  future Years commission
Profit of Future Years & delay Generalrgg:rt\)/t:ul loans Net Net
defaulted Profit payment
charges
Million Rials Million Rials Ng:lallgn Million Rials Million Rials Million Rials Million Rials Million Rials
Rider facilities called up by
the government 161,434,335 21,453,795 0 (97,095,378) (15,075,376) (1,060,761) 69,656,616 78,031,019
Efgg@iﬂﬂgﬁtg“a’a”‘eed by 49,276,190 121,571,504 0 0 (79,145,720) (1,375,530) 90,326,445 57,453,353
Total 210,710,525 143,025,299 0 (97,095,378) (94,221,096) (2,436,290) 159,983,060 135,484,372




11-1- Classification of dues from the government based on the guidelines approved by monetary & credit council is as follows:

Bank
20.03.2022
Current Overdue defaulted Doubtful loans Total

Million Rials Million Rials Million Rials Million Rials Million Rials
Granted facilities guaranteed by the 49,276,190 0 0 0 49,276,190
government
Granted facilities called up by government 161,434,335 0 0 0 161,434,335
Receivable profit & commission 143,025,299 0 0 0 143,025,299
Gross total dues from government 353,735,824 0 0 0 353,735,824
Deducted
Profit of future years (97,095,378) 0 0 0 (97,095,378)
Defaulted profit & commission (94,221,096) 0 0 0 (94,221,096)
Net facilities granted before deducting
Doubtful loans reserve 162,419,351 0 0 0 162,419,351
General doubtful loans reserve (2,436,290) 0 0 0 (2,436,290)
Balance on 20.03.2022 159,983,060 0 0 0 159,983,060
Balance on 20.03.2021 135,484,372 0 0 0 135,484,372

11-2- According to the minutes of the meeting dated between the minister of economic affairs and finance, Head of the country's program and budget organization
and CEO of Bank Mellat, Based on the deposit of 50% of the amount used from the foreign exchange reserve account in the implementation of Article 17 of the
law on permanent decrees on the development programs of the country, the amount of 4500 billion Rials has been deposited into the treasury account and into the
account of claims from the government. And based on the rate approved by the Council of Money and Credit, interest has been calculated and recorded in the
accounts.




12- Loans & advance to public sectors- All related to the main unit

Equity Partnership
Granted loans in foreign currency
Debtors for participation bonds

Total granted facilities and dues from public

sectors

12-3
12-4

20.03.2022 20.03.2021
Balance of principal & Balance of Receivable Balance of Received Funds Interest of Interest and Total Doubtful loans Net Net
Interest of future years & profit & Commission receivable delay  of profit sharing  future Years commission of Reserve
defaulted Interest, payment charges & Common delay payment
commission & delay account of charges
payment charges equity
Million Rials Million Rials Million Rials Million Rials Million Million Rials Million Rials Million Rials Million Rials Million Rials
Rials
40,347,458 3,314,123 430,004 0 0 0 44,091,585 (661,374) 43,430,212 19,469,640
1,983,468,668 963,036,525 5,042,499 0 0 0 2,951,547,692 (44,273,215) 2,907,274,476 2,406,502,787
236,513,519 80,881,125 4,548,457 0 0 (23,670,738) 298,272,363 (59,654,473) 238,617,891 267,318,680
2,260,329,644 1,047,231,773 10,020,961 0 0 (23,670,738) 3293911640 (104,589,062  3,189,322578  2,693,291,107




12-1- Classification of Loans & advance to public sectors based on guideline approved by monetary & credit council is as follows:

Bank
21.03.2022
Current Overdue Defaulted Doubtful loans Total
Million Rials Million Rials ~ Million Rials Million Rials Million Rials

Equity partnership 44,091,585 0 0 0 44,091,585

Granted loans in foreign currency 2,951,547,692 0 0 0 2,951,547,692

Debtors for participation bonds 0 0 321,943,101 0 321,943,101

STeOC‘t%'rg’OSS loans & advance to public 2,995,639,277 0 321,943,101 0 3,317,582,378

Deducted

Interest of future years 0 0 0 0 0

Defaulted interest & commission 0 0 (23,670,738) 0 (23,670,738)

Received funds for profit sharing 0 0 0 0 0

Common accounts of equity partnership 0 0 0 0 0

Net granted loans before deducting 2,995,639,277 0 298,272,363 0 3,293,911,640

doubtful loans reserve

General doubtful loans reserve (44,934,589) 0 0 0 (44,934,589)

Specific doubtful loans reserve 0 0 (59,654,473) 0 (59,654,473)

Balance on 20.03,2022 2,950,704,688 0 238,617,891 0 3,189,322,578

Balance on 20.03.2021 2,693,291,107 0 0 0 2,693,291,107
12-2- Turnover of doubtful loans reserve is as follows:

21.03.2022 20.03.2021
General Reserve Special reserve Total General reserve Special reserve Total
Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials

Balance at the beginning of the year 41,014,585 0 41,014,585 24,377,814 0 24,377,814
Recycled 0 0 0 0 0 0
Bad debt 0 0 0 0 0 0
Increase or decrease during period 3,920,004 59,654,473 63,574,476 16,636,771 0 16,636,771
Balance at the end of the period 44,934,589 59,654,473 104,589,062 41,014,585 0 41,014,585




12-3- Granted loans in foreign currency in paid resources breakdown

21.03.2022 20.03.2021
Current Overdue defaulted Doubtful loans Gross Total Gross Total
Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials
Internal sources 12-3-1 1,483,641,860 0 0 0 1,483,641,860 1,276,662,484
Ej:g”a' Development 15 3.5 1,467,905,831 0 0 0 1,467,905,831 1,166,487,554
2,951,547,692 0 0 0 2,951,547,692 2,443,150,038

12-3-1- Granted loans out of internal resources is mainly related to energy fund and includes the following items:

The granted loans in foreign currency out of resources of Energy Fund including IRR 5,190 Billion (since 2010 to 2013) for principal of the facilities which has
been granted to National Iranian Oil Company and National Iranian Oil Distribution Company.

The granted amount out of the resources of energy fund to NIOC is in sum of EUR 3,714 Billion. The amount of EUR 709 million has been settled from this debt
by the end of 2018 through the two clauses of the settlement agreement, as well as the amount of EUR 36 million this year. It is worth to note, abovementioned
facilities has being forbearance according to the budget lows until March 20, 2022. The dues amount of NIOC until March 20, 2022 is EUR 3,414 Million equal
to IRR 751,073 billion for principal of facilities and sum of EUR 1,751 Million equal to IRR 385,285 billion for interest. The collaterals granted to the bank includes
letter No. MA 228646 dated August 13™, 2013 signed by then time CEO of the mentioned company that states “based on this agreement bank Mellat has the right
to withdrawal or set off its dues from each type of banking accounts of NIOC such as FX or Rial account held with each bank without any type of judiciary and
official formalities.

Granted loans to NIODC out of the resources of energy fund is in sum of EUR 1,475 million. These facilities has being forbearance according to the budget lows
until March 20, 2022. During this year, the amount of EUR 313 million has been settled from the dues and the balance of the debt of this company until the end of
March 2022 is EUR 1,027 million, equal to IRR 226,031 billion, and the interest of the facility is EUR 551 million, equal to IRR 121,252 billion. Letter of
commitment No 92/3-134213 dated February 06%, 2014 signed by the deputy of minister and then time CEO and also financial affairs manager repayment of
principal, interest and branches of received facilities out of energy fund is committed by NIODC.




12-3-2 Granted loans out of OSF resources to the state-owned companies are as follows:

Company’s name Granting date Date of first Date of last Principal of Receivable interestand  penalty Total

instalment instalment facilities commission
Petrosina Aria Oil and Gas company 2013 to 2017 20/06/21 21/12/23 1,874,768,733 928,540,736 14,298,821 2,817,608,290
OIEC 2013 to 2017 20/06/21 21/12/23 1,701,142,271 822,508,357 10,990,197 2,534,640,825
Petropaydar Iranian Company 2014 to 2017 21/11/21 21/11/25 645,554,610 264,690,913 0 910,245,523
Sabay-e-Kangan Oil and Gas
company(syndication) 2016 to 2021 01/09/22 31/08/24 827,958,931 274,176,437 0 1,102,135,368
Total dues of the state-owned companies
out of OSF-USD 5,049,424,545 2,289,916,443 25,289,018 7,364,630,006
Rial equivalent of State-owned
companies dues out of OSF — Million 1,006,364,167 456,499,166 5,042,499 1,467,905,831

Rial

12-4 Debtors for participation bonds is relevant to redeemed FX participation bonds of Pars Oil and Gas Company and includes EUR 1,075 million principal and

EUR 368 million interest and EUR 21 million penalty and follow ups for collection are in progress.

12-5- The loans and advance to public sectors based on due date and interest rate

2021 and before
2022

2023 and afterwards
Total loans and advance to public sectors

20.03.2021

21.03.2022 20.03.2021
24% & 21 to 24% 18 to 21% 15t0 18% 12to Lower than 12% Total Total
More 15%
Million Million Million Rials Million Million Million Rials Million Rials Million Rials
Rials Rials Rials Rials
0 11,158,818 0 0 638,051,712 649,210,530 309,494,397
0 0 30,082,130 0 0 620,672,032 650,754,162 381,814,168
0 0 0 0 0 1,993,946,948 1,993,946,948 2,042,997,127
0 0 41,240,948 0 0 3,252,670,692 3,293,911,640 2,734,305,692
0 0 19,766,132 0 0 2,714,539,560 2,734,305,692




12-6- loans and advance to public sectors based on type of collateral

20.03,2022 20.03.2021
Million Rials Million Rials
Cheque & promissory note 44,091,585 19,766,132
Binding contracts 301,123,000 231,464,867
Guarantee letter 2,948,697,055 2,483,074,694
3,293,911,640 2,734,305,692
Loans & dues without collateral 0 0

Total loans and advance from public sectors 3,293,911,640

2,734,305,692




12-7- Turnover of loans and advance to public sectors

. Debtors paid for
equity Partnership ;(:;Jraer};e: éﬁir;zé; partnership bonds Total
and Sokouk
Million Rials Million Rials Million Rials Million Rials
Principal of granted loans
Balance on 20.03.2021 18,500,000 1,729,723,595 212,740,425 1,960,964,020
Granted during the year 30,000,000 2,059,291 0 32,059,291
Collected during the year (8,152,542) (41,951,292) (8,478,750) (58,582,584)
Translation effect during year 0 293,637,074 32,251,843 325,888,917
Balance on 20.03.2022 40,347,458 1,983,468,668 236,513,519 2,260,329,644
Interest of granted loans
Balance on 20.03.2021 1,266,131 713,426,443 58,649,097 773,341,672
Increase during the year 4,938,917 134,420,063 0 139,358,980
Collated during the year (2,460,921) (24,343,610) (2,850,000) (29,654,531)
Translation effect during period 0 144,576,128 5,959,746 150,535,874
Balance on 20.03.2022 3,744,127 968,079,024 61,758,845 1,033,581,996
Doubtful loans reserve
Balance on 20.03.2021 (296,492) (36,647,251) (4,070,843) (41,014,585)
Increase or decrease during period (364,882) (7,625,965) (55,583,630) (63,574,476)
Balance on 20.03.2022 (661,374) (44,273,215) (59,654,473) (104,589,062)

Net granted loans
Balance on 20.03.2021 19,469,640 2,406,502,787 267,318,680 2,693,291,107
Balance on 20.03.2022 43,430,212 2,907,274,476 238,617,891 3,189,322,578




Receivable profit of granted loans
Balance on 20.03.2021

Increase during year

Collected during year

Translation effect during period
Balance on 20.03.2022

Delay payment charges of granted loans
Balance on 20.03.2021

Increase during year

Collated during year

Translation effect during year

Balance on 20.03.2022

Interest of granted loans
Balance on 20.03.2021
Balance on 20.03.2022

12-7-1- Turnover of interest of loans and advance to public sectors

Debtors paid for

equity Partnership Granted Loans in Foreign Currency partnership bonds Total
and Sokouk

Million Rials Million Rials Million Rials Million Rials
1,051,397 709,337,615 55,699,435 766,088,447
3,640,184 134,420,063 0 138,060,247
(1,377,458) (24,343,610)  (2,850,000) (28,571,068)
143,622,457 4,360,952 147,983,409
3,314,123 963,036,525 57,210,387 1,023,561,035
214,734 4,088,828 2,949,663 7,253,225
1,298,733 0 0 1,298,733
(1,083,463) 0 0 (1,083,463)
953,671 1,598,794 2,552,465
430,004 5,042,499 4,548,457 10,020,961
1,266,131 713,426,443 58,649,097 773,341,672
3,744,127 968,079,024 61,758,845 1,033,581,996




13- Loans and advance to private sectors

Installment Sale

reward Contract

Hire purchase

Forward

Profit sharing

Equity partnership

Forfaiting

Market up loan

Non-interest bearing

Granted loans in foreign currency
Debtors for paid L/Cs

Debtor for paid guarantees

Debtors for participation bonds

PIB Bank and Bank Mellat Yerevan
Total Granted loans and dues from private
sectors

Group Bank

20.03.2022 20.03.2021 20.03.2022 20.03.2021

Million Rials Million Rials Million Rials Million Rials
243,792,716 258,155,284 253,476,248 268,576,958
54,082,687 37,010,785 111,562,408 37,010,785
1,848,769 1,485,922 1,848,769 1,485,922
536,776,388 248,553,934 536,776,388 248,553,934
3,915,654 30,498,347 3,915,654 30,498,347
125,799,482 191,919,184 125,799,482 191,919,184
141,201,207 71,019,046 141,201,207 71,019,046
2,091,776,020 1,042,294,375 2,091,776,020 1,042,294,375
271,441,313 177,996,169 271,441,313 177,996,169
223,067,894 184,108,172 223,067,894 184,108,172
35,880,515 3,700,464 35,880,515 3,700,464
13,075,087 9,683,104 13,075,087 9,683,104
2,280,466 2,833,906 2,280,466 2,833,906
16,785,654 12,143,330 0 0

3,761,723,853 2,271,402,022  3,812,101,451

2,269,680,365

13-1- Loans and advance to other sectors of the group are as follows:

Loans and advance to other sectors of bank

Loans grated to companies member of the group
Loans granted by PIB and Bank Mellat Yerevan
Total

Note 20.03.2022 20.03.2021
Million Rials Million Rials
13-2 3,812,101,451 2,269,680,365
13-10 (67,163,252) (10,421,674)
16,785,654 12,143,330
3,761,723,853 2,271,402,022




13-2- Loans and advance to private sectors:

installment Sale
Reward contract

Hire purchase

Forward

Profit sharing

equity partnership
forfaiting

Market up loan
Non-interest bearing
Granted facilities in
foreign currency
Debtors for paid LCs
Debtors for paid LGs
Debtors for participation
bonds

Total loans and advance
to private sectors

20.03.2022 20.03.2021
Balance of principal Balance of Receivable Balance of Received funds for profit Interest of future years Defaulted interest, Total Doubtful loans Reserve Net Net
& Interest of futures Interest & Commission Receivable Delay sharing & Common commission and delay
Years & defaulted payment charges Account of equity payment charges
delay payment partnership
Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials
317,236,644 7,154,253 9,261,952 0 (59,525,641) (1,130,334) 272,996,874 (19,520,626) 253,476,248 268,576,958
121,518,965 8,248,560 192,922 0 (15,851,421) (288,970) 113,820,056 (2,257,649) 111,562,408 37,010,785
3,566,651 96,599 114,007 0 (1,574,892) (154,550) 2,047,815 (199,046) 1,848,769 1,485,922
523,930,320 21,408,255 893,211 0 0 (358,007) 545,873,779 (9,097,390) 536,776,388 248,553,934
6,265,892 528,406 2,030,661 (69) 0 (1,244,420) 7,580,469 (3,664,815) 3,915,654 30,498,347
200,627,183 8,590,336 12,025,194 (61,116,289) (870) (7,221,981) 152,903,573 (27,104,091) 125,799,482 191,919,184
147,800,925 4,316,867 338,339 0 (8,810,780) (10,843) 143,634,508 (2,433,302) 141,201,207 71,019,046
2,162,719,946 416,272,810 3,168,285 0 (455,677,403) (842,531) 2,125,641,107 (33,865,087) 2,091,776,020 1,042,294,375
275,383,841 782,855 71,052 0 (29,961) (57,384) 276,150,404 (4,709,091) 271,441,313 177,996,169
390,371,856 51,686,939 44,063,452 0 (5,197,938) (5,259,190) 475,665,119 (252,597,225) 223,067,894 184,108,172
98,646,512 0 1,142,738 0 0 (1,147) 99,788,103 (63,907,588) 35,880,515 3,700,464
17,989,347 0 243,258 0 (652,205) (3,404,432) 14,175,969 (1,100,882) 13,075,087 9,683,104
1,569,494 336,224 409,476 0 0 0 2,315,194 (34,728) 2,280,466 2,833,906
4,267,627,575 519,422,104 73,954,547 (61,116,358) (547,321,112) (19,973,786) 4,232,592,970 (420,491,520) 3,812,101,451 2,269,680,365




13-2-1- The FX granted facilities include the amount of IRR 3,036 hillion of FX granted facilities by foreign branches.

13-3- Classification of loans and advance to public sectors based on directive approved by Monetary & credit council are as follows:

installment Sale

Reward Contract

Hire Purchase

Forward

Profit sharing

Equity partnership

forfaiting

Market up loan

Non-interest bearing

Granted loans in foreign currency
Debtors for paid L/Cs

Debtors for paid LGs

Debtors for participation bonds

Total gross loans and advance to the private
sectors

Deducted:

Interest of future years

Defaulted interest & commission
Amounts received for profit sharing
Common account of equity partnership
Net granted loans before deducting doubtful loans
reserve

General reserve of doubtful loans
Special reserve of doubtful loans
Balance on 20.03.2022

Balance on 20.03.2021

Note

135

20.03.2022
Current Overdue defaulted Doubtful loans Total
Million Rials Million Rials Million Rials Million Rials Million Rials
301,453,760 2,673,707 1,592,963 27,932,419 333,652,849
127,544,541 89,681 20,693 2,305,533 129,960,448
3,119,415 5,937 8,981 642,924 3,777,257
539,144,654 4,168,605 398,746 2,519,780 546,231,785
762,099 92,389 165,223 7,805,247 8,824,959
146,929,754 3,668,881 4,223,591 66,420,487 221,242,713
149,459,821 768,700 909,081 1,318,529 152,456,131
2,546,400,008 24,764,540 5,845,271 5,151,222 2,582,161,040
271,654,928 1,864,068 1,166,471 1,552,282 276,237,749
247,320,167 161,316 304,106 238,336,657 486,122,246
148,990 0 0 99,640,260 99,789,250
866,423 0 0 17,366,183 18,232,605
2,315,194 0 0 0 2,315,194
4,337,119,752 38,257,825 14,635,126 470,991,523 4,861,004,226
(547,321,112) 0 0 0 (547,321,112)
0 0 (1,420,423) (18,553,363) (19,973,786)
(69) 0 0 0 (69)
(61,116,289) 0 0 0 (61,116,289)
3,728,682,282 38,257,825 13,214,703 452,438,160 4,232,592,970
(55,930,234) (55,930,234)
(2,754,563) (2,246,500) (359,560,222) (364,561,285)
3,672,752,048 35,503,261 10,968,204 92,877,937 3,812,101,451
2,102,907,455 15,275,077 24,567,239 126,930,593 2,269,680,365




13-4- Turnover of doubtful loans reserve is as the table below:

Balance at the beginning of the year
Increase or decrease during year

Balance at the end of year

Internal resources

OSF
NDF

Total FX granted facilities

2021and before
2022

2023

2024

2025 and afterwards
20.03.2022

20.03.2022 20.03.2021
General Reserve Special Reserve Total General Reserve Special Reserve Total
Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials
32,023,971 390,926,334 422,950,305 18,364,922 218,986,199 237,351,121
23,906,263 (26,365,048) (2,458,786) 13,659,049 171,940,135 185,599,184
55,930,234 364,561,285 420,491,520 32,023,971 390,926,334 422,950,305
13-5- Loans and advance to private sectors based on paid resources:
20.03.2022 20.03.2021
Outstanding overdue defaulted Doubtful loan total total
Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials
12,851,672 161,316 304,106 167,763,686 181,080,780 158,618,830
3,272,226 0 0 34,809,988 38,082,214 32,531,770
231,196,269 0 0 35,762,983 266,959,252 268,470,213
247,320,167 161,316 304,106 238,336,657 486,122,246 459,620,814
13-6- Loans and advance to private sectors based on maturity date and interest rate
20.03.2022 20.03.2021
24% & 21to0 24% 1810 21% 15to 18% 12 t0 15% Less than 12% Total Total
more
Million Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials
Rials
7,571,988 35,011,723 646,501,813 16,212,232 8,392,727 40,931,485 754,621,969 1,787,569,436
467 580,637 1,595,797,236 3,665,780 9,669,708 38,556,112 1,648,269,940 211,787,189
0 9,065 221,874,727 2,544,153 10,097,277 34,969,305 269,494,526 333,366,368
0 25,583 458,559,472 1,941,249 13,336,079 35,496,110 509,358,494 359,907,677
388 125,800 665,868,985 7,349,577 14,838,015 362,665,277 1,050,848,042 0
7,572,843 35,752,809 3,588,602,233 31,712,991 56,333,806 512,618,289 4,232,592,970 2,692,630,670
10,855,926 43,390,370 1,962,722,996 28,420,576 37,881,157 609,359,645 2,692,630,670

20.03.2021




13-7- Loans and advance to private sectors based on type of collaterals

20.03.2022 20.03.2021
Million Rials Million Rials
Deposit 596,002,810 113,389,377
Participation Bonds 21,299,495 89,619
Banking LG 1,311,295 860,738
Listed stocks 96,184,956 63,136,103
Land and Building 782,074,996 527,247,885
Machinery 533,442,651 72,324,695
Cheque & promissory note 13-7-1 770,275,314 1,061,268,529
other 1,432,001,453 854,313,724
Total loans and dues with collateral 4,232,592,970 2,692,630,670
loans and dues without collateral 0 0
Total loans and advance to private sectors 4,232,592,970 2,692,630,670

13-7-1- besides receiving cheque and promissory note, retails facilities has individual valid guarantor with salary deduction certificate.




13-8- Turnover of loans and advance to private sectors.

Instaliment Sale Reward Contract Hire Purchase Forvard Profit sharing equity Partnership Forfaiting Market-up loan Non-interest bearing FX loans granted Debtors for paid LICs~ Debtors for paid LGS r‘az:’s‘ﬁl’s o s Tol

Million Rials Million Rials Willion Rials Willion Rials Million Rials Willion Rials Willion Rials Willion Rials Million Rials Million Rials Willion Rials Million Rials Willion Rials Willion Rials
Principal of
loans granted
e o 269,226,641 37,666,019 1,412,753 244,132,105 31,103,639 195,496,716 69,589,898 855,915,177 180,690,426 362,208,557 70,271,388 10,619,627 2,033,110 2,330,366,054
)‘fe’:'""*” during 71,483,409 69,802,357 665,648 288,148,921 5339603 63,006,947 71,750,025 911,834,500 116,080,398 228,130,005 55,074,465 4,853,967 0 1,887,079,425
Se"a':e“"d during (84,129,381) (2,089,802) (241,191) (8.708,712) (31,421,930) (127,115,620) (2,369,620) (61,549,665) (21,474,328) (259,816,000) (36,282,949) (2,989,013) (463,616) (638,651,829)
Translation
effect during 49,392,076 9,582,462 1,448,131 60,422,669
year
ZBQalgczeol;Vz! 256,580,669 105,378,574 1,837,209 523,572,313 5,021,402 132,288,043 138,979,302 1,706,200,012 275,296,497 379,914,728 98,645,365 13,932,711 1,569,494 3,639,216,319
Interests of
granted loans
?03|$D;027; 20,082,359 512,925 281,765 9,261,141 3,664,106 25,755,575 2,838,068 204,701,073 671,393 92,240,186 1,167,722 244,352 843,952 362,264,616
;’;’;’fase during 8,229,401 8,218,326 143,393 18,878,410 1,617,214 9,663,863 322522 221,634,013 1,119,644 42,463,074 184,041 35215 374,678 315,783,797
)‘f;':“‘e“ during (11,895,555) (289,769) (214,552) (5836,087) (2722253 (14,803908) (1,405,383) (6:893992) (937,129) (51.531,078) (368,259) (69.629) (472.930) (97,442.524)
Translation
effect during 0 o 0 o o o o 0 o 12,578,207 159,235 33,321 0 12,770,763
year
o 16,416,205 8,441,482 210606 22,301,465 2,550,067 20,615,530 4,655,206 419,441,005 853,908 95,750,390 1,142,738 243258 745,700 593,376,652
Doubtful loans
e o (20.732042) (1.168,159) (208,59%) (4839,312) (4.269.397) (29,333,106) (1,408,919 (18321,875) (3:365,650) (270340572) (67,738,646) (1180875) (43156) (422,950,305)
;’;’f”e during 1,211,416 (1,089,489) 9,550 (4,258,078) 604,582 2,229,015 (1,024,383) (15,543,212) (1,343,441) 17,743,347 3,831,058 79,992 8,428 2,458,786
Balance o (19,520,626) (2:257,649) (199,046) (0097,390) (3664,815) (27,104,091) (2433302) (33,865,087) (4,709,091) (252597,225) (63,907.568) (1.100,882) (34,728) (420,491,520)
Net loans
granted
Dalance on 268,576,958 37,010.785 1,485,922 248,553,934 30,498,347 191,919,184 71,019,046 1,042,294,375 177,996,169 184,108,172 3,700,464 9,683,104 2,833.906 2,260,680,365
Balance on 253,476,248 111,562,408 1,848,769 536,776,388 3,915,654 125,799,482 141,201,207 2,001,776,020 271,441,313 223,067,804 35,880,515 13,075,087 2,280,466 3,812,101,451

20.03.2022




13-8-1 Turnover of interest of loans and dues from private sectors

Debtors for
Installment Sale Reward Contract Hire Purchase Forward Profit sharing equity Partnership Forfaiting Market-up loan N‘L"e'a';'if;“‘ FX loans granted ';z'l’é“f,éz' E;;bl;"’fés’ Partnership Total
Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials N'I?I‘Ilallusn Million Rials Million Rials
Profit receivable of
loans granted
Balance on 20.03.2021 9,684,653 332,098 133,677 8,593,886 1,323,511 10,254,083 2,481,332 203,951,024 515,903 55,883,221 0 0 287,641 293,441,029
increase during year 3,731,591 8,163,171 71,696 18,293,298 525,772 3,882,932 2,927,694 218,594,694 861,477 25,663,825 0 0 374,678 283,090,827
Collected during year (6,261,990) (246,709) (108,774) (5478,030) (1,320,877) (5,546,678) (1,092,159) (6,272,908) (594,524) (37,480,546) 0 0 (326,095) (64,730,191)
Translation effect
during year 7,620,439 0 0 7,620,439
Balance on 20.03.2022 7,154,253 8,248,560 96,599 21,408,255 527,406 8,590,336 4,316,867 416,272,810 782,855 51,686,939 0 0 336,224 519,422,104
Delay payment
charges of granted
loans.
Balance on 20.03.2021 10,397,706 180,827 148,088 667,255 2,340,595 15,501,492 356,735 750,050 155,490 36,356,965 1,167,722 244,352 556,311 68,823,588
6Increase during year 4,497,810 55,156 71,697 585,113 1,091,442 5,780,932 294,828 3,039,319 258,167 16,799,250 184,041 35,215 32,692,969
Collected during year (5,633,565) (43,060) (105,778) (359,157) (1,401,376) (9.,257,230) (313,224) (621,084) (342,605) (14,050,531) (368,259) (69,629) (146,835) (32,712,333)
g\:?‘r:fg‘a;':a’; effect 4,957,768 150235 33321 5150323
Balance on 20.03.2022 9,261,952 192,922 114,007 893211 2,030,661 12,025,194 338,339 3,168,285 71,052 44,063,452 1,142,738 243,258 409,476 73,954,547
Interest of granted
loans.
Balance on 20.03.2021 20,082,359 512,925 281,765 9,261,141 3,664,106 25,755,575 2,838,068 204,701,073 671,393 92,240,186 1,167,722 244,352 843,952 362,264,616
Balance on 20.03.2022 16,416,205 8,441,482 210,606 22,301,465 2,559,067 20,615,530 4,655,206 419,441,095 853,908 95,750,390 1,142,738 243258 745,700 593,376,652
. . S .
13-9- loans granted and dues from private sector in type of customers’ breakdown:
20.03.2022 20.03.2021
Outstanding overdue defaulted Doubtful loan total total
Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials
Real customers 1,842,067,263 (188,712,358) 1,653,354,905 1,204,946,138 (189,111,147) 1,015,834,991
Legal customers 2,241,390,560 (229,621,417) 2,011,769,143 1,380,497,868 (231,676,854) 1,148,821,014
Staff 13-9-1 149,135,147 (2,157,744) 146,977,403 107,186,664 (2,162,304) 105,024,360
Total loans
ranted and dues
9 4,232,592,970 (420,491,520) 3,812,101,451 2,692,630,670 (422,950,305) 2,269,680,365

from private
sectors

13-9-1- loans granted to staff are as follows: out of interest free resources in sum of IRR 11,726 billion and the rest in form of reward contracts in sum of IRR
50,935 billion, instalment sale in sum of IRR 22,883 billion and market up loan in sum of IRR 63,591 billion.




Subsidiaries

Bank Mellat Brokerage

Safe instruction of transaction

Bank Mellat Publication Company
Behsazan Mellat Company

Rahbari Sanaye Behsaz Company
Construction Company of Bank Mellat
Mellat Financial Group

Mellat leasing Company

Gostaresh Development of rail transport
Behpardakht Mellat Company

Eirdak

Yas Arghwani Engineering Company
Total

Other related persons

Bafgh Iron and Steel Mining and Industry Complex
Smart Land Solution Company

Total

Total Loans granted to the subsidiary and affiliated

companies

13-10- loans granted to subsidiary and affiliated companies are as follows:

20.03.2022 20.03.2021
Current Non-Current Doubtful loans Reserve Total Total

Million Rials Million Rials Million Rials Million Rials Million Rials
438,159 0 (6,572) 431,587 291,303
0 0 0 0 231,680
12,179 0 (183) 11,996 22,859
0 0 0 0 398,528
4,325 0 (65) 4,260 12,972
6,608,317 0 (99,125) 6,509,192 6,909,277
57,479,721 0 (862,196) 56,617,525 0
2,535,783 0 (38,037) 2,497,747 1,795,907
0 0 0 0 1,990
0 0 0 0 600,400
0 0 0 0 433
84,768 0 (1,272) 83,497 0
67,163,252 0 (1,007,449) 66,155,803 10,265,349
7,232,294 0 (108,484) 7,123,809 5,598,129
70,859 0 (1,063) 69,796 0
7,303,152 0 (109,547) 7,193,605 5,598,129
74,466,405 0 (1,116,996) 73,349,408 15,863,478
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14- Investments and partnerships
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Group
20.03.2022 20.03.2021
Current Long-term Total Current Long-term Total
Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials
Investment in marketable shares 14-1 123,581,375 0 123,581,375 121,728,209 0 121,728,209
Investment in real estates 14-2 0 13,084,081 13,084,081 0 11,572,105 11,572,105
Investment in other shares 143 0 32,749,916 32,749,916 0 17,909,816 17,909,816
Investment in other securities 14-4 0 155,857,091 155,857,091 0 272,180,796 272,180,796
Total investments and partnerships 123,581,375 201,691,088 325,272,463 121,728,209 301,662,717 423,390,926
Bank
20.03.2022 20.03.2021
Current Long-term Total Current Long-term Total
Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials
Investment in marketable shares 14-1 89,577,400 0 89,577,400 88,998,244 0 88,998,244
Investment in other shares 14-3 0 41,770,231 41,770,231 0 28,551,464 28,551,464
Investment in other securities 14-4 0 74,825,040 74,825,040 0 225,069,420 225,069,420
Total investments and partnerships 89,577,400 116,595,271 206,172,671 88,998,244 253,620,884 342,619,128




14-1- Investment in marketable shares in the market are as follows: Formatted: Font: (Default) +Headings CS (Times New
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14-1-1 Current investment in marketable shares in the market (Group), Formatted: Font: (Default) +Headings CS (Times New
Group Roman'), Font col.or: Text 1, Complex Script Font:
20.03.2022 20.03.2001 +Headings CS (Times New Roman)
Source Number of Shares percent Cost Price Net Sale Value Market Value Cost Price Net Sale Value

Formatted: Font: (Default) +Headings CS (Times New

Shares of listed companies Share Rate Million Rials Million Rials Million Rials Million Rials Million Rials Roman), Font color: Text 1, Complex Script Font:
Iranian Investment Petrochemical Group acquirement 726,600,000 1.04 565,966 1,580,132 1,594,160 487,513 2,433,049 +Headings CS (Times New Roman)
Esfahan Oil Refinery Co. acquirement 5,419,560,821 3.89 24,251,666 36,045,239 36,365,253 23,994,698 42,788,316

Mobin Petrochemical Co. acquirement 112,588,899 0.56 355,681 2,420,563 2,442,053 392,704 2,137,376

Pardis Petrochemical Co. acquirement 11,454,573 0.19 130,723 1,787,992 1,803,866 379,912 1,997,954

Saderat Bank acquirement 591,903,041 0.34 981,477 1,146,401 1,156,579 970,240 1,557,151

National Iranian Copper Co. acquirement 1,024,040,058 0.26 1,862,140 7,348,806 7,414,050 1,770,365 7,673,038

Mobarakeh steel Isfahan Co acquirement 2,020,204,925 0.69 4,524,284 21,906,553 22,101,042 4,022,129 20,201,897

Telecommunication Co acquirement 25,679,000 0.04 125,993 169,263 170,765 85,170 203,592

Tehran Oil Refinery Co acquirement 4,666,945,437 2.75 20,345,765 23,962,039 24,174,777 20,365,168 19,930,529

Golgohar Mining & Industrial Co acquirement 349,423,166 0.35 793,899 16,313,002 16,457,831

Ghadir Petrochemical Co. acquirement 1,947,995 0.15 141,843 154,719 156,093 0

Tejarat Bank acquirement 171,510,962 0.08 141,033 327,423 330,330 123,150 467,390

Asia Insurance Co. acquirement 3,908,217,003 16.20 638,970 5,861,097 5,913,132 638,803 4,233,560

Civil Pension Fund Investment acquirement 220,334,621 0.54 985,383 2,550,861 2,573,508 553,349 1,897,033

Noor Credit Institute acquirement 149,500,000 4.98 149,500 149,500 149,500 149,500 148,184

Ghadir Investment Co. acquirement 52,748,062 0.07 659,995 660,345 666,208 0 0

Farabourse Co. acquirement 456,017,695 6.51 105,893 5,315,576 5,362,768

Persian Gulf Petrochrmical Industries(Holding) acquirement 730,933,797 0.15 3,637,478 8,208,603 8,281,480 3,850,878 7,716,953

Total




60,397,689

135,908,115

137,113,397

57,783,579 113,386,023

14-1-1- Continue, current investment in marketable shares in the market Fhe-shares-of-Histed-companies-have-no-aceurmulated-value

Formatted: Font: (Default) +Headings CS (Times New

20032023 Group 20032071 | Roman), Font coI‘or: Text 1, Complex Script Font:
source Number of Shares percent Cost Price Total sale value Market Value Cost Price Net sale vale +Headings CS (Times New Roman)
Posted from previous page acquirement Sharets,z77,os4 Pereent o7 M"“ongg;msg Milon R??I»SS,QOS,llS Mlmoan;?llsla,397 Mllhong,a;;&m Mlmoanlz:ssa,oz3 Formatted: Font: (Default) +Headings CS (Times New
Shazand Petrochemical Co acquirement 3,400,000 0 221,678 219,686 221,636 F::r::gi);‘ F:rétsc(ca_l—liz::e:esi\j\’, ;grr::)rlsx Script Font:
Lavan Oil Refinery Co. acquirement 53,420,000 0.36 342,034 491,021 495,380 396,150 379,035 J
South Kaveh Steel Co. acquirement 2,100,000 0.09 683,748 633,281 638,903 312,831 615,575
Zagros Petrochemical Co. acquirement 41,713,187 0.35 142,681 381,126 384,510 294,347 891,351
Sepah Investment Co acquirement 51,300,000 0.55 271,372 294,798 297,415 268,214 296,065
Pars Paper Co. acquirement 52,748,062 0.07 202,498 151,580 152,925 148,952 147,641
Ghadir Investment Co. acquirement 198,100,102 0.94 659,995 660,345 666,208 243,693 240,187
HEPCO acquirement 264,245,168 0.87 1,101,756 256,835 259,115 0 0
Tabriz Oil Refinery Co acquirement 6,580,0000 0.25 7,292,062 9,926,761 10,014,892 7,150,110 8,472,033
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Bahonar Copper Industrial Co acquirement 3,900,293,734 2.87 188,179 171,009 172,528
Bandarabbas Oil Refinery Co acquirement 446,819,778 2.53 21,039,481 29,188,082 29,447,218 21,561,208
National Investment Co of Iran 6,532,617 3,884,126 3,918,609 6,532,617
99,075,789 182,166,764 183,782,736 94,691,701 124,427,911
Group
20.03.2022 20.03.2021
source Number of Shares percent Cost Price Total sale value  Market Value Cost Price Net sale vale
Share percent Million Rials Million Rials Million Rials Million Rials Million Rials
Posted from previous page 99,075,789 182,166,764 183,782,736 94,691,701 124,427,911
Iran Transfo Co acquirement 599,538,953 1.65 1,858,485 1,082,153 1,091,760 1,739,022 0
Alborz Insurance acquirement 5,808,441,279 20.13 1,665,867 9,240,510 9,322,548 1,626,890 0
Amin Reinsurance Co acquirement 59,019,352 1.18 292,382 236,164 238,261 292,382 0
Iran Khodro Co acquirement 5,072,825,205 1.68 12,073,324 12,057,586 12,164,635 12,073,324 0
National Development Investment Co acquirement 31,774,772 0.12 248,488 257,315 259,600 0 0
Tamin Pharmaceutical Investment Co acquirement 16,922,669 0.15 184,901 287,334 289,885 207,302 270,571
Omid Investment Co acquirement 35,795,641 0.12 204,483 496,019 500,423 0 0
Mehr Ayandegan Financilal Development acquirement 62,133,979 0.21 335,547 256,880 259,161 0 0
ﬁ;or:”j‘-\ﬁ%y Steel Co acquirement 192,000,000 0.80 1,500,556 1,535,805 1,549,440 1,688,125 0
Tamin Petroleum & Petrochemical acquirement 84,490,309 0.10 1,050,172 1,097,083 1,106,823 229,882 331,924
Investment Co
Mobile Telecommunication Co acquirement 42,008,666 0.09 223,570 318,955 321,786 221,812 0
Khouzestan Steel Co acquirement 112,750,000 0.09 304,602 601,257 606,595 229,940 0
Asan Pardakht Persian acquirement 22,720,754 0.41 349,483 144,809 146,094 0 0
Khark Petrochemical Co acquirement 10,266,758 0.17 382,356 484,601 488,903 0 0
Saba Tamin Investment Co acquirement 76,598,222 0.10 704,519 434,286 438,142 0 0




Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

Jam Polypropylene Co acquirement 3,638,514 0.18 265,853 469,025 473,189 0 0
Jam petrochemical Co acquirement 7,269,384.00 0.04 195,605 305,005 307,713 180,352 260,455
Social Security Investment Co acquirement 683,256,313 0.04 874,996 643,381 649,093 792,925 0
Parsian Oil & Gas Development Co acquirement 10,744,376 0.03 221,466 288,504 291,065 212,583 223,985
Employees Pension Fund acquirement 71,792,075 0.60 232,234 165,661 167,132
Nouri Petrochemical Co acquirement 1,979,174 0.02 185,071 190,663 192,356
Chadormalu Mining & Industrial Co acquirement 203,825,263 0.17 423,939 3,236,546 3,265,281
Golgohar Mining & Industrial Co acquirement 87,355,790 0.09 237,384 836,431 843,857
Other 490,302 0 0 7,541,969 0
123,581,375 216,832,738 218,756,480 121,728,209 125,514,846
|
14-1-2- Current investment in marketable shares in the market (Bank) Lengterm-investmentin-Marketable shares-in-the-market |
Bank
20.03.2022 20.03.2021
Source Number of Shares percent Cost Price Net Sale Value Market Value Cost Price Net Sale Value
Shares of listed companies Share Rate Million Rials Million Rials Million Rials Mi!lion Million Rials
Ma Insurance creation 333,333,332 6.66 100,000 1,487,791 1,501,000 R1I8:)s,000 1,987,686
Tehran Oil Refinery Co acquirement 4,456,815,138 2.62 18,761,494 22,883,143 23,086,302 18,761,494 18,963,177
Tabriz Oil Refinery Co acquirement 259,007,539 2,59 7,150,110 9,730,002 9,816,386 7,150,110 8,472,033
Isfahan Oil Refinery Co acquirement 3,330,046,985 2.38 22,517,217 22,147,983 22,344,615 22,517,217 26,385,217
Bandarabbas Oil Refinery Co  acquirement 3,522,017,744 2.62 18,392,816 26,357,231 26,591,234 18,915,416 22,309,692
National Investment Co of acquirement 446,819,778 255 6,532,617 3,884,126 3,918,609 6,532,617 4,951,485
Iran
Iran Transfo Co acquirement 577,988,522 1.58 1,739,022 1,043,255 1,052,517 1,739,022 1,422,645
Alborz Insurance acquirement 528,407,628 1.83 916,662 840,631 848,094 916,662 1,031,662
Amin Reinsurance Co acquirement 59,019,352 151 292,382 236,164 238,261 292,382 287,469
Iran Khodro acquirement 5,072,825,205 1.68 12,073,324 12,057,586 12,164,635 12,073,324 12,771,588
HEPCO acquirement 198,100,102 1 1,101,756 256,835 259,115 0 0
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89,577,400

100,924,747

101,820,770

88,998,244

98,582,654

14-2- Investment of the group in real estates is as follows:
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Land in Shahinshahr

Three plots of land in Kelarabad
Let Mall trading center

Shahab trading center

Ferdos boulevard land

Louks-e- Talaei Land
Jamshidieh Project

Shahr-e Ghods land

Group
Source 20.03.2022 20.03.2021
Million Rials Million Rials
Purchase 212,851 205,108
Purchase 1,291 1,291
Purchase 9,800,739 5,971,149
Purchase 1,920,437 1,728,961
Purchase 14,500 14,500
Purchase 0 1,979,532
Purchase 0 916,993
Purchase 112,586 111,886
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Real estate in Fereshteh St. Purchase 7,142 7,141
Other 1,014,535 635,544
13,084,081 11,572,105
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14-3- Investment in other companies is as follows: Formatted: Font: (Default) +Headings CS (Times New

Roman), Font color: Text 1, Complex Script Font:

Group +Headings CS (Times New Roman)
20.03.2022 20.03.2021
Source Number of Shares Investment Cost Price Accumulated Net book value Market Value Book Value Market Value
percent Value
Decrease
Share Rate Million Rials Million Million Rials Million Rials Million Rials Million Rials
Rials
Jahrom Power Plant Co  acquirement 1,682,000,000 0 1,682,257 0 1,682,257 3,148,704 0 0
Gharzolhasaneh Mehr-e- creation 3,596,000,000 16 2,507,420 0 2,507,420 0 2,507,420 0
Iran
Amin Investment Co creation 1,332,374,997 12.11 1,363,731 0 1,363,731 14,323,031 0 0
Petro Imen Sepahan acquirement 477,282,800 27 1,671,153 0 1,671,153 0 1,201,629 0
Bafgh Iron & Steel Mineral  creation 3,599,997,867 40 5,029,385 0 5,029,385 0 3,264,575 0
& Industry Complex
Rey Investment Co acquirement 5,659 10 898,000 898,000 0 0 0
Adonis Electronic Services creation 160,000,000 32 227,271 227,271 0 0 0
Development Co
Fars Export Industries ~ acquirement 409,212,805 41 742,007 0 742,007 0 744,739 0
Development
Mines & Metals acquirement 1,468,391,425 1.75 2,598,752 2,598,752 17,591,329 2,172,022 13,174,137
Development Co
Modaber Asia acquirement 0 0.00 1,300,803 1,300,803 0 0 0
Investment Co
Mellat Bazar 0 0 0 0 0 0 5,409 0
Information
New building and creation 6,331,284 99 204,878 204,878 0 0 0
services Co
Radin Behsaz Trading 0 0 0 0 0 0 4,750 0
of Anzali Free Zone
EIH Bank creation 81,508,952 26.30 1,905,312 0 1,905,312 0 1,905,312 0
FEE Bank creation 80,000,000 100 1,028,400 0 1,028,400 0 1,028,400 0
SHAPARAK acquirement 228,751,900 13 94,192 0 94,192 0 94,192 0
ITFC acquirement 0 0 47,785 0 47,785 0 47,785 0
Other foreign 0 10,809,513 10,809,513 0 0 0
investments of the
group
Other riyal investments 0 5,438 (104) 5,334 0 0 0
of the group
Other 2,125,919 633,723 0 633,723 0 4,933,583 0
Total 32,750,020 (104) 32,749,916 35,063,064 17,909,816 13,174,137
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Mellat Financial Group

Behsaz Mosharekathaye Mellat
Fannavaran Behsazan Farda Group
PIB Bank

Bank Mellat Yerevan

EIH

FEE Bank

Mellat Market Making Special Investment
(Shaparak)

ITFC Company

Other foreign investments of bank
Other Rials investments of the bank
Total

14-3-1- Due to lack of significant influence on EIH and due to not having a board seat, investment in that bank has not been subjected to use special value

Bank
20.03.2022 20.03.2021
Source Number of Shares Investment percent Cost Price Accumulated Book Value Book Value
Value Decrease
Share Rate Million Rials Million Rials Million Rials Million Rials
creation 11,999,995,550 100 11,998,496 0 11,998,496 11,998,496
creation 1,449,652,000 100 1,409,734 0 1,409,734 1,409,734
creation 6,697,320,000 100 6,617,779 0 6,617,779 2,619,379
creation 90,000,000 60 6,377,880 0 6,377,880 6,377,880
creation 6,850,000,000 100 1,475,807 0 1,475,807 1,475,807
creation 81,508,952 26.30 1,905,312 0 1,905,312 1,905,312
creation 80,000,000 100 1,028,400 0 1,028,400 1,028,400
acquirement 228,751,900 13 94,192 0 04,192 94,192
acquirement 0 0 47,785 0 47,785 47,785
creation 0 0 10,809,513 0 10,809,513 1,570,232
0 0 5,438 (104) 5,334 24,247
41,770,336 (104) 41,770,231 28,551,464

method.

14-4- Investment in other securities is as follows:

Partnership bonds of public sector
FX partnership bonds

Partnership bonds of private sector
Total investment in other securities

Source

acquirement
acquirement
acquirement

Group Bank
20.03.2022 20.03.2021 20.03.2022 20.03.2021
Million Rials Million Rials Million Rials Million Rials
87,749,566 229,555,126 65,626,160 214,366,538
15,604,771 9,957,156 4,246 8,249
52,502,755 32,668,513 9,194,633 10,694,633
155,857,091 272,180,796 74,825,040 225,069,420
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14-4-1 The details of investments in other securities are as follows;,
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Group
Name of Company Source Type of Bonds Average of profit 20.03.2022 20.03.2021
rate
Million Rials Million Rials
Government and state-owned companies:
Ministry of Economic Affairs & Finance acquirement Islamic treasury 0 1,145,689 413,176
documents
Crude oil standard Bonds acquirement forward 20.1 27,942,983 25,008,829
Gold Deposit Bonds acquirement Mark-up loanbonds 587,207 0
Health Bonds acquirement Mark-up loanbonds 17.7 0 500,000
Rental Bonds acquirement Rental loanbonds 22 4,000,000 0
Government benefit bonds acquirement AFAD 229 837,195 20,526,354
Government benefit bonds acquirement Market up loan-ARAD 20.5 20,376,257 156,718,178
Governmental Sokuk — Governmental benefit acquirement Forward bonds 235 62,127 0
bonds
Tehran Municipality bonds acquirement Participation 211 8,900,000 5,000,000
Shiraz urban Train Bonds acquirement Participation 21 2,350,000 2,350,000
Isfahan urban Train Bonds acquirement Participation 21 2,350,000 2,350,000
Shiraz Municipality Participation bonds acquirement Participation Bonds 19 666,373 1,500,000
Iran Khodro Bonds acquirement Market up loan bonds 0 1,463,721
Saba Arvand Oil and Gas forward Bonds acquirement Forward Bonds 3,789,155 5,291,837
Isfahan Municipality participation bonds acquirement Participation Bonds 1,950,000 1,950,000
Regional electricity of Gilan Co. Forward bonds acquirement Forward Bonds 9,776,995 4,999,677
235 2,494,003 0
Other acquirement 521,582 1,483,354
87,749,566 229,555,126
Banks:
Bank Mellat Yerevan debentures acquirement Participation Bonds 15,600,525 9,948,907
Other FX securities of branches abroad acquirement Participation Bonds 4,246 8,249
15,604,771 9,957,156
Other investment companies and funds:
Atieh Mellat Investment Fund acquirement Investment unit 17.41 456,573 0
Amin Yekom Farda Investment fund with fixed acquirement Investment unit 19.24 0 1,269,310
income
Kamand Investment fund with fixed income acquirement Investment unit 20.61 1,483,319 752,856
Parand Paydar Sepehr Investment Fund acquirement Investment unit 26.24 0 457,401
Firt financial intermediary fund acquirement Investment unit (1.78) 380,650 246,592
Vista Market Making Fund acquirement Investment unit 1,306,441 244,347




Tseey-e-Bazar-e Sarmayeh Common investment
fund

Mellat market making specific investment fund
Owj-e-Mellat Investment fund

Ofogh-e-Mellat Investment fund

Andukhteh Mellat Investment fund

Kiyan Investment fund with fixed income (Kiyan)
Omid-e-Aseman common investment fund
Mobarakeh Steel Co.

Arzesh Afarinan Bidar Investment fund

Niki Gostaran Investment fund

Investment fund of bank employees

Negin Saman Investment fund

Agah common fund

Pishro common fund

First refininery fund

Noafarin Research and Technology Fund

Other

Total investment in other bonds

acquirement

acquirement
acquirement
acquirement
acquirement
acquirement
acquirement
acquirement
acquirement
acquirement
acquirement
acquirement
acquirement
acquirement
acquirement
acquirement
acquirement

Investment unit

Investment unit
Investment unit
Investment unit
Investment unit
Investment unit
Investment unit
Forward

(5.56)
19.77
24.44
17.23
21.80
22.87

2251
16.90

20.25

3177

31.92
16

1,967,642 1,797,774
39,489,659 22,878,477
4,687,076 1,699,212
263,175 263,175
110,343 384,951
135,948 177,819
106,884 120,417

0 1,500,000
108,905 0
10,000 0
0 180,612
609,439 0
219,900 0
219,999 0
236,148 0
200,000 0
510,653 695,570
52,502,755 32,668,513
155,857,091 272,180,796




14-4-2- The details of bank investments in other securities are as follows:

Bank
Publisher Source Type of Bonds Average of 20.03.2022 20.03.2021
profit rate
Million Rials Million Rials
Government and state-owned companies:
Ministry of Economic Affairs & Finance acquirement Islamic treasury 0 0 413,176
documents
Crude oil standard Bonds acquirement forward 20.1 27,942,983 25,008,829
Governmental Participation Bonds acquirement Mark-up loan bonds 235 1,814,095
Health Bonds acquirement Mark-up loan bonds 17.7 0 500,000
Rental Bonds acquirement Rental loanbonds 22 4,000,000
Government benefit bonds acquirement AFAD 22.9 0 20,526,354
Government benefit bonds acquirement Mark up loan-ARAD 20.5 18,206,956 156,718,178
Governmental Sokuk — Governmental benefit bonds acquirement Forward bonds 235 62,127 0
Tehran Municipality bonds acquirement Participation 211 8,900,000 5,000,000
Shiraz urban Train Bonds acquirement Participation 21 2,350,000 2,350,000
Isfahan urban Train Bonds acquirement Participation 21 2,350,000 2,350,000
Shiraz Municipality Participation bonds acquirement Participation Bonds 19 0 1,500,000
Other securities of foreign currency branches 65,626,160 214,366,538
0 4,246 8,249
Other investment companies and funds:
Mellat market making specific investment fund creation Investment unit 0 9,184,733 9,184,733
Mobarakeh Steel Co. acquirement Forward 0 0 1,500,000
Atieh Mellat Investment fund acquirement Investment fund 0 5,000 5,000
Andoukhteh Mellat Investment fund acquirement Investment fund 0 4,900 4,900
9,194,633 10,694,633
Total investment in other bonds 74,825,040 225,069,420

14-4-3-In order to use the benefits of open market operations, the amount of IRR143,440 billion of government bonds has been repoed with the central bank.
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A14-4-4-Accordinq to Central Bank Circular N099/180681 dated 1 September 2020, banks are obliged_to allocate at least 3% of their investment deposit balance
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14-5- Characteristics of subsidiary companies of the group are as follows:

Investment percent

Roman), Font color: Text 1, Complex Script Font:
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= Name of Company Country  Group Main unit Fiscal year Main Activity | +Headings CS (Times New Roman)
) Direct Investments of

Main Company:

Persian International England 60 60 31th March Banking

Bank (PIB)

Bank Mellat Yervan Armenia 100 100 31th December Banking

B) Behsaz

Mosharekatha Group:

Behsaz Mosharekathaye Iran 100 100 20" March Investment

Mellat

Tadbirgaran Behsaz Iran 100 -- 20" January Credit Rating & Assessment
Mellat

Tarh va Andisheh Behsaz Iran 100 - 20" January Debt collection

Mellat

Behris Isfahan Iran 100 -- 20" March String Production
lerdak Iran 99 - 20th March Building contractor
Bank Mellat Construction Iran 92 -- 20" March Construction Services

Co

Bank Mellat Publication Iran 100 -- 20" March Printing Services
Rahbari Sanaye Behsaz Iran 100 - 20" March Trading Services

Co

Jahan Behsaz Mofarah Co Iran 100 -- 20" March Hotel Management
Mellat leasing Iran 69.7 - 20th March Leasing

Mellat exchange office Iran 90 20" March Exchange office services
Mad Marketing and sale Iran 100 -- 20th March Surplus real states of the bank
development

C) Fannavaran

Hooshmand Behsazan

Farda Group:

Fannavaran Hooshmand Iran 100 100 20" March Software Design & Production
Behsazan Farda Group

Behsazan Mellat Iran 100 - 20" March Software Design & Production
Beh Pardakht Mellat Iran 90 - 20" March Software Design & Production
Yas Arghavani System Iran 100 - 20" March Software Design & Production
Engineering

Yas Arghavani Industrial Iran 100 - 20" March Software Design & Production
Engineering

Shaghayegh Software Iran 100 - 20" March Software Design & Production
Engineering

Safe transactional services Iran 100 - 20™ March &C
infrastructure

Etemad vosough Gostar Iran 75 - 20" March Software Design & Production
Development

D) Mellat Financial

Group:

Mellat Financial Group Iran 100 100 20" March Investment

Behsaz Mellat Insurance Iran 100 - 20" January Insurance services
Services

MA Insurance Iran 58 6.66 20" March Insurance services
Behsaz Trading Services Iran 100 - 20" January Trading & Partnership
Development

Bank Mellat Financing Iran 78.9 - 20" March Financing

Bank Mellat Brokerage Iran 90 - 20" March Stock Brokerage Services
Moein Mellat Iran 100 - 20" March investment
Development

Almaseh Saz Iran 93 - 20th March Production of cutting tools
Arzesh Afarin Atlas Iran 100 - 20" January contract & Trading Operations
Behin Tadbir Ma Iran 20" January Commercial services
Development of

management services

Sepehr Sanat Sorena Iran 100 - 20" January Warehousing & Tank Renting Services
Vavan Construction & Iran 100 - 20" January Constriction — Development
Urban Development

Developing construction Iran 75 - 21" December Performing construction affairs
industry technology

Railway Transportation Iran 95 - 20" March Constructing Domestic Railway

Development




14-6- Characteristics of affiliated companies of the group are as follows:

Investment Percent

Name of Company Country  Group Main Unit Main Activity
Tamin Sarmayeh Amin Iran 12.11 - Financing
Bafgh Iron & Steel Industry & Mineral Complex (Project) Iran 40 - Minerals Exploration
EIH Germany 26.31 26.31 Banking
Fars Export & Industrial Development Iran 41 - Export
Minerals Drilling & Exploration Engineering Iran 40 - Minerals Exploration
Mehr-o-Mah infrastructure and investment development Iran 25 Investment and financing

14-7- Regarding low importance and lack of timely access to the financial statements of affiliated companies disclosing
of investment in special value manner has waived. Also, in EIH bank, due to the lack of significant penetration, investmert
is considered at cost price.

2

A

Name of Company Period/Status  Fiscal year Total Assets ~ Total liabilities Incomes Profit & Loss
Million Rials ~ Million Rials ~ Million Rials  Million Rials
Tamin Sarmayeh Amin 6-month/Non-  20th Mar2022 31,236,368 16,909,925 5,881,677 4,080,491
audited
Bafgh Mineral Iron & Steel Industry Complex yearly /Non- 20th Mar2022 21,938,058 32,114,546 34,957,189 4,202,064
(Project) audited
EIH yearly /Non-  31th Dec 2022 47,185,219 36,330,725 121,755 52,481
audited
Fars Export & Industrial Development 6-month /Non-  20th Mar2022 2,439,930 1,123,972 450,994 132,555
audited
Mehr-o-Mah infrastructure and investment development yearly /Non- 20th Mar2022 7,744,284 161,386 80,858 (120,732)
audited
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15- Dues from subsidiary and affiliated companies
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Group Bank,
20.03.2022_ 20.03.2021 20.03.2022 20.03.2021
Net Net balance Doubtful Net Net
loans reserve
Note  Million Million Million Rials ~ Million Rials  Million Rials ~ Million Rials

Rials Rials
Dues from subsidiary companies 15-1 0 0 33,715,627 (505,734) 33,209,893 62,608,803
Dues from affiliated companies ~ 15-1 4,031,787 4,031,787 4,093,185 (61,398) 4,031,787 4,025,038
Total dues from subsidiary 4031787 4031787  37,808812  (567,132) 37,241,680 66,633,841

and affiliated companies

15-1- Balance of dues from subsidiary and affiliated companies based on subject of bilateral transaction is as follows: |
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20.03.2022
Name of Assets & Assets &  Purchasing Selling Received Paid On- Mutual Receivable Payable Total
Subsidiary/Affiliated Investments Investments  services  services On- Account Interest- Dividend  Dividend
Company Sale purchase Account Free
Subsidiaries Co.: Million Million Million Million  Million  Million  Million Million Million Million
Rials Rials Rials Rials Rials Rials Rials Rials Rials Rials
Mellat Financial 0 0 0 0 0 5,048,568 0 8,930,182 0 13,978,750
Group Company
Behsaz
Mosharekathaye 0 0 0 0 0 8,326,801 0 7,859,746 0 16,186,547
Mellat
Fanavaran Behsazan
Farda Company 0 0 0 0 0 0 0 3,421,630 0 3,421,630
Mellat exchange
office company 0 0 0 0 0 128,700 0 0 0 128,700
Affiliated:
ﬁ:rr]zolhasaneh Mehr 0 0 0 0 6,852 0 0 0 6,852
Other dues 0 0 0 0 0 0 0 4,086,333 0 4,086,333
Total dues from
affiliated companies 0 0 0 0 0 13,510,921 0 24,297,891 0 37,808,812
IReserve for doubrul 0 0 0 0 0 (202,664) 0 (364,468) 0 (567,132)
j0ans
0 0 0 0 0 13,308,258 0 23,933,422 0 37,241,680

a

15-1-1 In the reported financial year leading to the 20" Mar 2021, according to the tripartite memorandum ¢

understanding, transferring shares of the holding companies of Behsaz Mosharekathay-e- Mellat and Mellat Financig
Group dated Dec 12", 2020, Tarh-0-Andisheh Behsaz Mellat Co., Tadbir Mellat Co., Mellat leasing, Mellat exchang
office, and Gharzolhasaneh- Mehr-e-Iran from Mella financial group to Behsaz Mosharekathay-e Mellat in sum of IR
8,216 billion and the stocks of Mellat companies, and also shares of Almaseh saz, Mehr-o-Mah infrastructure an
investment development companies from Behsaz Mosharekathay-e-Mellat have been transferred to Mellat Financig
Goup in sum of IRR 692 billion, that the method of settling the transaction has been determined through set off witl

Bank Mellat dues from the mentioned companies.
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15-32- Dues from subsidiaries and affiliates in the previous year based on the subject of transactions between them is

as followsFheremaining-of-note:
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20.03.2021
Name of Assets & Assets & Purchasing  Selling  Received  Paid On- Mutual  Receivable ~ Payable Total
Subsidiary/Affiliated  Investments  Investments  services  services on- Account Interest-  Dividend  Dividend
Company Sale purchase Account Free
Subsidiary: Million Million  Million  Million  Million  Million Million  Million Million Million
Rials Rials Rials Rials Rials Rials Rials Rials Rials Rials
Mellat Financial 0 0 0 0 0 39555420 0 8,899,997 0 48,455,417
Group Company
Behsaz
Mosharekathaye 0 0 0 0 0 8,300,857 0 1,168,055 0 9,468,912
Mellat
Bank Mellat
construction Co. 0 0 0 0 0 42,878 0 0 42,878
Ma Insurance 0
Fanavaran Behsazan
Farda Co. 0 0 0 0 0 0 0 5,420,030 0 5,420,030
Mellat exchange
office company 0 0 0 0 0 175,000 0 0 0 175,000
Affiliated:
ﬁ:;m'hasa"eh Mehr 0 0 0 0 0 6,852 0 0 0 6,852
Other dues 0 0 0 0 0 0 4,079,481 0 4,079,481
Total dues from
subsidiary & 0 0 0 0 0 48,081,006 0 19,567,563 0 67,648,570
affiliated companies
Doubtful loans 0 0 0 0 0 (721,215) 0 (293,513) 0 (1,014,729)
reserve ' ' e
0 0 0 0 0 47,359,791 0 19,274,050 0 66,633,841




15-23- Classification of dues from subsidiary and affiliated companies according to the guidelines approved by the Formatted: Font: (Default) +Headings CS (Times New
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16- Other Accounts Receivable

Group
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20.03.2022 20.03.2021
Note Balance Future years profit Doubtful loans reserve Net Net
Million Rials Million Rials Million Rials  Million Rials
Receivable Dividend 16-1 2,709,333 0 (40,640) 2,668,693 10,095
Sundry debtors 16-2 19,149,215 0 (7,374,883) 11,774,332 20,510,618
Realized Interest of bonds 16-4 6,636,184 0 (99,543) 6,536,642 7,518,480
Dues from staff 16-5 32,884,963 0 0 32,884,963 30,411,888
Dues from disposing assets 16-6 18,608,667 (9,254,963) (140,306) 9,213,399 8,781,966
Other accounts receivable of Bank 79,988,362 (9,254,963) (7,655,371) 63,078,028 67,233,048
Group companies’ other accounts receivable 16-7 100,066,540 0 (200,109) 99,866,431 58,107,699
Other accounts receivable of group 180,054,902 (9,254,963) (7,855,480) 162,944,459 125,340,747
Bank
Note Balance Future-years profit Doubtfulloans reserve Net Net
Recebyablebiddand e 248 [¢] 154) 10,095 LoD0L




16-1- Balance of receivable dividend excluded interest of subsidiary and affiliated companies is as follows:
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Bank
20.03.2022 20.03.2021
Million Rials Million Rials
Stock exchange market and & secondary market:
Tabriz oil refinery Co 1,081,356 0
Bandarabbas oil refinery Co 1,000,000 0
National Investment Company of Iran 89,364 0
Amin Reinsurance Co 47,215
Iran Transfo 28,899 0
Mellat Investment Company 13,097 10,083
Gazlouleh Company 36 36
Iranite Company 25 25
Total 2,259,993 10,144
Other Companies:
Refah Chain Store 104 104
Other 449,236 0
Total 449,340 104
Balance of dividend receivable 2,709,333 10,248
16-2- Balance of sundry debtors is as follows: |
I
20.03.2022 20.03.2021
Gross Gross
Relevant items to facilities Million Rials Million Rials
Claims and debt collection expenses 1,307,108 1,130,850
FX Credit cards 16-2-1 3,807,389 3,232,766
Receivable interest & commission 525,198 652,317
Extending L/Gs 16-2-2 3,388,189 2,902,984
Extending insurance policies of granted loans 91,062 37,587
Extending sight L/Cs 31,458 18,348
Total relevant items to facilities 9,150,405 7,974,852
Total unrelated items to facilities
Debtors for special issues 1,205,392 1,108,373
On-account paid to individuals counterparty to the Head Quarters 16-2-3 3,781,628 3,945,320
Ministry of economic affairs and finance 11-2 0 6,932,219
Place in rent 426,331 427,751
Advance payment to counterparties companies of the bank 6,197 38,997
Sundry debtors in foreign currency of branches abroad 54,192 54,505
Claim from non-listed Companies. 0 484,585
Other items 16-2-4 4,525,070 3,089,126
Total of non-relevant items to facilities 9,998,810 16,080,877
Sundry debtors balance 19,149,215 24,055,729
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16-2-1 The amount of IRR 21,391,591 billion of this amount has been received from the Tember ank of Turkey, whic
until the date of preparation financial statements, property with TRY 13.6 million worth and a promissory note wort
EUR 40 million (equal to TRY 359 million) have been received that part of the amount of received promissory note i
related to one of the bank correspondent in the mentioned country. The process of legal procedures has been carried oy

by Tarh-0-Andishe Behsaz Mellat Company and has led to issuance of order from Turkish court in favor of the bank.

,16-2-2 the main abovementioned dues in sum of USD 12.2 Million from foreign correspondents is for extending LGs

=3
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,16-2-3 this amount is mainly includes IRR 889-498 billion received from Mad marketing Co. for disposing surplus an
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foreclosed properties and sum of IRR 4;787-1,014 billion that is requested from Tarh-o-Andishe_company. advanef

16-2-4 The majority of the abovementioned amount is related to the account pavable to the bank's headquarters fd
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payment to contractors in the amount of IRR 2,427 b||||0n
th
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16-3- Classification of other receivable accounts based on guidelines approved by monetary and credit council is as follows:

20.03.2022
Current Overdue Defaulted Doubtful loans Total
Million Rials Million Rials Million Rials Million Rials Million Rials
Dividend receivable 2,709,333 0 0 0 2,709,333
Realized profit of the participation bonds 6,636,184 0 0 0 6,636,184
Dues from staff 32,884,963 0 0 0 32,884,963
Sundry debtors 11,953,636 0 0 7,195,578 19,149,215
Dues for disposing assets 9,353,704 0 0 0 9,353,704
Net other receivable accounts before deducting doubtful loans reserve 63,537,821 0 0 7,195,578 70,733,399
General reserve of doubtful loans (459,793) 0 0 0 (459,793)
Special reserve of doubtful loans 0 0 0 (7,195,578) (7,195,578)
Balance on 20.03.2022 63,078,028 0 0 0 63,078,028
Balance on 20.03.2021 67,233,048 0 0 0 67,233,048

16-4 Includes profit receivable of ministry of cooperatives labor and social welfare market up loan and Ministry of agriculture-Jahad.

16-5 Is mainly for on-account paid due to part of staff retirement allowance to staff special investment fund.

16-6 The above amount is mainly includes sum of IRR 15,581,341 bithen-million due from Atiyeh Khahan capital management Co. for disposing Salsabi projeq
(Hotel Jahan) as instalment (16-year).

—

16-7 The main amount of receivable accounts from group is

related to Behsaz Mosharekathay-e- Mellat holding about IRR 61,254 billion-thatis-due-from-brekerages

related to the Behsaz Mosharekathay-e- Mellat holding, includes IRR 51,619 billion of foreign currency funds of the exchange company with the brokers
which, due to its high turnover and according to the custom of the exchange industry, is done in exchange for appropriate securities (cheques) relding-are
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A17- Tangible Fixed assets_ Formatted: Font: (Default) +Headings CS (Times New
17-1- Group's tangible fixed assets: Roman), Font color: Text 1, Complex Script Font:
. ‘ +Headings CS (Times New Roman)
Land Building & Vehicles Furniture & Computer Rented Properties Properties under Capital Orders & Pre- Capital Items in Total
Installations Appliances i Renovation Con ! payments Warehouse Formatted: Font: (Defau|t) +Headings CS (Times New
Million Rials Million Rials Million Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials .
Rials Roman), Bold, Font color: Text 1, Complex Script Font:
Cost Price — Revaluation +Headings CS (Times New Roman), Bold
Balance on 21.03.2020 167,854,085 22,726,366 505,535 5,726,599 16,555,286 229,130 8,278,023 2,512,933 723,072 225,111,029 E tted: Font: (Defaul Headi S (Ti N
Increase 2,980,726 3455931 151,528 1,632,249 4,214,118 70,140 2,812,193 1,573,464 4737365 21,627,714 R°"“a eF : O”tl' (_ ? au ? E ea Imgss - (F'me_s ew
Sold (1,335768)  (3,624,877)  (42,736) (201,424) (83,696) 0 0 (13,364) 0 (5301865) oman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)
Transfers & other changes (76,789) 4,496,165  (1,090) (320,679) (560,721) 0 (5,496,000) (563,985) (3,158,379)  (5,681,478)
Balance on 20.03.2021 169,422,254 27,053,585 613,237 6,836,745 20,124,987 299,270 5,594,216 3,509,048 2,302,058 235,755,400 Formatted: Font: (Default) +Headings CS (Times New
Increase 3,754,212 422,143 139,054 346,945 1,974,167 65,899 3,663,199 471,611 7,454,628 18,291,859 Roman), Font color: Text 1, Complex Script Font:
Increase (decrease) due to reevaluation 0 187,533 0 0 0 0 0 0 0 187,533 +Headings CS (Times New Roman)
Sold (667,674) (209,362)  (6,074) (55,446) (100,988) 0 0 (2,160) 0 (1,041,704)
Transfers & other changes 0 2,875,408 0 874,140 9,020,314 0 (2,834,249) (910,902) (9,018,490) 6,222

Balance on 20.03.2022 172,508,792 30,329,308 746,217 8,002,385 31,018,480 365,169 6,423,166 3,067,597 738,197 253,199,310

Accumulated depreciation & decrease of
accumulated value

Balance on 21.03.2020 0 7,745,270 232,954 4,891,952 9,478,232 190,582 22,538,990
Year depreciation & value decrease 0 1,146,895 69,193 766,831 3,137,700 21,510 5,142,129
Sold 0 (341,594)  (32,743) (165,622) (80,395) 0 (620,354)
Transfers & other changes 0 111,720 (8,023) (4,767) 2,891 0 101,821
Balance on 20.03.2021 0 8,662,291 261,381 5,488,394 12,538,428 212,092 0 0 0 27,162,586
Year depreciation & value decrease 0 1,519,934 76,577 431,244 4,505,198 28,996 6,561,949
Sold 0 (88,489) (4,839) (50,261) (85,222) 0 (228,812)
Transfers & other changes 0 (44,723) (1,210) 0 0 0 (45,933)
Balance on 20.03.2022 0 10,049,012 331,908 5869377 16,958,404 241,088 0 0 0 33,449,790
Book value

Balance on 21.03.2020 167,854,085 14,981,096 272,581 834,647 7,077,054 38,548 8,278,023 2,512,933 723,072 202,572,039
Balance on 20.03.2021 169,422,254 18,391,294 351,856 1,348,351 7,586,559 87,178 5,594,216 3,509,048 2,302,058 208,592,814

Balance on 20.03.2022 172,508,792 20,280,295 414,309 2,133,007 14,060,076 124,081 6,423,166 3,067,597 738,197 219,749,520




17-12- Bank's tangible fixed assetsFixed-assets-have-been-evatuated-as-stated-in-explanatory-note-8-3-2.

Cost Price — Revaluation
Balance on 21.03.2020
Increase

Sold

Transfers & other changes
Balance on 20.03.2021
Increase

Sold

Transfers & other changes
Balance on 20.03.2022

Accumulated depreciation
& decrease of
accumulated value
Balance on 21.03.2020
Year depreciation & value
decrease

Sold

Transfers & other changes
Balance on 20.03.2021
Year depreciation & value
decrease

Sold

Transfers & other changes
Balance on 20.03.2022
Book value

Balance on 21.03.2020
Balance on 20.03.2021
Balance on 20.03.2022
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Land Building & Vehicles Fumigure & Compul_er Rented Prupenies Properties u_nder Capital Orders & Capital Items in Total
ions | Accessories Renovation Construction P Warehouse
Million Rials ~ Million Rials Million Million Rials Million Million Rials Million Million Rials ~ Million Rials Million Rials
Rials Rials Rials
164,651,614 19,945,133 436,812 4,637,132 5,536,308 229,130 8,201,469 531,119 695,065 204,863,782
2,079,633 889,788 101,216 1,180,195 1,755,083 70,140 2,778,161 834,217 4,612,413 14,300,846
(470,374) (3,214,192) (32,826) (24,954) (82,034) 0 0 0 0 (3,824,380)
0 5,454,638 0 (295,360) (290,082) 0 (5,454,638) (282,396) (3,158,379) (4,026,217)
166,260,873 23,075,367 505,202 5,497,013 6,919,275 299,270 5,524,992 1,082,940 2,149,099 211,314,031
7,711,202 190,299 122,198 166,663 0 65,899 3,480,659 0 7,371,980 19,108,900
(667,674) (97,510) (393) (51,491) (84,128) 0 0 0 0 (901,196)
0 2,831,959 0 864,639 8,721,385 0 (2,831,960) (658,369) (8,927,842) (188)
173,304,401 26,000,115 627,007 6,476,821 15,556,532 365,169 6,173,691 424,571 593,237 229,521,547
0 7,266,915 187,210 4,392,745 3,866,440 190,582 15,903,892
0 998,865 53,620 542,877 778,455 21,510 2,395,327
0 (137,604) (32,743) (24,954) (80,395) 0 (275,696)
0 111,028 0 (4,557) 4,558 0 111,029
0 8,239,204 208,087 4,906,111 4569058 212,092 18,134,552
0 1,280,990 63,047 314,276 2,220,725 28,996 3,908,034
0 (56,855) (393) (46,318) (84,128) 0 (187,694)
0 (59,492) 0 0 0 0 (59,492)
0 9,403,847 270,741 5174069 6,705,655 241,088 0 0 0 21,795,400
164,651,614 12,678,218 249,602 244,387 1,669,868 38,548 8,201,469 531,119 695,065 188,959,890
166,260,873 14,836,163 297,115 590,902 2,350,217 87,178 5,524,992 1,082,940 2,149,099 193,179,479
173,304,401 16,596,268 356,266 1,302,755 8,850,877 124,081 6,173,691 424,571 593,237 207,726,147




17-93- The book value of the revaluated land and building based on the cost price manner is as follows:

20.03.2022 20.03.2021
Based on Cost Based on Based on Cost Based on
Price Revaluation Price Revaluation
Million Rials Million Rials Million Rials Million Rials
Land 15,556,184 173,304,401 8,270,882 166,260,873
Building 10,428,892 16,596,269 10,322,535 14,836,163
Total book value of the revaluated land and building 25,985,076 189,900,670 18,593,417 181,097,036

17-24- The assets of the bank and foreclosed properties and key money, rental real states and inventories of warehouses totally in IRR 87,494 billion cost price and IRR 67,278

billion book value have been insured up to IRR 64,64495,976 billion, Furthermore, according to note 1 of article 3 of the movable and immovable properties’ fire insurance contraqt

bearing No. 90/99/0004 dated September-3'; September 2011 and extending from 23" September-23%; 2019 until 22* September-June, 21%-2020-2021 for-one-month-and since22|

Sep-June22™; 2020-2021 until Mareh-203!" September; 2021has-2022 has been extended via insurance policy monthly. If the insurer for any reason, characteristic and the value OL\

the properties be omitted and do not being announced to the insurer, the insurer at the time of occurring accident, will compensate the occurred damage, subject to that the relevant

insurance premium be paid to the insurer at the same time (at the time of damage payment).,

17-35- Number of 78 of the bank's immovable real estates in IRR 12,065,998 billion and IRR 4,5731,583 Billion cost price and book value respectively do not have ownership

documents or their ownership documents are in the name of others, that the bank is following up the issue and acquiring the ownership documents. Also, number of 44 of immovable

properties in IRR 556-608 billion book value has endowed land. Furthermore, number of 50 of the bank’s properties in IRR 48;#5518,812 billion book value is in the name of the
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merged banks.

17-4-6- Accumulated depreciation of disposable movable property is removed from the books at the time of disposal.

17-5-7- Completing assets are mainly for projects in progress, constructing and repairing the management buildings and bank branches throughout the country including buildin
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17-6-8- The properties of the bank are insured based on value of the building, and according to this issue that, the land is not threatened by any dangers under cover, thereforg
insurance cover of the buildings and immoveable properties is sufficient.

17-9-Out of the amount of IRR 33,450 billion of accumulated depreC|at|on the amount of IRR 4,381 billion i is related to the depreciation of reassessed assets in the years 1993 and
2005, y W

17-8-10- The major increase in the banks land headlnq durlnq the vear is related to the purchase of Luxe Talaee Iand at the cost of IRR 6,200 b|II|0n to clear part of the debt of
meIIat constructlon company, Purin alveu g 2 2 : 4 a m

insurance cover in sum of IRR 500 Billion.

18- Intangible Assets

Group Bank

20.03.2022  20.03.2021  20.03.2022  20.03.2021

Million Rials Million Rials Million Rials Million Rials

Key money 15,190,188  14,445/425 11,466,693 11,454,579
Royalty of Using Public Services 42,725 38,703 20,665 20,665
Computer Software 12,767,091 10,916,263 11,875,679 10,341,653
28,000,005 25,400,392 23,363,037 21,816,897

Deducted: Accumulated Depreciation (5,548,887)  (4,140,558) (4,777,353)  (4,140,588)
22,451,117 21,259,804 18,585,684 17,676,310

18-1- Group's Intangible Assets

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

| Formatted: Font: (Default) +Headings CS (Times New

Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

Formatted: Left

Formatted: Left

Formatted: Left

| Formatted: Left

Formatted: Left

| Formatted: Left

)

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)




Cost Price

Balance on 21.03.2020
Increase during fiscal year
Sold

Transfers & other changes
Balance on 20.03.2021
Increase during fiscal year
Increase (decrease) from revaluation
Sold

Transfers & other changes
Balance on 20.03.2022
Accumulated Depreciation & Accumulated Value Decrease
Balance on 21.03.2020
Year depreciation
Transfers & other changes
Balance on 20.03.2021
Year depreciation
Transfers & other changes
Balance on 20.03.2022
Book Value

On 21.03.2020

On 20.03.2021

On 20.03.2022

18-1- Bank's Intangible Assets

Cost Price

Balance on 21.03.2020
Increase during fiscal year
Sold

Transfers & other changes
Balance on 20.03.2021
Increase during fiscal year
Sold

Transfers & other changes
Balance on 20.03.2022

Group

Goodwill of Business Place Software Software Development  Royalty of suing public services Total
Million Rials Million Rials Million Rials Million Rials Million Rials
12,782,789 1,972,387 7,234,877 40,719 22,030,772
2,202,132 457,560 459,586 4,160 3,123,438
(91,689) 0 0 (946) (91,635)
(351,724) 691,724 0 (1,183) 338,817
14,541,508 3,121,671 7,694,463 42,750 25,400,392
796,506 891,077 263,219 (24) 1,950,778
0 39,558 0 0 39,558
(46,416) 0 0 0 (46,416)
(101,410) 622,024 135,079 0 655,693
15,190,188 4,674,331 8,092,761 42,726 28,000,005
36,540 906,180 2,780,284 3,384 3,726,388
59,544 342,453 14,254 661 416,912
573 (3,285) (2,712)
96,084 1,249,206 2,794,538 760 4,140,588
149,036 528,759 275,848 (411) 953,232
0 455,068 0 0 455,068
245,120 2,233,033 3,070,386 349 5,548,888
12,746,249 1,066,207 4,454,593 37,335 18,304,384
14,445,424 1,872,465 4,899,925 41,990 21,259,804
14,945,068 2,441,298 5,022,375 42,377 22,451,117
Bank
Go_odwill of Software Software Roya!ty of s_uing Total
Business Place Development public services
Million Rials Million Rials Million Rials Million Rials Million Rials

11,480,129 1,716,962 7,234,877 20,668 20,452,636

18,691 193,510 686,081 0 898,282

(91,689) 0 0 3) (91,692)

47,448 510,223 0 0 557,671

11,454,579 2,420,695 7,920,958 20,665 21,816,897

58,530 820,544 263,219 0 1,142,293

(46,416) 0 0 0 (46,416)

0 315,184 135,079 0 450,263

11,466,693 3,556,423 8,319,256 20,665 23,363,037




Accumulated Depreciation & Accumulated Value Decrease

Balance on 21.03.2020 0 799,646 2,780,284 0 3,579,930

Year depreciation 0 128,951 431,706 0 560,657

Transfers & other changes 0 0 0 0 0

Balance on 20.03.2021 0 928,597 3,211,990 0 4,140,587

Year depreciation 0 360,918 275,848 0 636,766

Transfers & other changes 0 0 0 0 0

Balance on 20.03.2022 0 1,289,515 3,487,838 0 4,777,353

Book Value

On 21.03.2020 11,480,129 917,316 4,454,593 20,668 16,872,706

On 20.03.2021 11,454,579 1,492,098 4,708,968 20,665 17,676,310

On 20.03.2022 11,466,693 2,266,908 4,831,418 20,665 18,585,684

18-1- The book value of key money of business place that is revaluated based on cost price is as follows: ‘ Formatted: Font: (Default) +Headings CS (Times New
20.03.2022 20.03.2021 Roman), Font color: Text 1, Complex Script Font:
Based on Cost Based on Based on Cost Based on +Headings CS (Times New Roman)
Price Revaluation Price Revaluation
Million Rials Million Rials Million Rials Million Rials
Key money of business place 33,049 11,466,693 27,960 11,454,579
A | Formatted: Font: (Default) +Headings CS (Times New
‘ Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

18-2-For the purchase of 1 item of the bank's good will at the cost of IRR 116 billion, the promissory note has been prepared in a normal way and outside the
official deed offices.

A19- Legal Deposit Formatted: Font: (Default) +Headings CS (Times New
Group Bank Roman?, Font coI'or: Text 1, Complex Script Font:
20.03.2022 20.03.2021 20.03.2022 20.03.2021 +Headings CS (Times New Roman)
Million Rials Million Rials Million Rials Million Rials
Legal deposit — deposits of branches of main land — Rials 568,987,549 377,186,703 568,987,549 377,186,703
Legal deposit — deposits of branches of free zones — Rials 3,019,091 21,815 3,019,091 21,815
Legal deposit held with central banks of other countries 2,864,584 2,917,979 2,864,584 2,917,979
574,871,224 380,126,498 574,871,224 380,126,497
19-1- The legal deposit held with the CBI has been calculated in executing clause 3 of article 14 of monetary and banking law and based on the rates set by monetary and credit| Formatted: Font: (Default) +Headings CS (Times New
council and it is confirmed by the CBI. Roman), Font color: Text 1, Complex Script Font:

19-2- No legal deposit is held with the CBI for deposits in foreign currency of the main land and free zones branches. +Headings CS (Times New Roman)




20- Other Assets
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Group Bank
Note 20.03.2022 20.03.2021 20.03.2022 20.03.2021
Million Rials Million Rials Million Rials Million Rials
Net debt of clients for time L/Cs 20-1 261,623,040 116,395,182 261,623,040 116,395,182
Foreclosed collaterals 20-2 25,183,851 24,631,020 25,183,851 24,631,020
Ready for sail assets 20-4 2,941,785 3,071,314 2,768,553 2,832,263
Items in transit 20-5 14,526,698 56,576,182 14,526,698 56,576,182
Gold and silver 20-6 11,483,566 6,308,034 11,430,169 6,308,034
Tax stamp 42,189 28,578 42,189 28,578
Consumables items of warehouse 2,239,148 2,953,455 1,764,098 2,128,887
other 4,355,146 2,689,411 0 ()
Total of other assets 322,395,423 212,653,175 317,338,600 208,900,145
20-1- Net clients’ debt for time L/Cs
20.03.2022 20.03.2021
Million Rials Million Rials

Clients debts for time L/Cs (Rials) 75,807,119 24,053,231

Clients debts for time L/Cs (Foreign Currency) 189,882,020 94,406,696

Total clients debts for time L/Cs deducted: 265,689,139 118,459,928

Advance-received and interim received of time L/Cs(Rials) 0 0

Advance-received and interim received of time L/Cs — Foreign currency (81,991) (292,230)

Doubtful loans reserve 20-1-1 (3,984,107) (1,772,515)

Net clients debt for time L/Cs 261,623,040 116,395,182

20-1-1- Turnover of doubtful loans reserve is as table below:
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A Formatted: Font: (Default) +Headings CS (Times New

20.03.2022 20.03.2021 Roman), Font color: Text 1, Complex Script Font:
Million Rials Million Rials +Headings CS (Times New Roman)

Balance at the beginning of year 1,772,515 132,413

Collected 0 0

Bad debt 0 0

Increase or decrease during year 2,211,592 1,640,102

Balance at the end of year 3,984,107 1,772,515

20-2- foreclosed collaterals |

1Ot ; Formatted: Font: (Default) +Headings CS (Times New
The combination of foreclosed collaterals is as follows: |

Roman), Font color: Text 1, Complex Script Font:

Nature 20.03.2021 foreclose_d during Selhn_g/asmg_nmg Adjustments 20.03.2022 +Headings CS (Times New Roman)
period during period
Million Rials Million Rials Million Rials Million Rials Million Rials
Moveable
Furniture 33,959 0 0 0 33,959
Equipment 2,662,537 64,698 (110,030) (1,895,524) 757,681
Vehicles 108,419 17,350 (58,860) 0 66,909
Shares(explanatory 20-3) 10,544,578 0 0 0 10,544,578
Total movable foreclosed (1,895,524)
collaterals 13,349,493 82,048 (168,890) 11,403,127
Immoveable

Residential 3,703,994 707,042 (498,259) 0 3,912,777




Commercial/Administrative 3,621,117 691,222 (487,111) 0 3,825,228

Factory 2,819,007 288,501 (125,834) 1,859,524 4,841,198
Land 1,137,409 217,116 (153,004) 0 1,201,521
'Cr(())l'(lz:lltel?;?;ovable foreclosed 11,284,527 1,903,881 (1,264,208) 1,859,524 13,780,724
Total foreclosed collaterals 24,631,020 1,985,929 (1,433,098) 0 25,183,851
Accumulated value decrease 0 0
Total foreclosed collaterals 24,631,020 25,183,851
Profit (loss) from sale 4,797,664 1,758,005

20-2-1- Age analysis of the rest of moveable and immoveable foreclosed collaterals are as follows:

Nature 20.03.2022 20.03.2021
Million Rials Million Rials
Less than one year since foreclosing date 1,985,929 13,948,542
One to two years since foreclosing date 13,714,934 3,355,811
More than two years since foreclosing date 9,482,988 7,326,667
25,183,851 24,631,020

A |
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20-2-2- The number of foreclosed properties that is occupied by other parties is 957885 in IRR 5,366,408 billion cost price that £63-18 of which in IRR 672-48|

1L~

billion do not have ownership documents.
20-2-3- The profit of selling foreclosed pledges has been disclosed in explanatory note 4744 of the profit and loss statement.

20-3-This heading is mainly related to the shares acquired by Falahtian brothers, By-by virtue of the court order No. of 5,054 million of bank Saderat stocks owne
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by Falahatiyan brothers against dues from that group separated and based on the conducted agreements in economic crimes court the ownership of the account ha
transferred to the Mellat financial group through bank Mellat brokerage and central securities depository company and funds settlement. No. of 439 million g
stocks have been sale during the year of 2021 and the relevant funds transferred to the bank. The balance of stocks on March 03, 2021-2022 is IRR 10,523 billio
(4,615 million stocks).

S —=h O &

20-34--Assets ready to sell have been classified based on circular No.3247/18 issued by the board of directors of the bank on March 03", 2014 and circular
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No0.3274/74 issued by the board of directors of the bank on July 07", 2014 that is published in wide-circulation newspapers several times. It is worth to note that
the number of 24 of real states ready for sale in IRR 54 billion book value do not have ownership document or the land is endowed or the ownership document ig
in the name of merged banks or in the name of the others.

A
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20-4-5 Items in transit at the time of balance sheet are as follows:
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Note 20.03.2022 20.03.2021 Note 20.03.2022 20.03.2021
Represented
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debit debit credit credit

Million Rials Million Rials Million Rials Million Rials
Center / Rials 5,393,532 0 Center / Rials 0 6,017,309
Branches/Rial 183,101 18,517,436  Center / Foreign Currency 723,417 2,608,037
local debtors / Rials 20-5-1 45,913,315 102,653,987  local creditors / Rials 20-5-2 13,545,732 29,298,288
local debtors / Foreign Currency 3,299,111 2,551,981 local creditors / Foreign Currency 42,003,144 42,351,327
Capital paid to foreign branch (in foreign currency) 1,466,201 1,466,201 Capital of foreign branches 1,466,201 1,466,201
Surplus Resources 2,330 55,108,321  Surplus Resources 0 55,105,991
Legal deposit of free zone's branches 2,931,726 3,411,269  Legal deposit of free zone's branches 2,934,003 3,413,546
Sight deposit held with foreign Branches 30,647,757 29,920,886  Sight deposit of foreign branches held with each other 1,648 1,410
Sight deposit of foreign branches held with each other 90,756 76,265 Term deposits of the headquarters 121,413 165,728
Dues from Head quarters 978,276 834,772 Sight Deposit of Foreign Branches held with us 15,583,848 17,537,099
90,916,105 214,541,118 76,379,407 157,964,936
Items in transit 14,526,698 56,576,182
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20-45-1-1- The headings of local debtors in Rial and local creditors in foreign currency is stated as intermediary headings of branches and international division it
sum of IRR 36,147 Billion for the past liabilities in foreign currency subject to the Circular No.60/1015 ;that the provisions of letter No0.1225/B.M. issued b

supervision on banks and credit institutions management — Department of banking research and regulations of the CBI the subject of quidelines of the manner df -

issuing and registering of accounting documents related to operations in foreign currency have been observed.
20-5-2- sundry debtors in IRR is as follows:

20-5-2- local creditors in Rial

Note 20.03.2022 20.03.2021
Million Rials Million Rials
Remitted fund to JAM account 7,570,704 23,262,951
Subsidy of SMEs 554 655
other items 5,974,474 6,034,682
13,545,732 29,298,288
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statements:
20-6-The increase in the above amount is mainly due to the purchase of gold bullion by the bank.
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21- Dues to banks and other credit institutions

Group Bank

20.03.2022 20.03.2021 20.03.2022 20.03.2021

Million Rials Million Rials Million Rials Million Rials
Central Bank
Sight deposit — foreign currency 332 76,937 332 76,937
Time deposit — foreign currency 21-2 854,723,453 752,314,891 854,723,453 752,314,891
Debt for previous FX liabilities (circular No.60/1015 of the CBI) 10-2-2-1 17,804,554 17,804,554 17,804,554 17,804,554
Debt for difference of foreign currency rate 35,719 35,787 35,719 35,787
Rials Current deposit of state-owned institutes (in CBI representative) 132,583 103,645 132,583 103,645
facilities received from CBI — Rials 21-2 11,005,092 19,517,182 11,005,092 19,517,182
Debit for OSF 21-3 3,955,968 3,699,424 3,955,968 3,699,424
Paid interest of facilities received from CBI 21-2 7,432,586 7,472,417 7,432,583 7,472,417
Other 21-4 73,487,420 95,865,740 73,487,420 95,865,740
Total debt to the CBI 968,577,707 896,890,578 968,577,707 896,890,578
Domestic Banks and Credit Institutions
Sight deposit — Rial 3,314,539 3,564,820 3,314,539 3,564,820
Received facilities- Rial 4,901,960 7,405,599 0 0
Sight deposit — foreign currency 15,066,616 14,334,516 15,066,616 14,334,516
Total dues to the banks and credit institutions 23,283,115 25,304,934 18,381,155 17,899,335
Foreign Banks
Sight deposit — foreign currency 33,928,276 29,356,447 4,601,173 5,126,051
Facilities received - foreign currency 0 29,757 0 29,757
Total debt to the foreign bank 33,928,276 29,386,203 4,601,173 5,155,807
Total debt to the banks and other credit institutions 1,025,789,099 951,581,716 991,560,036 919,945,720

21-21- The amount of IRR 799,154 billion Rials from Abevementioned-abovementioned FX time deposit is mainly related to 16-14 FX deposits of the CBI hel
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with bank Mellat totally in sum of EUR_3,633 million for granted facilities out of energy fund

In spite of rendered deadline to the ministry of petroleum affiliated companies in budget low of 2019 up to 2021 for forbearance, the CBI has not extended th
abovementioned deposits in maturity date and its extension is subject to issuance of permission from government (council of ministers) and rendering document
of allocating above facilities to the affiliate state-owned of ministry of petroleum and the proof of using from aforementioned amounts for financing upstream pla

e

(2]

of oil and gas.
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21-32- Sum of IRR 4911,547-005 bhillion for facilities received from the CBI include sum of IRR 19,000 billion credit line with 17.5 percent rate and 1-yearup t|

=)
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21-3- The debt for the foreign currency reserve account is mainly related to the Narmeh Azerbaijan paper company in the amount of EUR 14 million at a rate af
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22- Deposits of Clients
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Real Clients - -
Sight deposits and the like 221 645,795,771 495,026,434 649,257,223 495,026,434 Formatted: Font: (Default) +Headings CS (Times New
Saving deposits and the like 22-2 325,525,596 445,040,688 325,525,596 445,040,688 Roman), Font color: Text 1, Complex Script Font:
Total deposits of real clients 971,321,367 940,067,122 974,782,819 940,067,122 +Headings CS (Times New Roman)
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Other deposits & advance- 223 220,320,003 114,808,211 216,667,156 110,676,103 +Headings CS (Times New Roman)
received
Total legal customers deposits 1,697,233,856 883,867,732 1,693,436,049 906,049,415
Total customers’ deposits 2,668,555,223 1,823,934,854 2,668,218,868 1,846,116,537
22-1- Sight deposits and the like of real and legal customers Formatted: Font: (Default) +Headings CS (Times New
Group Bank Roman), Font color: Text 1, Complex Script Font:
20.03.2022 20.03.2021 20.03.2022 20.03.2021 +Headings CS (Times New Roman)
Million Rials Million Rials Million Rials Million Rials
Interest-free current deposits — Rial 1,359,757,573 786,095,671 1,359,757,573 807,925,508
Interest-free current deposits — foreign currency 66,089,641 78,640,755 62,726,812 75,830,118
Types of sold banking check 22-1-1 23,867,644 30,500,723 23,867,644 30,500,723
TTs on bank — Rial 70,666 44,413 70,666 44,413 { E d: No Spaci 1
TTs on bank — foreign currency 37,977 403 37,977 403 ormatted: No Spacing
Unused managed funds in Rial 1,923,978 3,505 1,923,978 3,505 { Formatted: Font color: Text 1 ]
Sundry creditors — Rial 7,645,248 4,277,238 14,265,413 11,571,829

5 | ondon Inter Bank Offered Rate
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Sundry creditors — foreign currency 22-1-2 30,417,828 21,322,038 30,476,983 21,322,038
Unclaimed balance — Rials 9,327,616 7,852,786 9,327,616 7,852,786
Unclaimed balance — foreign currency 198,636 166,569 198,636 166,569
Total sight deposits and the like 1,499,336,807 928,904,102 1,502,653,298 955,217,892

22-1-1- Types of sold banking checks are related to inter-city checks of issuing branch, coded checks of other branches and inter-bank checks of other banks that

issues by the customers’ requests and they will be settled within 24 hours.-

22-1-2- The balance of this heading is mainly for undone TTs in foreign currency of the customers.

22-2- Saving deposits and the like of real and legal customers:,
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Group Bank
20.03.2022 20.03.2021 20.03.2022 20.03.2021
Million Rials Million Rials Million Rials Million Rials

Saving interest-free deposits — Rial 326,049,340 244,704,017 326,049,340 244,704,017
Saving interest-free deposits — foreign 68,046,077 58,918,944 68,046,077 58,918,944
currency

Saving deposit — foreign branches 22-2-1 553,229,750 475,677,310 553,229,750 475,677,310
Staff deposit account 1,462,757 806,657 1,462,757 806,657
Special unused interest-free deposits 110,489 115,614 110,489 115,614
Total saving deposits and the like 948,898,413 780,222,542 948,898,413 780,222,542

22-2-1 include interest-free deposits held with the Seoul Branch of South Korea that have been translated at the end of fiscal the year(leading to 201" March
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22-3- Other deposits and advance-received amounts |
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Group Bank
20.03.2022 20.03.2021 20.03.2022 20.03.2021
Million Rials Million Rials Million Rials Million Rials
Cash deposits of LGs — Rial 106,401,906 24,658,698 106,401,906 24,658,698
Cash deposits of LGs — foreign currency 7,879,220 7,761,033 7,879,220 7,761,033
Advance -received amount for L/Cs — Rial 20,008,321 5,883,134 20,008,321 5,883,134
Advance -received amount for L/Cs — foreign currency 70,709,034 66,469,856 70,709,034 66,469,856
Internal Advance -received amount for L/Cs 587,536 0 587,536 0
Other Advance -received amounts 14,733,986 10,035,490 11,081,140 5,903,382
Total other deposits and advance-received 220,320,003 114,808,211 216,667,156 110,676,103
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23- Payable Dividend
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Group
20.03.2022 20.03.2021
Million Rials Million Rials
Payable dividend of the bank 23-1 399,272 163,627
Payable dividend of subsidiary companies 160,505 320,978
Total 559,777 484,605
23-1- Payable dividend of the parent-cempanybank is as follows:
A
EPS Approved Balance on Payable Dividend  Capital injection Balance on
dividend 20.03.2021 during year out of dues 20.03.2022
20.03.2022
Rials Million Rials Million Rials Million Rials Million Rials Million Rials
Previous years 163,627 (85,782) 0 77,846
Fiscal year ending on 20.03.2021 66 13,664,829 0 (13,343,403) 0 321,426
Total 163,627 (13,429,185) 0 399,272

23-2-The cash profit per share for the years 2020 and 2021 are IRR 26 and IRR 66 respectively.

24- Operation Tax Reserve

The tax reserve turnover is as follows:

Group Bank
20.03.2022 20.03.2021 20.03.2022 20.03.2021
Million Rials Million Rials Million Rials Million Rials

Balance at beginning of year 153,716,269 21,005,447 149,873,188 18,166,680
Operation tax reserve of year 2,987,580 38,972,202 0 36,354,546
Operation tax of previous years amendment 29,986,552 114,055,921 30,000,000 113,905,059
Operation tax of previous years amendment-

Fr?)m the Iocatior? of otheryreserves 57,984 0 0 0
Paid during the year (74,779,789) (20,317,301) (71,607,162) (18,553,097)
Relevant operation tax reserve 111,968,596 153,716,269 108,266,026 149,873,188
Tax advance payments (17,219) 0 0 0

Balanced at the end of the year 111,951,377 153,716,269 108,266,026 149,873,188
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A

24-1- Income tax of the bank for all years before 2646-2018 has been finalized and settled and the summary of tax status of the bank for operation years of 2015

up to 2020-2022 is as follows:
Amounts in Million Rials

Fiscal . Income subject to Tax Reserve Reserve -
Year Declared Profit tax declared i _ i Balance Balance Recognition Method
Declared Recognized Definite Paid 20.03.2022 20.03.2021
20.03.2016 13,179,119 3,948,305 789,661 12,452,772 7,050,471 7,145,059 0 0 Book inspection
20.03.2017 7,211,999 647,150 129,430 11,209,868 7,735,448 8,449,846 0 0 Book inspection
20.03.2018 11,395,991 3,200,656 640,131 16,958,801 15,674,290 15,579,411 0 15,579,411 Book inspection
20.03.2019 123,897,482 2,100,000 420,000 110,188,262 86,363,746 86,361,277 0 56,027,750 Book inspection
20.03.2020 68,842,369 43,660,080 8,732,016 132,276,741 0 6,544,120 41,911,480 41,911,480 Book inspection
20.03.2021 245,072,131 181,772,730 36,354,546 148,091,219 0 0 66,354,546 36,354,546 Book inspection
20.03.2022 187,593,789 139,172,651 0 0 0 0 0 Uninspected
Total 47,065,784 431,177,663 116,823,955 124,079,713 108,266,026 | 149,873,188

24-32- With regard to settling the balance of tax debts until March 20'", 2015, the relevant liquidation certificate has been taken until March 20t", 2015. |

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

24-4-3 Based on definite operation tax slip of 2015 fiscal year bearing No. 69593520 dated Dec 22ed, 2019 sum of IRR 7,245-050 Billion has been claimed from the bank thgt

totally has been paid, furthermore in executing legal regulations after objection and following up from high tax council, the issues has been returned to board of appeal, again.

24-54- Based on definite operation tax slip N0.61139794 dated March 10th, 2019 sum of IRR 8,481 Billion has been claimed from the bank that has been paid totally and in ling |

with the banks objection to the mentioned tax by virtue of verdict No. D/201/10523 dated September 21 2019 of the high tax council the case has transferred to another tax dispute
resolution board that based-en-according to the definitive tax sheet No. 81795387 dated 26" June 2022 the-report-of-executing-contract, at least sum of IRR 656-714 billion extrp

paid tax would be return to the bank- which was decided to be cleared with the tax debt of the year 2019.,

24-6-5- Based on operation recognition tax slip No.24686092 dated January 12, 2019 for fiscal year from March 21 2017 to March 20 2018 sum of IRR 16 ,958 B|II|on has beep

claimed from the bank that according to the definitive tax sheet No. 97151341 dated 2th June 2021 by-v

dated-January-9*-2021 the abovementioned tax has been certained deereased to IRR 15, 674 B|II|on and completely settled and the bank has objected in executlng Iegal regulatlon
and the case has been referred to the supreme tax council. - P e

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman), Superscript

) mrmatted

/- mrmatted

mrmatted

mrmatted

mrmatted

mrmatted

mrmatted

mrmatted

mrmatted

mrmatted

o U L




24-86- Based on operation recognition tax slip of fiscal 2049-2018 fiscal year bearing No. 94079338-58724850 dated March-Dec 13%29™, 20212019 sum of IRR 12110,277-18|

Y

billion been claimed from the bank that despite of the CBI obligation to translation of monetary items with IRR 9975,000 for USD and IRR 48285,000 for EUR, it has bee
translated by NIMA rate by Tax affairs organization experts and based on that act to issue recognition slip._Based on the definitive tax sheet No. 94523476 dated March 29th 202
the bank's tax has been certained to IRR 86,364 Billion and completely settled, Fhe-but the bank has act in executing legal regulations in legal due date for objecting and followin

up the issue from tax dispute resolution board-, that according to the decision of the Supreme Tax Council, the case has been referred to the resolution of the tax dispute undg
Article 257.

24-7-, Based on operation recognition tax slip of fiscal 2019 fiscal year bearing No. 94079338 dated March 13th, 2021 sum of IRR 132,277 billion been claimed from the bank

=T = o 100

A

that despite of the CBI obligation to translation of monetary items with IRR 90,000 for USD and IRR 102,000 for EUR, it has been translated by NIMA rate by Tax affairs
organization experts and based on that act to issue recognition slip. But the bank has act in executing legal regulations in legal due date for objecting and following up the issue
from tax dispute resolution board that according to the decision of the report on the implementation of the order of the first instance board No. 21298 dated December 26™ 2021,
the abovementioned tax has been reduced to the amount of IRR 49,170 billion.

‘24-9& Based on operation recognition tax slip of fiscal 2020, fiscal year bearing No. 121165578 dated April, 6th, 2022 sum of IRR 148,091 billion been claimed from the bank thg
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despite of the CBI obligation to translation of monetary items with IRR 159,000 for USD and IRR 190,000 for EUR, it has been translated by NIMA rate by Tax affairs organizatio

experts and based on that act to issue recognition slip. But the bank has act in executing legal requlations in legal due date for objecting and following up the issue from tax disput
resolution board.

24-9-According to Clause F, Note 2 of the 2022 budget law, the bank's performance tax for the current year has been calculated at a zero rate. Sum-6f-1RR-36,355-Billion-reserv
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25- Reserves and Other Dues
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Group Bank
20.03.2022 20.03.2021 20.03.2022 20.03. 2021
Million Rials Million Rials Million Rials Million Rials
Eiigmes received from National Development ~ 25-1 1,220.494,744 1,065,308,204 1,220494,744 1,065,308,204
Profit of participation period NDF share 292,626,762 219,120,356 292,626,762 219,120,356
Dues to the government 1,126,942 919,206 1,126,942 919,206
?S;:];ni;iucs for L/Cs and time drafts— foreign 189,882,020 94,406,697 189,882,020 94,406,697
Bank’s debt for L/Cs and time drafts— Rials 75,807,119 24,053,444 75,807,119 24,053,444
Administrative expenses reserve 4,962,431 2,581,811 3,994,909 2,367,301
Withholding payable taxes 2,469,796 2,626,448 202,071 704,100
?ﬁ/gble membership fee of deposits guarantee ~ 25-2 4,380,515 1,861,262 4,380,515 1,861,262
Leave redemption reserve 9,246,322 7,239,580 9,246,322 7,239,580
Article 17 of removal production barriers 25-3 5,837,851 7,281,445 5,837,851 7,281,445
Other reserves and dues 25-4 70,566,033 55,225,382 5,925,311 6,149,138
Total reserves and other dues 1,877,400,535 1,480,623,837 1,809,524,566 1,429,410,734
25-1- Loans received from National Development Fund at the date of balance sheet are as follows: |
|
Received Amount Currency- Date Received - Final Due Date Interest Rate  FX Loans Balance loans balance
—Number of Installments
% Foreign Currency Million Rials
677,531,756 USD — 2017-2017 6 6 677,531,756 135,506,351
10,799,111,111 INR — 2013- 2013 6 6 10,799,111,111 28,323,018
4,065,890,288 EUR - 2014~ on Paying 10 6&8 3,862,836,242 849,828,167
585,225,000 JPY - 2017-2021 5 6&8 585,225,000 977,938
5,613,688,956 CNY -2013-2021 6 6&8 5,461,243,151 171,050,746
190,416,726,697 KRW — 2019-2020 5 35 190,416,726,920 31,287,586
64,911,219 AED-2017-2022 5 6&8 64,911,219 3,520,937
Total facilities received from the National
Development Fund 1,220,494,744

25-1-1- received facilities from NDF are allocated based on conducted contracts as description note 12-3-1 and 13-5 and repayment facilities will be done in accordance with F
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repayment (definite) tables and schedules announced by NDF. The bank has considered 40% and in some cases 20% profit of the paid facilities out of NDF resources as commissio
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and accepting risk (repayment of principal and interest of the facilities) in the accounts.
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25-2- In implementing Article 7 and clause 1 of Article 9 of the bylaw the amount and manner of receiving membership in Deposits Guarantee Fund subject g

f
the approval No.H4837/T/100998 issued by the council of ministers on July 24, 2013, the amount of IRR 78,636-892 Billion has been paid and IRR 44,86%-38D
Billion has been considered as reserve in the accounts. Also, based on note 2 of Article 9 of the abovementioned bylaw, Deposits Guarantee Fund should determing
the membership fee of credit institutes but it has not been noticed to the bank so far.

25-3-The bank's position about tax clauses B and P of article 17 of competitive production obstacles removal law of the country is as follows:

25-3-1- Regarding tax clauses B and P of article 17 of competitive production obstacles removal law for 2016 of relevant tax area via claim slip bearing Na.

44431733 dated March 6™, 2018, sum of IRR 11,996 billion has been claimed that the tax relevant to clause B for non-banking investments by virtue of definit
tax slip N0.69675816 dated Dec 29", 2019, in sum of IRR 7,241 billion has been approved and paid the bank has objected to this issue due to the manner o
calculation stocks income and by virtue of definite slip No. 72953231 dated Aug 15", 2020 sum of IRR 5,333 billion has been set off as surplus paid tax wit

= = =h (D

operation tax of 2018, and clause P tax (surplus properties) bv virtue of defmlte slip No 77821975 dated Jul 5™, 2021 _ has been decreased from IRR 2,000 billio
to IRR 48 billion and has been paid.a 5 lo. .

25-3-1-2 For clauses B and P tax of article 17 of competitive production obstacles removal law for 20472017, the relevant tax area via claim slip bearing Nq.
61136462 dated March 10, 2019 sum of IRR 21,171 billion has been claimed that the bank has objected to this issue due to the manner of calculation and regarding
to the received confirmation from the CBI by virtue of letter No. 0020/506 dated December 31%, 2019 that and clause B tax by virtue of definite slip Na.
74991871dated December 14, 2020, has been decreased from IRR 9,000 billion to IRR 1,810 billion. Meanwhile, the tax of clause P by virtue of definite slip Nq.
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79135644 dated Aug 24th, 2021 has been decreased from IRR 12,000 billion to IRR 156 billion and has been paid.

25-3-23- For clause B and P tax of article 17 of competitive production obstacles removal law of 2018, the relevant tax area via claim slip bearing No. 69667958

dated December 28, 2019 sum of IRR 71,229 billion has been claimed that the bank has acted in executing legal regulations in legal due date for objection anf
following up the issues from tax dispute resolution boards and by virtue of tax definite slip No. 76358982v dated March 13th 2021 the amount of tax has been

decreased to IRR 1,239 billion_and has been paid.z

25-3-3-4- For clauses B and P tax of article 17 of competitive production obstacles removal law of 2019 and 2020, 2021 by virtue of circular No. 200/99/6 dated

Apri-Feb 877" 2019-2021 of the tax affairs organization and also reducing fixed assets ratio under %75 it is anticipated that sum of IRR 692-703 billion, IRR '

3,853 billion and IRR 430 billion being claimed from bank due to the stocks profit.

25-4- The majority of the above amounts are related to the technical reserves of Ma insurance company for the current year and 2020 in the amount of IRR 46,176
billion and IRR 28,324 billion respectively.
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26- Severance payment and retirement liabilities reserve
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Group
20.03.2022 20.03.2021
severance payment Staff retirement Total severance payment Staff retirement Total
Reserve liabilities reserve Reserve liabilities reserve
Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials
Balance at beginning of year 38,863,343 92,467,476 131,330,819 18,436,394 19,465,674 37,902,068
Paid during the year (3,548,893) (14,866,703) (18,415,596) (1,522,090) (9,589,763) (11,111,852)
Secured reserve during the year 15,824,568 98,315,944 114,140,512 21,949,039 82,591,564 104,540,603
Balance at the end of the year 51,139,018 175,916,716 227,055,735 38,863,343 92,467,476 131,330,819
Bank
20.03.2022 20.03.2021
Severance payment Staff retirement Total Severance payment Staff retirement Total
reserve liabilities reserve Reserve liabilities reserve
Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials
Balance at beginning of year 37,161,202 92,467,476 129,628,678 17,237,275 19,465,674 36,702,949
Paid during the year (3,985,268) (14,866,703) (18,851,972) (1,854,277) (9,589,763) (11,444,039)
Secured reserve during the year 15,314,583 98,315,944 113,630,527 21,778,204 82,591,564 104,369,768
Balance at the end of the year 48,490,517 175,916,716 224,407,233 37,1661,202 92,467,476 129,628,678

26-1- For actuary liabilities, totally sum of IRR 81,596231,078 Billion including IRR 44;222175,917 Billion reserve and IRR 46,;36855,161 Billion paid to the

retirement fund of the banks has been posted in the accounts.

26-2- The bank has a difference in opinion regarding the declared amount of the bank employee's pension fund based on the deficit of the actuarial obligations of
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Mellat Bank's share, and the necessary follow-ups are being done to resolve the dispute.
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Group Bank -
20.03.2022 20.03.2021 20.03.2022 20.03.2021 Roman), Font color: Text 1, Complex Script Font:
Time investment deposits Million Rials Million Rials Million Rials Million Rials +Headings CS (Times New Roman)
(L)ogg—termhmvteftmer?t deptosr(st ;;2 2,019,386,347 _ 1,263,250,395 _ 2,042,041,725 i iig 222 gﬁi { Formatted Table
Lrdinary snort-ferm Investment ——— 2(=2 1.470812,535 1,147,919.871 1.470812,535
deposits T ST ST | Formatted: Font: (Default) +Headings CS (Times New
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B . +Headings CS (Times New Roman)
Payable interest for time R .
invvestment denosits R Formatted: Font: (Default) +Headings CS (Times New
Investment deposits .
Long-term investment deposits ~ 27-4 49,298,387 _ 35,116,261 _ 49,298,387 _ 35,116,261 Roman), Font color: Text 1, Complex Script Font:
Short-term investment deposits 27-4 7,861,266 8,784,110 _ 7.861,266 _ 8,784,110 +Headings CS (Times New Roman)
Total payable interest of the time 57159 653 43.900 371 57150 653 /| Formatted: Font: (Default) +Headings CS (Times New
investment deposits SR T T 43,900.371 / . - .
Total i " td it Roman), Font color: Text 1, Complex Script Font:
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27-1- Due to paying interest to government staff savings deposits, these deposits have been reflected in note of time investment deposits. Also, the average of | Formatted: Font: (Default) +Headings CS (Times New
abovementioned deposits is considered in calculating the operation of investment deposits. | Roman), Font color: Text 1, Complex Script Font;
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27-2- Long-term investment deposits in Rials include sum of IRR 20619,481,057 Billion is for deposits of individuals for Umrah Hajj Pilgrimage.

| Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

A | Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
| +Headings CS (Times New Roman)

27-3- Time investment deposits in Rial and foreign currency breakdown:

Bank Formatted: Font: (Default) +Headings CS (Times New
20.03.2022 20.03.2021 Roman), Font color: Text 1, Complex Script Font:
Rials Foreign Currency Total Rials Foreign Currency Total +Headings CS (Times New Roman)
Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials
Investment deposits received from banks 573,804 20,486,523 21,060,328 1,028,069 40,543,380 41,571,449
Short-term investment deposits 1,421,323,256 49,489,279 1,470,812,535 1,108,972,161 40,310,143 1,149,282,304
Three-month short term 1,439,380 8,325,898 9,765,278 2,382,919 7,586,771 9,969,689
Three to six months-short term 7,838,980 4,009,096 11,848,076 2,578,875 3,609,812 6,188,686 . . . .
Six months to one year-short term 0 11,093,237 11,093,237 24 9,062,815 9,062,838 Formatted: Font (I?efault) +Headings C.S (T|me§ New
Long-term investment deposits Roman?, Font coI‘or. Text 1, Complex Script Font:
Certificate of Deposit 791,469,406 0 791,469,406 479,750,581 0 479,750,581 +Headings CS (Times New Roman)
One-year 265,009,421 224,908,866 489,918,287 321,784,216 191,864,144 513,648,361 i . faul di Ti N
Two-year 760,653,504 0 760653504 275928572 0 275,928,572 Formatted: Font: (Default) +Headings CS (Times New
Five-year 528 0 528 8,876 0 8,876 Roman), Font color: Text 1, Complex Script Font:
Total time investment deposits 3,248,308,279 318,312,899 3,566,621,178 2,192,434,292 292,977,064 2,485,411,356 +Headings CS (Times New Roman)
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Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials ~ Million Rials
Overdue 0 0 0 0 0 1,554,536,965  1,554,536,965 1,198,384,102
2021 0 27,294 696,165 2,915 445 0 726,818 1,009,458,649
2022 0 26,503,819 974,520,704 206,401,984 20,302 247,825,304  1,455272,112 277,568,605
2023 and after that 0 100,000 552,366,365 3,109,414 0 509,505 556,085,284 0
Total time investment deposits
0 26,631,113 1,527,583,234 209,514,312 20,747 1,802,871,773 3,566,621,178 2,485,411,356
20.03.2021 0 29,983,971 785,696,047 272,531,663 55,004,818 1,342,194,858  2,485,411,356
A
27-13-32- Bank's Furnever-turnover of investment deposits in Rial
Bank
Investment absorbed ~ Repayment of the Balance on
Balance on 20.03.2021 during year Deposits 20.03.2022
Million Rials Million Rials Million Rials Million Rials
Long-term investment
Certificate of deposit 479,750,581 2,604,808,305 (2,293,089,480) 791,469,406
One-year 321,784,216 300,469,315 (357,244,111) 265,009,421
Two-year 275,928,572 1,005,138,568 (520,413,636) 760,653,504
Five-year 8,876 0 (8,348) 528
Short-term deposits 1,108,972,161 41,159,075,900  (40,846,724,805) 1,421,323,256
Special short-term deposits 4,961,817 17,842,374 (13,525,831) 9,278,360
Investment deposits received from banks and credit institutions 1,028,069 53,125,224 (53,579,489) 573,804
Balance of Rial investment deposits 2,192,434,292 45,140,459,687  (44,084,585,699) 3,248,308,279
A
A
27-13-43- Bank's Turnover of FX investment deposits
Balance on 20.03.2021 deposits absorbed Repayment of the Balance on Balance on
during the year Deposits Balance on 20032022 50 03 2022 20.03.2021
Foreign Currency Foreign Currency Foreign Currency Foreign Currency Foreign Currency  Foreign Currency
Long-term deposits Million Rials Million Rials
usb 222,308,665 18,134,661 (18,130,378) 222,312,948 44,462,590 35,347,078
EUR 802,404,216 150,739,577 (156,063,474) 797,080,319 175,357,670 152,456,801
AED 93,779,840 0 (9,000) 93,770,840 5,086,318 4,057,550
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KRW

TRY

Short-term and Special Deposits
usb

EUR

JPY

AED

Investment deposits received
from banks and credit
institutions

usb

EUR

AED

Total FX investment deposits

6,936,740
81,905

90,550,230
227,628,409
9,816,985
67,218,791

12,000,000
89,484,197
500,000,000

668,431
6,362

708,829,270
568,965,062

0
1,299,121,882

129,444
9,130,067
6,999,333

(647,221)
(3,156)

(700,962,248)
(557,482,788)
0
(1,355,033,845)

(8,129,444)
(9,130,067)
(506,999,333)

6,957,950
85,111

98,417,251
239,110,683
9,816,985
11,306,828

4,000,000
89,484,197
0

1,143 978
1,145 1,737
19,683 450 14,397 487
52,604,350 43,249,398
16,405 14,316
613,305 2,908,340
800,000 1,908,000
19,686,523 17,001,997
0 21,633,382
318,312,899 292,977,064

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)




27-13-54- The combination of investment deposit depositors is as follows:;,
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20.03.2022 20.03.2021
Number Amount Number Amount
Depositor Million Rials Depositor Million Rials
Rial deposits
Legal entities 315,660 454,101,528 107,042 308,111,920
Real entities 18,942,915 2,793,632,947 25,387,220 1,883,294,303
Investment deposits received from banks and credit institutions 806 573,804 580 1,028,069
Total Rial deposits 19,259,381 3,248,308,279 25,494,842 2,192,434,292
Deposits in foreign currency
Legal entities 2,080 278,538,078 2,560 235,852,648
Real entities 11,878 19,288,298 37,072 16,581,037
Investment deposits received from banks and credit institutions 4 20,486,523 3 40,543,380
Total FX deposits 13,962 318,312,899 39,635 292,977,064
Total investment deposits 19,273,343 3,566,621,178 25,534,477 2,485,411,356
27-34- The interest payable to time investment deposits is as follows:
Balance on On-account interest Difference of definite &  Paid interest during Balance on
20.03.2021 during period on-account interest period 20.03.2022
Million Rials Million Rials Million Rials Million Rials Million Rials
Ordinary & special short-term deposits 8,784,110 67,374,264 9,294,293 (77,591,401) 7,861,266
One-year deposits 12,265,998 45,098,957 5,892,154 (54,943,779) 8,313,330
Two-year deposits 5,652,961 91,788,252 20,413,577 (97,631,929) 20,222,860
Five-year deposits 285,733 237 53 (286,023) 0
Certificate of Deposits 10,669,123 107,282,817 5,237,172 (109,295,264) 13,893,848
Investment deposits received from banks and credit
institutions 6,089 3,363 0 (3,391) 6,061
Deposits in foreign currency 6,236,357 10,943,140 0 (10,317,210) 6,862,287
Total interest payable to time investment deposits 43,900,371 322,491,029 40,837,249 (350,068,996) 57,159,653

27-4-1- According to the circular N0.94/69383 dated Jun 10™, 2015, the method of determining the share of each type of investment deposits from the difference
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of fixed interest and interim interest is approved in the board of directors resolution N0.3804/17 dated Mar 8™, 2021 as follows and applied in the above table.
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27-34-1-2 the main reason of difference between on-account profits during period, with paid profit during the period is for paying definite profit of 2049-2020

during 20202021.
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27-4-5 Payable profit of time investment deposits are as follows:

Instalment ratio of Average of on- Difference of the Definite rate
definite and on-account account profit allocated definite
profit difference year during period profit
% % % %
Ordinary & special short-term deposits 22.8 8 11 9.1
General certificate of deposit 12.8 18 0.7 18.7
One-year deposits 144 15.7 3.0 18.7
Two-year deposits 50.0 18 45 225
Five-year deposits 0.0 18 0.7 18.7
Investment deposits received from banks and credit institutions 0.0 8 0.0 8.0
Total 100.0
28- Capital
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The bank’s capital at the beginning of establishment was IRR 33,500 Million (including 33.5 Million shares with nominal value of IRR 1,000 for each share) that
has been raised to IRR 207,042,862 in several phases_as follows, (Including 207,043 Million shares with nominal IRR 1,000 value for each share) by-the-fiseat

B e
Date of Capital Injection Capital injection Amount of Capital Amount of New The source of capital increase
percentage injection Capital
% Million Rials Million Rials
Sept. 01, 1993 1,706 571,500 605,000 Revaluation of fixed assets
Sept. 01, 2001 105 634,000 1,239,000 Special participation bonds subject of Article 93 of TDP
Aug. 10, 2005 957 11,861,000 13,100,000 Revaluation of fixed assets and translation of FX assets and liabilities
Apr. 26, 2011 22 2,900,000 16,000,000 Cash injection of shareholders
June 24, 2012 25 4,000,000 20,000,000 Retained earning
Sept. 23, 2012 65 13,100,000 33,100,000 Revaluation of fixed assets
Feb. 15, 2014 21 6,900,000 40,000,000 Retained earning
Oct. 19, 2016 25 10,000,000 50,000,000 Other reserves
Aug 27", 2020 314 157,042,862 207,042,862 Revaluation of fixed assets

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)




28-1- Combination of shareholders on date of balance sheet is as follows: Formatted: Font: (Default) +Headings CS (Times New

20.03.2022 Share 20.03.2021 Share Roman), Font color: Text 1, Complex Script Font:
Number of Shares Rate Number of Shares Rate +Headings CS (Times New Roman)
One percent & Higher % %
Provincial investment-Edalat-ESC 23,169,730,430 11.19 23,181,119,470 11.20
Government of IR Iran (exemp from tax) 23,114,768,760 11.16 23,114,768,760 11.16
Saba Tamin Investment Co (Public J.S.) 6,920,862,858 3.34 7,659,597,269 3.70
Tamin Atieh Fund of Bank Mellat staff 13,353,035,330 6.45 13,353,035,330 6.45
Investment fund of first financial mediator 11,748,764,647 5.67 11,748,764,647 5.67
Fanavaran petrochemical Co. (Public J.S.) 9,253,327,080 4.47 9,253,327,080 4.47
Mellat Financial Group Company (Public J.S.) 7,369,770,398 3.56 7,321,970,398 3.54
Moein Atieh Khahan Cooperative Co 4,060,541,127 1.96 4,033,911,127 1.95
Mellat BFM market making. Investment fund 12,077,109,634 5.83 8,452,300,914 4.08
I(\:A:r:;;;\yandegan Financial Development Group 471,561,525 201 4161,561,525 201
Shirin Asal Company 2,496,936,881 121 2,496,936,881 121
National Iranian Investment Company (Public J.S.) 0 0.00 2,423,674,676 117
gfgsmr-:ee{dalat Provincial Investment Co. of Tehran 3,568,286,205 172 4,278,903,677 207
Saham-e-Edalat Proviqcial Investment Co. of 3,442,236,423 166 3,442,236,423 166
Khorasan Razavi Province
gigsirnéee-Edalat Provincial Investment Co. of Fars 2,593,956,288 125 2,593,956,288 105
gfg\a’lméeefdalat Provincial Investment Co. of Isfahan 2,274,221,331 110 2,274,221,331 110
Saham-e-Edalat Provincial Investment Co. of 2,526,080,803 122 2,526,080,803 122
Khuzestan Province
Other provincial investment companies of Saham-e-
Edalat less than 1% 22,930,765,350 11.08 22,930,765,350 11.08
Other shareholders (less than 1%) 51,970,906,930 25.10 51,795,730,051 25.02
Total 207,042,862,000 100 207,042,862,000 100
Number of Shareholders Formatted: Font: (Default) +Headings CS (Times New
20.03.2022 20.03.2021 Roman), Font color: Text 1, Complex Script Font:
Number Stake Number Stake +Headings CS (Times New Roman)
Legal entities-individual 1,679 89.63 3,037 86.14
Real entities- person 325,373 10.37 395,327 13.86
327,052 100 398,364 100
28-1-1-According to the central securities depository and funds settlement company, the number of bank Mellat shareE« [ Formatted: Justified, Indent: Before: -0.69"
owned by Mellat Financial group is 9,140 million shares that 2,298 million shares of Mellat financial group belong

to pars investment fund and also the number of 527 million shares of the Moein Atiyeh Khahan cooperative compan
belongs to MSellat financial group which is modified in the above table.

29- Treasury shares
Treasury shares related to bank shares owned by subsidiaries are as follows:

20.03.2022 20.03.2021
Number of Shares Fixed Price Number of Shares Fixed Price
Million Rials Million Rials
Mellat Financial Group Company 7,759,014,098 21,586,070 8,154,695,839 21,356,317
Behsaz Mosharekathaye Mellat Company 4,334,649 19,754 3,334,649 15,966
Behsazan Farda Smart Technologies Company 78,995 79 78,995 79
Total 7,763,427,742 21,605,903 8,158,109,483 21,372,362

{ Formatted: Justified

) Formatted: Font: (Default) +Headings CS (Times New
hi g Roman), 11 pt, Complex Script Font: +Headings CS
‘ (Times New Roman), 11 pt

20-03-2020 {Formatted: Indent: Before: -0.69"
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30- Legal Reserve
Group Bank
20.03.2022 20.03.2021 20.03.2022 20.03.2021
Million Rials Million Rials Million Rials Million Rials
Balance at the beginning of year 63,099,309 42,365,301 59,738,129 39,327,976
Transfer from allocable profit 23,932,457 20,734,008 23,504,436 20,408,129
Adjustments of branches abroad 0 0 0 2,024
Balance at the end of the year 87,031,765 63,099,309 83,242,565 59,738,129

30-1- According to clause A of Article 33 of Monetary and Banking Law and Article 108 of Articles df

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

Association of the bank, minimum 15% and maximum 20% net profit after deducting recognized loss i
previous years are considered as legal reserve for each year. Considering the legal reserve shall b
obligatory up to the bank’s capital and it will be optional after this amount.

31- Other Reserves

Group Bank
20.03.2022 20.03.2021 20.03.2022 20.03.2021
Million Rials  Million Rials Million Rials Million Rials
Balance at beginning of year 90,835,689 80,315,797 80,091,465 80,087,850
Transfer from allocable profit 1,372,070 10,519,892 0 3,615
Balance at end of year 92,207,758 90,835,689 80,091,465 80,091,465

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

31-1- the main amount of is rela_ted to reserve of FX assets and liabilities of 2018 that after approving by Formatted: Font: (Default) +Headings CS (Times New
general assembly has been considered to other reserves. Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)
e s
e S
Date The-amountof Assignment: Balance of-assels  Balance of-assels
. : .
. .
T j.”. - TR - T

2019 157.042.863 (157,042.863) 9 157.042.863

TFotal 1574042363 (15%.042-853) 9 1574042363
3332- Difference of foreign currency translation Formatted: Font: (Default) +Headings CS (Times New

— Roman), Font color: Text 1, Complex Script Font:
Group Bank +Headings CS (Times New Roman)
20.03.2022 20.03.2021 20.03.2022 20.03.2021
Million Rials Million Rials Million Rials Million Rials

Difference of FX translation of
foreign operations
Translation operations in England 21,015,333 15,218,073 0 0
Translation operations in Armenia 13,913,600 9,313,818 0 0
Translation operations in Turkey 0 4,055,654 0 4,055,654
Translation operations in South Korea 17,142,728 13,118,106 17,142,728 13,118,106

52,071,661 41,705,652 17,142,728 17,173,761

Mm_onty share from dlffe_rence of (8,406,133) (6,087,229) 0 0
foreign currency translation
FX translation difference 43,665,528 35,618,422 17,142,728 17,173,761




3332-1- Branches abroad assets and liabilities and foreign subsidiaries companies have been translated |
based on the procedure stated in note 8-15-2.
3433- Interest with no controlling right

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

Group

20.03.2022 20.03.2021

Million Rials Million Rials
Capital 8,648,191 8,652,070
Legal Reserves 573,081 947,765
Difference of foreign currency translation 8,406,133 6,087,229
Retained earnings and loss 5,111,863 3,549,996
The dlffe_rence be_tm_/een the falr_value and the net book value of 1,239,798 1,097,649
the acquired subsidiary companies
Effects of transactions with treasury shares (261,927) 0
Interim interest of capital increase 1,117,999 0
Other reserves 464,581 0
Consolidation adjustments (156,344) 0

25,143,375 20,334,709




3534- Granted facilities and depositing and debt securities income

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:

Group Bank +Headings CS (Times New Roman)
20.03.2022 20.03.2021 20.03.2022 20.03.2021
Joint Non-joint Total Joint Total Joint Non-joint Total Joint Non-joint Total
Million Million Million Million Million Million Million Million Million Million Million
Rials Rials Rials Rials Rials Rials Rials Rials Rials Rials

Income of granted loans 34-1 450,698,979 140,065,790 590,764,770 245,267,720 118,121,554 363,389,273 459,230,410 137,989,927 597,220,337 246,379,550 116,592,658 362,972,208

Income of depositing &

debt bonds

Total income of
granted loans &

depositing

34-2 64,943,898 4,815,040

515,642,878 144,880,830 660,523,708 313,201,843

133,219,148 446,420,991 517,988,406 142,804,967

69,758,938 67,934,123 15,097,595 83,031,718 58,757,996 4,815,040 63,573,036 61,929,222 14,726,768 76,655,990

660,793,373 308,308,772 131,319,426 439,628,198

3534-1- Income of granted loans

Formatted: Font: (Default) +Headings CS (Times New

Installment
sale
Reward
contract

Hire purchase

Profit sharing

equity
partnership

Forward

Forfaiting

Market-up
loan
Delay payment
charges
Interest of dues
from the
government
Delay payment
charges of
debtors for
L/Cs
Delay payment
charges of
debtors for
paid L/Gs

Other

i .
Group 5570 Roman), Font color: Text 1, Complex Script Font:
Foreign Foreign +Headings CS (Times New Roman)
Rials Currency Total Rials Currency Total
(Non-joint) (Non-joint)
Joint Non-joint Total Joint Non-joint Total
Million s iiiion Rials Million Rials Million Million Rials Million  Million Million Rials Million Rials Million Rials
Rials Rials Rials Rials
39,663,177 172,577 39,835,754 3,290,396 43,126,150 36,843,806 163,699 37,007,505 13,184,227 50,191,732
336,586 320,971 657,557 0 657,557 1,117,479 315,295 1,432,774 0 1,432,774
261,510 0 261,510 0 261,510 304,473 0 304,473 0 304,473
1,591,873 0 1,591,873 0 1,591,873 3,958,442 0 3,958,442 0 3,958,442
16,410,488 0 16,410,483 115,737,917 132,148,406 29,009,693 0 29,009,693 76,039,527 105,049,220
62,464,542 0 62,464,542 0 62,464,542 26,336,949 0 26,336,949 0 26,336,949
16,842,397 0 16,842,397 0 16,842,397 9,032,819 0 9,032,819 0 9,032,819
257,213,636 1,507,111 258,720,747 0 258,720,747 97,159,283 1,083,212 98,242,495 0 98,242,495
45,368,410 0 45,368,410 0 45,368,410 40,476,381 0 40,476,381 0 40,476,381
7,373,143 0 7,373,143 0 7,373,143 0 0 0 0 0
0 0 0 4,049,109 4,049,109 0 0 0 11,021,851 11,021,851
0 0 0 1,164,082 1,164,082 0 0 0 0 0
3,173,217 12,6t 6. 15,855,580 1,141,263 16,996,844 1,028,393 8,749,203 9,777,597 7,564,539 17,342,135
450,698,979 14,683,022 465,382,002 125,382,768 590,764,770 245,267,720 10,311,410 255,579,129 107,810,144 363,389,273




Installment sale
Reward contract
Hire purchase
Profit sharing
equity partnership
Forward
Forfaiting
Market-up loan

Delay payment charges
Interest of dues from the
government

Delay payment charges of
debtors for L/Cs

Delay payment charges of
debtors for paid L/Gs

Other

Bank

20.03.2022 20.03.2021
Rials Foreign Rials Foreign
Joint Non-joint Total (ﬁg;r_?gﬁﬁ) Total Joint Non-joint Total (ﬁg:]r_?gfn);) Total
Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials N}l;iilggn Million Rials Million Rials Million Rials

39,663,177 172,577 39,835,754 1,214,533 41,050,287 37,955,637 163,699 38,119,336 11,655,331 49,774,667
8,869,031 320,971 9,190,003 0 9,190,003 1,117,479 315,295 1,432,774 0 1,432,774
261,510 0 261,510 0 261,510 304,473 0 304,473 0 304,473
1,591,873 0 1,591,873 0 1,591,873 3,958,442 0 3,958,442 0 3,958,442
16,410,488 0 16,410,488 115,737,917 132,148,406 29,009,693 0 29,009,693 76,039,527 105,049,220
62,464,542 0 62,464,542 0 62,464,542 26,336,949 0 26,336,949 0 26,336,949
16,842,397 0 16,842,397 0 16,842,397 9,032,819 0 9,032,819 0 9,032,819
257,213,636 1,507,111 258,720,747 0 258,720,747 97,159,283 1,083,212 98,242,495 0 98,242,495
45,368,410 0 45,368,410 0 45,368,410 40,476,381 0 40,476,381 0 40,476,381
7,373,143 0 7,373,143 0 7,373,143 0 0 0 0 0
0 0 0 4,049,109 4,049,109 0 0 0 11,021,851 11,021,851
0 0 0 1,164,082 1,164,082 0 0 0 0 0
3,172,202 12,682,363 15,854,565 1,141,263 16,995,829 1,028,393 8,749,203 9,777,597 7,564,539 17,342,135
459,230,410 14,683,022 473,913,432 123,306,905 597,220,337 246,379,550 10,311,410 256,690,960 106,281,248 362,972,208




3534-2- Income of depositing and security bonds Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:

Group +Headings CS (Times New Roman)
20.03.2022 20.03.2021
Rials Foreign Currency Rials Foreign Currency
Joint Non-joint Total (Non-joint) Total Joint Non-joint Total (Non-joint) Toel
Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials

Bonus of legal deposit 0 4006207 4,600,207 0 4,600,207 0 3040274 3040274 0 3,040,274
(depositors & bank’s share)
Svﬁ?ﬁ't)g:&'sme depositsheld 35 355 109 0 35328100 214,833 35542042 37021751 314228 38,235,979 141371 38,377,350
Profit of certificate of
deposit, participation bonds 29,615,789 0 29,615,789 0 29,615,789 30,012,372 56,599 30,068,971 11,545,123 41,614,094
and other debt bonds

64,943,898 4,600,207 69,544,105 214,833 69,758,938 67,934,123 3,411,101 71,345,224 11,686,494 83,031,718

Bank Formatted: Font: (Default) +Headings CS (Times New
20.03.2022 20.03.2021 Roman), Font color: Text 1, Complex Script Font:
Rials Foreign Currency Total Rials Foreign Currency Total +Headings CS (Times New Roman)
Joint Non-joint Total (Non-joint) Joint Non-joint Total (Non-joint)
Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials

Bonus of legal deposit 0 4,600,207 4,600,207 0 4600207 0 3040274 3,040,274 0 3,040,274
(depositors & bank’s share)
:Iri‘t’f]'tb:;i'sme deposits held 35 379 813 0 33,379,813 214833 33,594,646 36,163,632 0 36,163,632 141,371 36,305,002
Profit of certificate of
deposit, participation bonds 25,378,183 0 25,378,183 0 25,378,183 25,765,591 0 25,765,591 11,545,123 37,310,714

and other debt bonds

58,757,996 4,600,207 63,358,203 214,833 63,573,036 61,929,222 3,040,274 64,969,497 11,686,494 76,655,990




3635- Goods sale and income of rendering services

20.03.2022 20.03.2021
Million Rials Million Rials
Selling foreign currency by Mellat Exchange office 315,906,055 77,424,773
Goods Sale (35-1) 3,039,154 1,246,601
Rendering services income 62,433,338 58,080,369
381,378,547 136,751,743

35-1-The increase in currency sales by mellat exchange office is due to the development of activities and attracting

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

new customers.

3736- Cost price of sold goods and rendered services:

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

Group

20.03.2022 20.03.2021

Million Rials Million Rials
Consumables articles 424,743 244,034
Direct wage 1,040,201 2,705,341
Production overhead 2,319,053 292,823
Unabsorbed expenses in production 101,386 368,133
Total production expenses 3,885,384 3,610,331
(Increase)Decrease in producing goods 18,542 (14.142)
inventory
Cost price of production 3,903,926 3,596,189
Purchasing manufactured goods 26,930 73,873
Decrease in manufactured goods inventory (30,515) (17,393)
Cost price of sold goods 3,900,341 3,652,669
Cost price of rendered services 52,912,390 47,213,014
Cost price of sold foreign currency 312,511,007 75,710,584

369,323,738 126,576,266

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)
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3837- Net profit (loss) of investments:

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:

Group +Headings CS (Times New Roman)
20.03.2022 20.03.2021
Foreign oint Foreign
joint (Rials) Currency Total Jow Currency (non- Total
i (Rials) e
(non-joint) joint)
Million - . Million Million - . Million
Rials Million Rials Rials Rials Million Rials Rials
Realized profit (loss) of investments
Profit of companies and investment funds 37-1 18,170,629 0 18,170,629 10,732,782 1,023,811 11,756,593
Profit (loss) of selling shares of companiesand 47 5 g ggg 937 0 6,888,937 18,334,507 0 18,334,507
investment funds
Total realized profit (loss) of investments 25,059,566 0 25,059,566 29,067,289 1,023,811 30,091,099
Profit (loss) increase (decrease) of investments
value
Net profit (loss) increase(decrease)of investments 0 0 0  (400,000) 0 (400,000)
Net profit (loss) of investments 25,059,566 0 25,059,566 28,667,289 1,023,811 29,691,099
Bank
20.03.2022 20.03.2021
joint (Rials) Foreign Currency Total joint (Rials) Foreign Currency Total
(non-joint) (non-joint)
Million Million Rials Million Million Million Rials Million
Rials Rials Rials Rials
Realized profit (loss) of
investments
Profit of companies and investment ~ 37-1 17,309,803 0 17,309,803 15,817,967 1,023,811 16,841,778
funds
Profit (loss) of selling shares of 37-2 43,375 0 43,375 4,803,894 0 4,803,894
companies and investment funds
Total realized profit (loss) of 17,353,179 0 17,353,179 20,621,861 1,023,811 21,645,671
investments
Profit (loss) increase (decrease) of
investments value
Net profit (loss)
increase(decrease)of investments 0 0 0 0 0 0
Net profit (loss) of investments 17,353,179 0 17,353,179 20,621,861 1,023,811 21,645,671




3837-1- The profit of companies and investment funds shares is as follows: Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:

20.03.2022 20.03.2021 +Headings CS (Times New Roman)
joint (Rials) Foreign Total joint (Rials) Foreign Total
Currency Currency
(non-joint) (non-joint)
Million Rials Million Million Rials Million Rials Million Million Rials
Rials Rials

National Iranian Copper
Industry 152,034 0 152,034 0 0 0
Developing mines and 575,200 0 575,290 0 0 0
industries company
Mobin Petrochemical 218,410 0 218,410 0 0 0
Company
Alborz insurance Co. 436,905 0 436,905 0 0 0
Asia insurance Co. 393,193 0 393,193 0 0 0
Retirement fund 275,000 0 275,000 0 0 0
Isfahan Oil Refinery 3,532,167 0 3,532,167 0 0 0
Tabriz Oil Refinery 1,094,820 0 1,094,820 0 0 0
Bandarabbas Oil Refinery 3,289,296 0 3,289,296 0 0 0
Tehran Oil Refinery 411,789 0 411,789 0 0 0
Iran’s national investment 142,982 0 142,982 0 0 0
Iran Transfo 29,977 0 29,977 0 0 0
Amin Reinsurance Co 97,671 0 97,671 0 0 0
gslgohar Mining & Industrial 214,200 0 214,290 0 0 0
Chadormalu Mining & 261,735 0 261,735 0 0 0
Industrial Co
Iran Exchange 70,723 0 70,723 0 0 0
Iranian Petrochemical 103,800 0 103,800 0 0 0
Investment (Petrol)
Saba Tamin Investment 141,617 0 141,617 0 0 0
Zagros Petrochemical Co 52,900 0 52,900 0 0 0
Mobile Communications 35,360 0 35,360 0 0 0
Khark Petrochemical Co 37,497 0 37,497 0 0 0
Electronic Card Paryment
Network Co 134,681 0 134,681 0 0 0
Tamin Pharmaceutical 9,500 0 9,500 0 0 0
Investment Co
Pardis Petrochemical Co 260,612 0 260,612 0 0 0
Persian Gulf Petrochemical
Industries 428,400 0 428,400 0 0 0
Isfahan Mobarakeh Steel Co 809,034 0 809,034 0 0 0
Amin Investment Bank 735,494 0 735,494 0 0 0
Bafgh Mineral Complex Iron 1,711,340 0 1,711,340 0 0 0
& steel Industry company
Persian Gulf Saderat Export 79,855 0 79,855 0 0 0
FEE Bank 0 0 0 0 1,023,811 1,023,811
Other 2,434,259 0 2,434,259 6,499,187 0 6,499,187
Frofit of Shortterm investments 18,170,629 0 18,170,629 6,499,187 1,023,811 7,522,997
Owj-e-Mellat investment fund 0 0 0 832,840 0 832,840
fl\lljtre]%m-e-Refah investment 0 0 0 484,930 0 484,930
fjﬁ'g” Sepehr investment 0 0 0 1,320,008 0 1,320,008
f(i?]zjlneh Omid Investment 0 0 0 638,062 0 638,062
Artus investment fund 0 0 0 747,892 0 747,892
Amin Ashena Investment 0 0 0 200,774 0 209,774
Shares proflt of investment 0 0 0 4,233,506 0 4,233,506
fund units
Shares profit of companies & 18,170,629 0 18,170,629 10,732,782 1,023,811 11,756,593

investment funds




20.03.2022 20.03.2021
joint (Rials) Oréion ngi’;f)”cy (MO Toml joint (Rials) TOEiON ngi’;f)”cy (o rotay
Million P . Million Million P . Million

Subsidiaries Rials Million Rials Rials Rials Million Rials Rials
Mellat Financial Group 1,000,000 0 1,000,000 8,399,997 0 8,399,997
Behsaz Mosharekathaye Mellat Company 7,000,000 0 7,000,000 1,059,746 0 1,059,746
Fannavaran Hooshmand Behsazan Farda Group Co 2,000,000 0 2,000,000 1,528,469 0 1,528,469
Ma Insurance 173,333 0 173,333 0 0 0
FEE Bank 0 0 0 0 1,023,811 1,023,811
Profit of L ong-term investments shares 10,173,333 0 10173333 10,988,212 1023811 12,012,022
Other Companies

Isfahan Oil Refinery 2,177,462 0 2177462 0 0 0
Tabriz Oil Refinery 1,081,356 0 1,081,356 0 0 0
Bandarabbas Oil Refinery 2,977,831 0 2977831 0 0 0
Tehran Oil Refinery 393,248 0 393,248 0 0 0
Iran's national investment 142,982 0 142,982 0 0 0
Iran Transfo 28,899 0 28,899 0 0 0
Alborz Insurance 39,626 0 39,626 0 0 0
Amin Reinsurance Co 97,671 0 97,671 0 0 0
Shaparak Electronic Card Paryment Network Co 134,681 0 134,681 0 0 0
Other 62,713 0 62,713 596,160 0 596,160
Profit of Short-term investments shares 7,136,470 0 7,136,470 596,160 0 596,160
Owj-e-Mellat investment fund 0 0 0 832,840 0 832,840
Paydar Sepehr investment fund 0 0 0 1,320,098 0 1,320,098
Negin-e-Refah investment fund 0 0 0 484,930 0 484,930
Ganjineh Omid Investment fund 0 0 0 638,062 0 638,062
Lutus investment fund 0 0 0 747,892 0 747,892
Amin Ashena Investment fund 0 0 0 209,774 0 209,774
Shares profit of investment fund units 0 0 0 4,233,596 0 4,233,596
Shares profit of companies & investment funds 17,309,803 0 17,309,803 15,817,967 1,023,811 16,841,778




3837-2- Profit (loss) from selling shares of companies and investment funds is as follows: Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:

March 20, 2022 March 20, +Headings CS (Times New Roman)
- 202,1 Formatted: Font: (Default) +Headings CS (Times New
Book Value  Net Sales Value  Profit/Loss Profit Roman), Font color: Text 1, Complex Script Font:
Million Rials | Million Rials __Million Rials Million Rials i or: » -omplex >cript Font
Profit for selling shares of companies — Rials - Joint +Headings CS (Times New Roman)
Mobarakeh steel company 119,697 566,182 446,485 586,567
Isfahan Oil Refining Co 19,892 166,636 146,744 401,585
Jahrom power plant development company 0 0 0 2,071,539
Golgohar Ironstone Co 663,802 1,214,085 550,283 86,030
Bandar Abbas Oil Refinery Co 2,231 50,037 47,806 218,161
National Iranian Cooper Industries 346,348 1,178,292 831,944 1,048,422
Chador Malou 228,379 1,126,238 897,859 404,702
Foolad Steel Co. 0 0 0 402,380
Tehran Oil Refinery 19,404 61,681 42,277 343,296
National investment 14,325 14,325 0 300,856
National development group investment 0 0 0 298,122
Alborz insurance 7,565 123,746 116,181 273,356
Pars Paper 0 0 0 208,258
Omid investment 0 0 0 191,789
Persian Gulf petrochemical 103,716 196,728 93,012 188,099
Asia Insurance 2,744 2,744 0 165,551
Zagros Petrochemical Co 151,711 422,725 271,014 0
Fajr Petrochemical Co 80,830 156,226 75,396 0
Mobin Petrochemical Co 36,916 248,633 211,717 0
Other Companies 2,398,350 5,278,020 2,879,670 6,341,901
Total 4,195,910 10,806,298 6,610,388 13,530,613
Profit from the sale of investment funds-joint
(Rials)
Negin-e-Refah investment fund 0 0 0 1,131,553
Owj investment fund 0 0 0 5,508
Ganjineh Omid Investment fund 0 0 0 523,144
Amin Ashena Investment fund 0 0 0 2,288
Paydar Sepehr investment fund 33,433 33,623 180 24,956
Gostaresh-e Fardaye Iranian investment fund 0 0 0 543,016
Lutus Parsian investment fund 0 0 0 43,492
Mellat exclusive market making 0 0 0 2,529,936
Retirement Fund 90,450 160,776 70,326 0
Ganjineh Avid's First Investment fund 13,075 16,075 3,000 0
Saham Farazdar (one) Investment fund 5,000 7,096 2,096 0
Meyar(with fixed income) Investment fund 20,000 20,046 46 0
Yaghout(with fixed income) Investment fund 40,030 53,410 13,380 0
Asemane Omid Investment fund 463,828 515,453 51,625 0
Amin's First(with fixed income) Investment fund 1,098,618 1,089,307 (311) 0
Kamand(with fixed income) Investment fund 847,160 851,220 4,060 0
Afra Namad Paydar Investment fund 27,481 29,176 1,695 0
Dara Algorithm Investment fund 128,495 127,557 (938) 0
Negin Saman Investment fund 242,401 240,863 (1,538) 0
Avay-e Farday-e Zagros Investment fund 213,779 232,359 18,580 0
Kian(with fixed income) Investment fund 626,692 743,040 116,348 0
Total 3,841,452 4,120,001 278,549 4,803,894

Total 8,037,362 14,926,299 6,888,937 18,334,507




Profit because of selling
shares of companies — Rials -
Joint

Bandar Abbas Oil Refinery Co
Profit from the sale of
investment funds-Joint(Rials)
Negin-e-Refah investment fund
Owj investment fund

Ganjineh Omid Investment
fund

Amin Ashena Investment fund
Paydar Sepehr investment fund
Gostaresh-e Fardaye Iranian
Lutus Parsian investment fund
Mellat exclusive market making
Total

Total

Bank

March 20, 2022 March 20,
2021
Rial Foreign Rial Foreign Currency  Total
(joint)  Currency (non- Total (joint) (non-joint)
joint)
Million  Million Rials Million Million Million Rials
Rials Rials Rials
43,375 0 43375 0 0 0
0 0 0 1,131,553 01,131,553
0 0 0 5,508 0 5,508
0 0 0 523,144 0 523,144
0 0 0 2,288 0 2,288
0 0 0 24,956 0 24,956
0 0 0 543,016 0 543,016
0 0 0 43,492 0 43492
0 0 0 2,529,936 0 2,529,936
0 0 0 4,803,894 0 4,803,894
43,375 0 43375 4,803,894 0 4,803,894




3938- Profit expense of deposits

| Formatted: Font: (Default) +Headings CS (Times New

Group Bank Roman), Font color: Text 1, Complex Script Font:
20.03.2022 20.03.2021 20.030.2022 20.03.2021 +Headings CS (Times New Roman)
Million Rial Million Rial Million Rial Million Rial
Profit expense of deposits ~ 38-1 361,230,216 216,016,368 363,328,277 216,735,346
361,230,216 216,016,368 363,328,277 216,735,346
3938-1 the expense of the banks’ deposits is as follow: | Formatted: Font: (Default) +Headings CS (Times New
Description Note 20.03.2022 20.03.2021 Roman), Font color: Text 1, Complex Script Font:
Million Million Rials Million +Headings CS (Times New Roman)
Rials Rials
joint incomes
Income of granted facilities 34 459,230,410 246,379,550
Income of depositing and debt securities 34 58,757,996 61,929,222
Net profit of investments 37 17,353,179 20,621,861
Total joint incomes 535,341,585 328,930,633
Bank’s share from joint incomes 38-2-1 (113,563,958) (75,536,050)
Depositors’ share from joint incomes
before deducting spread 38-3 421,777,627 253,394,583
spread (73,016,838) (46,304,891)
Depositors’ share from joint incomes 348,760,789 207,089,692
it of i 38-4
Bonus_ of legal deposit of investment 3,624,348 2,342,102
deposits
Definite interest attributed to investment
deposits 352,385,138 209,431,793
FX deposits profit 10,943,140 7,303,552
Total expenses of profit investments 363,328,277 216,735,346
Difference of profit payable to the 40,837249 32,204,278

depositors




2938-1-12- Bank’s share from joint incomes;

Bank’s share from joint incomes has been calculated as follow:
38-2-1--is-as-foHow: Bank’s share from joint incomes:

Fiscal Year Ratio of Bank Resources to total allocation of resources ~ Joint Incomes  Bank’s share from joint Incomes
N Million Rials Million Rials
20.03.20212022 2221.9621% 328535,930341,633585 75.536,050113 563,958
200320202021 +622.1696% 218328,338930,533633 35:283,66875,536,050
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398-12-2-1- Average of joint resources allocation:

20.03.2022 20.03.2021
Items of joint resources allocation Amount (Average)  Amount (Average)
Million Rials Million Rials
Net resources allocation related to loans and dues 2,625,045,631 1,578,928,820
Net resources allocation related to participation bonds held with banks 162,612,918 229,787,007
Net resources allocation related to deposits with other bonds 301,564,066 194,891,483
Total resources allocation related to joint operations 3,089,222,615 2,003,607,310
N
3938-12-2-2- Average-of-Investment Deposits
20.03.2022 20.03.2021
Investment Deposits Amount (Average)  Amount (Average)
Million Rials Million Rials
Ordinary short-term deposits 1,298,288,738 927,992,860
Special short-term deposits 4,941,605 2,573,280
Certificate of deposit 649,974,722 364,138,265
One-year 288,867,992 350,456,646
Two-year 505,571,510 89,980,215
Five-year 2,108 4,011,136
Investment deposits received from banks and other credit institutions 1,010,216 2,571,461
Average of investment deposits 2,748,656,892 1,741,723,863

40638-3- Spread

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

The Spread of the bank for fiscal year ending on March 20, 2020-2021 has been calculated maximum 3% based on

decree issued on Jan 20, 2020.

Spread amount = Average of Free Resource of Depositors x Spread Rate
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4038-13-1- Announced and applied Spread Formatted: Font: (Default) +Headings CS (Times New

Roman), Font color: Text 1, Complex Script Font:

Announced Spread Applied Spread . X
Rate - % Million Rials Rate-% Million Rials +Headings CS (Times New Roman)
Ordinary short-term deposits 3 34,465,382 3 34,465,382
Special short-term deposits (Total) 3 131,355 3 131,355
One-year deposit 3 24,959,933 3 24,959,933
Two-year deposit 3 13,429,798 3 13,429,798
Five-year deposit 3 63 3 63
Investment deposits received from banks and other credit institutions 3 30,306 3 30,306
Total speard 73,016,838 73,016,838
4038-24- Bonus of legal deposit of investment deposits is as follows: Formatted: Font: (Default) +Headings CS (Times New
. Roman), Font color: Text 1, Complex Script Font:
Description 20.03.2022 20.03.2021 +Headings CS (Times New Roman)
Million Rials Million Rials
Average of legal deposit of investment deposits 314,762,307 198,227,493
Bonus of legal deposit 3,624,348 2,342,102
A138-5- On-account interest paid to investment deposits Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
Group Bank +Headings CS (Times New Roman)
20.03.2022 20.03.2021 20.03.2022 20.03.2021
Million Rials Million Rials Million Rials Million Rials
Short term deposits:
Short-term deposits 66,764,999 44,550,707 66,764,999 44,550,707
Special short-term deposits 609,266 294,215 609,266 294,215
Long-term deposits:
One-year 42,914,255 55,963,679 45,098,957 56,726,749
Two-year 91,788,252 14,970,492 91,788,252 14,970,492
Four-year 0 3 0 3
Five-year 237 1,022,840 237 1,022,840
Certificate of deposit 107,282,817 59,646,604 107,282,817 59,646,604
Received investment deposits from banks and
credit institutions 3,363 15,906 3,363 15,906
dT:;i'sfé"a“"“”‘ paid profit to investment 300,363,188 176,464,445 311,547,889 177,227,516
Ag@? The reconciliatiqn state.ment of on-account profit paid to investment deposits (in Rial) together | Formatted: Font: (Default) +Headings CS (Times New
with investment deposits profit Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)
20.03.2022 20.03.2021
Million Rials Million Rials
Definite profit attributed to investment deposits (IRR) 352,385,138 209,431,793
On-account profit paid to the investment deposits 38-4 (311,547,889) (177,227,516)

Difference of profit payable to depositors 40,837,249 32,204,278




4340- Commission Income

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

Group Bank
20.03.2022 20.03.2021 20.03.2022 20.03.2021
Million Rials Million Rials Million Rials Million Rials

Net commission of interest-free operations ~ 40-1 9,493,132 5,351,627 9,493,132 5,351,627
Opened L/Cs 3,768,069 1,623,745 3,768,069 1,623,745
Issued guarantees 7,627,953 5,730,483 7,627,953 5,730,483
g:)elglr];lss)smn of current accounts (bounced 642,615 583,047 642,615 583,047
Commission of received bills 243,792 209,799 243,792 209,799
Bank TTs 2,410,411 660,696 2,410,411 660,696
Commission of insurance services 3,126,543 1,221,045 3,126,543 1,221,045
Reviewing credit files of clients 775,230 800,907 775,230 536,956
Commission of credit card 2,240,210 1,786,892 2,240,210 1,786,892
SHTAB Plan 9,406,155 6,527,799 9,406,155 6,527,799
Removing bad effect commission 232,827 227,302 232,827 227,302
Commission of plans expertise 2,332,519 1,326,415 2,332,519 1,326,415
Commission of sending SMS to private bankin

Pl 9 P 9 943,009 785,393 943,009 785,393
FX services commission 36,586 73,187 36,586 73,187
Commission of agency 650,904 166,024 650,904 166,024
Commission of papers 3,301,334 2,174,934 3,301,334 2,174,934
Other services 448,716 321,815 415,586 209,147
Total commission income 47,680,005 29,571,110 47,646,875 29,194,491

4340-1- Net commission of interest-free operation is as follows: |

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
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Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

Bank Group
20.03.2022 20.03.2021 20.03.2022 20.03.2021
Million Rials Million Rials Million Rials Million Rials
foT_nA\ission received for non-interest bearing granted 9,493,167 5,351,671 9,493,167 5,351,671
facilities
Bonus of equipping of interest-free deposits expense (35) (44) (35) (44)
Net commission of interest-free operation 9,493,132 5,351,627 9,493,132 5,351,627
A4441- Commission expense |
Group Bank
20.03.2022 20.03.2021 20.03.2022 20.03.2021
Million Rials Million Rials Million Rials Million Rials
Commission of SHETAB plan 7,056,206 5,276,673 7,056,206 5,276,673
Commission paid to debts collection companies 1,185,371 1,264,429 1,185,371 1,264,429
POS Commission (SHAPARAK, share of POSs) 11,998,855 9,929,540 11,998,855 9,929,540
others 553,854 11,811 538,464 8,599
Total commission income 20,794,287 16,482,454 20,778,897 16,479,242

A45Q— Net profit (loss) of FX transactions and exchanges |

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

Bank Group
20.03.2022 20.03.2021 20.03.2022 20.03.2021
Million Rials Million Rials Million Rials Million Rials
Profit (loss) of foreign currency bid and ask (13,277,978) (26,066,121) (13,277,978) (26,979,549)
Zr%fit (loss) of foreign currency translation ( Note 133,558,472 272,749,988 133,165,011 272,761,275
Net profit (loss) of FX transactions and exchanges 120,280,495 246,683,867 119,887,033 245,781,726

4542-1- FX assets and liabilities are translated with rate of IRR £99220,000 for each EUR (IRR 459200,00

0
for each USD) and other foreign currencies are translated based on their EUR parity rate by the end of the
year by virtue of letter No.00/37873-376983 issued by the CBI on May-Mar 12021152022 -and-with
an o-av o) amalva h oraiagn an a in N d narys

t

g o oty o+6 g d MEA em

- and the difference has been considered in the accour

of profit and loss due to translation.
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42-2- 45-2-Due to the changes, in the bank's approach in calculating the reserve for doubtful loans and thg

recovery of foreign currency assets, the reserve for doubtful loans was done in foreign currency for foreigh

currency assets, so for this reason the c

again.

8484

4542-3- Part of FX monetary assets and liabilities have not been translated by virtue of note 8-15-1 df
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material accounting procedures.

4643- Other operating incomes

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

Group Bank ) Rk . X
50.03.2022 50.03.2071 50.03.2072 50.03.2071 Formatted: Font: (Default) +Headings ;S (Times New
Million Rials Million Rials Million Rials Million Rials Roman), Font color: Text 1, Complex Script Font:
profit (loss) of branches abroad 900,698 542,799 900,698 542,799 +Headings CS (Times New Roman)
other 3,172,667 7,176,953 2,636,033 2,770,520
Total other operating incomes 4,073,366 7,719,752 3,636,731 3,313,319
4744- Net other incomes and expenses Formatted: Font: (Default) +Headings CS (Times New
Group Bank Roman), Font color: Text 1, Complex Script Font:
20.03.2022 20.03.2021 20.03.2022 20.03.2021 +Headings CS (Times New Roman)
Million Rials Million Rials Million Rials Million Rials 9
Profit (loss) earned by disposing tangible and
intangible fixed assets 2,430,028 9,597,325 2,004,098 8,126,258
Profit (loss) from selling foreclosed pledges ~ 44-1 1,758,005 4,797,664 1,758,005 4,797,664
Total other incomes and expenses 4,188,033 14,394,989 3,762,103 12,923,922

A4744-1- Profit earned by disclosing fixed tangible and intangible assets of the bank is as follows:

20.03.2022 March 20, 2021

Cost Price Book value  Sale Amount Profit (Loss)  Profit (loss)

Million Rials Million Rials Million Rials Million Rials Million Rials

Land 667,674 667,674 1,785,479 1,117,805 4,046,105
Building and instalments 97,510 40,655 266,796 226,141 3,698,130
Furniture 51,491 5,173 56,664 51,491 19,880
Computer equipment 84,128 0 67,027 67,027 4,148
Vehicles 393 0 35 35 32,743
Key money of rental building 0 0 133,980 133,980 33,009
Royalty (key money) 46,4169 46,416 454,035 407,619 292,243
Total 947,612 759,918 2,764,016 2,004,098 8,126,258

4845- Administrative and general expenses
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Group Bank
Note 20.03.2022 20.03.2021 20.03.2022 20.03.2021
Million Rials Million Rials Million Rials Million Rials
staff expenses 45-1 98,851,472 86,112,773 95,037,662 83,130,745
Administrative expenses ~ 45-2 147,979,870 111,407,106 146,072,948 109,715,533
Total administrative and general expenses 246,831,342 197,519,879 241,110,610 192,846,278
4845-1- The staff expenses are as follows:
Group Bank
20.03.2022 20.03.2021 20.03.2022 20.03.2021
Million Rials Million Rials Million Rials Million Rials
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Salary and wages 67,661,788 48,921,773 64,832,461 46,552,814
Insurance portion of employer 4,851,402 3,739,958 4,482,195 3,489,381
Severance and retirement payment of the staff 15,824,568 21,949,039 15,314,583 21,778,204
Travel and mission allowance 479,300 291,069 380,732 232,669
Other 10,034,414 11,210,933 10,027,691 11,077,676
Total Staff expenses 98,851,472 86,112,773 95,037,662 83,130,745
4845-2- Administrative expenses include the following items:
Group Bank
20.03.2022 20.03.2021 20.03.2022 20.03.2021
Million Rials Million Rials Million Rials Million Rials
Health and treatment 5,698,769 3,312,888 5,654,595 3,311,281
Purchasing contractual services 11,652,585 6,248,336 11,496,601 5,975,078
logistic expense of software and banking systems 3,411,860 3,582,893 4,588,956 3,504,316
Publication & advertisement 3,251,487 2,947,157 2,683,768 2,355,976
eR;;);:;gg and maintaining tangible fixed assets 2,019,539 1,356,659 1,000,129 1,209,147
Training and researches 148,158 57,627 146,696 56,016
Deposits guarantee fund expense 4,140,000 1,861,262 4,140,000 1,861,262
Rent 766,911 625,689 651,164 547,403
Actuary expenses 45-2-1 98,315,944 82,591,564 98,315,944 82,591,564
Communication and telecommunication 3,274,778 1,739,304 3,274,778 1,739,304
Counting machines 763,496 927,619 763,496 927,619
Energy and water 782,489 614,006 726,122 565,806
Consumables requirements 2,713,994 2,546,861 2,642,402 2,495,326
Other 11,039,859 2,995,241 9,088,297 2,485,436
Total of administrative expenses 147,979,870 111,407,106 146,072,948 109,715,533

4845-2-1- The above amount is related to reserves and payment made to the staff retirement fund thg

—
Iy
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Group Bank
20.03.2022 20.03.2021 20.03.2022 20.03.2021
Million Rials Million Rials Million Rials Million Rials
fgfﬁ'ﬁé::ﬁg“;ﬁe‘;f dO“Zg_ul' loans for granted (10,638,938) 42,629,426 (10,202,587) 41,920,577
General expense of doubtful loans for granted 22,273,611 17,081,044 22,672,455 17,459,257
facilities and dues 46-2
11,634,674 59,710,470 12,469,868 59,379,833




4946-1- Doubtful loans special expense for granted facilities and dues of the bank has been calculated as |

Formatted: Font: (Default) +Headings CS (Times New

follows: Roman), Font color: Text 1, Complex Script Font:
20.08.2022 20.08.2021 +Headings CS (Times New Roman)
Overdue Doubtful loans up Doubtful loans
Defaulted to 5 years more than 5 years Total Total
Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials
Net non-current loans and dues before
deducting doubtful loans reserve
Dues from banks and other credit 10
institutions 0 0 0 1,385,378 1,385,378 1,385,378
Government sectors 12 0 298,272,363 0 0 298,272,363 0
private sectors 13 38,257,825 13,214,703 149,347,862 303,090,298 503,910,688 557,699,244
Other receivable accounts 16 0 0 0 7,195,578 7,195,578 3,232,766
Total facilities and non-current dues
before deducting the value of 38,257,825 311,487,067 149,347,862 311,671,255 (810,764,008) (562,317,388)
collaterals
Deducted: value of collaterals by
exerting coeficient
Deposit of interest-free and investment (955,882) (214,139) (95,255) (3,675,481) (4,940,757) (1,002,993)
Bonds & other debt securities with
Guarantee of government and CBI (418) (126) (&81) (68.180) (69:405) (1.447)
Bonds & other debt securities with
Guarantee of other banks €21 (189) (.02 0 (1.837) (1.979)
LG (326,742) (5,703) (692) 0 (333,137) (263,430)
Shares admitted to the stock exchange (2,891) (284) (127,658) 0 (130,834) (126,120)
Council estate (8,967,379) (1,566,461) (2,512,390) 0 (13,046,230) (12,668,187)
machinery (458,252) (195,302) (448,655) 0 (1,102,209) (1,534,954)
value of collaterals by exerting
coefficient(Total) (10,712,191) (1,982,205) (3,186,352) (3,743,661) (19,624,409) (15,599,106)
The basis for calculating of special reserve 27,545,634 309,504,861 146,161,510 307,927,594 791,139,598 546,718,282
Coefficient basis of calculating special 10% 20% 50% 50%-100%
reserve-Percent
Special reserve of doubtful loans 2,754,563 61,900,972 73,080,755 295,060,424 432,796,715 395,544,478
Deducted: balance of special reserve of
doubtful loans at the end of the previous (954,136) (5,114,289) (119,978,535) (269,497,519) (395,544,478) (220,371,577)
year
The effect of FX translation during period 0 (8,149,810) (1,554,452) (37,750,561) (47,454,823) (133,252,325)
Special expense of doubtful loans & dues 1,800,427 48,636,873 (48,452,232) (12,187,655) (10,202,587) 41,920,577

4946-2- General expense of doubtful loans of granted facilities and dues has been calculated as follows: |

Granted facilities to other banks and credit institutions
Dues from government

Granted facilities to government sectors

Granted facilities to private sectors

Clients” debt for deferred L/Cs after deducting advance-received
Dues from subsidiaries and affiliated companies

Other accounts receivable

Deducted

Balance of granted loans for which special reserve is considered
Balance basis for calculating general reserve

Basis coefficient for calculating general reserve — percent
General reserve of granted loans and dues

Deducted: General reserve balance of granted loans & dues at the end of previous
year

The effect of FX translation during the year

General expense of doubtful loans of granted loans & dues

46-3-Due to the change in the bank's approach in calculating the the reserve for doubtful loans of foreig

Note

20.03.2022 20.03.2021
Million Rials Million Rials
69,648,787 56,628,019
162,419,351 137,547,585
3,293,911,640 2,734,305,692
4,232,592,970 2,692,630,670
265,607,148 118,167,697
37,808,812 67,648,570
37,848,436 71,489,668
(810,764,008) (562,317,388)
7,289,073,227 5,316,100,513

15
109,336,098 79,741,508
(79,741,508) (46,408,096)
(6,922,136) (15,874,155)
22,672,455 17,459,257

currency assets, the reserve for doubtful loans for foreign currency assets was made in foreign currency,

for this reason, the comparative items of the previous year were presented again.

5047- Financial expenses
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Group Bank ,
20.03.2022 20.03.2021 20.03.2022 20.03.2021
Million Rials Million Rials Million Rials Million Rials
Prof!t _of r_ece!ved loans from other banks & 201,448 433,555 41,573 819,693
credit institutions
Profit and delay payment charges of loans 23,135,968 18,875,658 23,135,968 18,621,492
received from the CBI
Total financial expenses 23,357,416 19,309,213 23,177,542 19,441,184

A

47-1- The said amount is mainly related to the foreign currency deposits of the CBI bank and its increase

is due to the increase in the exchange rate.
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5148- Depreciation expense
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Group Bank
20.03.2022 20.03.2021 20.03.2022 20.03.2021
Million Rials Million Rials Million Rials Million Rials
Depreciation of tangible fixed assets 4,276,879 2,282,558 3,883,546 1,972,656
Depreciation of intangible assets 783,036 609,118 636,766 560,657
Total depreciation expense 5,059,914 2,891,676 4,520,312 2,533,313
5249- Annual adjustment
Group Bank
20.03.2022 20.03.2021 20.03.2022 20.03.2021
Million Rials Million Rials Million Rials Million Rials
Error correction 49-1 (43,418,904) (858,963) (41,797,958) 0
Accumu_lated effects of changes in 0 (1,636,305) 0 0
accounting manner 49-2
Consolidation adjustments 0 (156,344) 0 0
Total annual adjustment (43,418,904) (2,651,612) (41,797,958) 0
5249-1- Errors correction Aceumulated-effects-of changes-in-aceounting-manner-are as follows:,
Group Bank
20.03.2022 20.03.2021 20.03.2022 20.03.2021
Million Rials Million Rials Million Rials Million Rials
Correction of previous year's (9.905,059) 0 (9,905,059) o
performance tax
Adj_ustr_nent of the reserve for retirement's (51,245,884) 0 (51,245,884) 0
obligations
Income from facilities granted to 19,688,566 0 19,688,566 0
government sectors
Other receivable accounts (1,484,422) 0 0 0
Other (472,105) (858,963) (335,581) 0
(43,418,904) (858,963) (41,797,958) 0
49-2- Accumulated effects of changes in accounting manner are as follows:
Group Bank
20.03.2022 20.03.2021 20.03.2022 20.03.2021
Million Rials Million Rials Million Rials Million Rials
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5350-1- In order to provide financial statements properly, comparative items relevant to annual adjustmentselassification-adjustments-made and other

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

classification adjustments made, to the Bank's-Group's financial statements are re-presented as follows:
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balance according to the financial statement Adjustments

Description Note 20.03.2021 Re-classification = Correcting mistakes dj-llj—;)ttr?]Ients Re;g\%e;l;glzince
Balance Sheet: Million Rials Million Rials Million Rials Million Rials ~ Million Rials
Dues from banks and other credit institutions 10 803,518,912 45,984,807 0 45,984,807 849,503,719
Granted facilities & dues from government sectors 12 2,887,832,475 (217,003,895) 22,462,527 (194,541,368)  2,693,291,107
Granted facilities & dues from private sectors 13 2,353,186,880 (79,010,897) (2,773,961) (81,784,858)  2,271,402,022
Investment in stocks and other securities 14 424,839,338 (1,448,412) 0 (1,448,412) 423,390,926
Dues from Subsidiaries 15 13,498 4,079,481 (61,192) 4,018,289 4,031,787
Other receivable accounts 16 126,825,716 (195) (1,484,774) (1,484,969) 125,340,747
gmrtgssgfks and other 20 71,403,581 141,584,824 (335,229) 141,249,595 212,653,175
Credit institutions 21 851,771,697 99,810,019 0 99,810,019 951,581,716
Tax reserve 24 143,811,210 0 9,905,059 9,905,059 153,716,269
Reserves and other liabilities 25 1,686,337,247 (205,945,087) 231,677 (205,713,410)  1,480,623,837
Reserve of severance payment & staff retirement liabilities 26 80,084,935 0 51,245,884 0 131,330,819
Other reserves 31 80,319,412 10,516,277 0 10,516,277 90,835,689
Benefits with no right to control 33 20,633,202 (142,149) (156,334) (298,493) 20,334,709
Accumulated benefit(loss) 185,893,977 (10,516,277) (43,097,926) (53,614,203) 132,279,773
Profit and Loss Statement:
Income from granted facilities and deposits and debt securities 34 432,576,862 0 13,844,129 13,844,129 446,420,991
Selling goods and providing services 35 138,311,498 0 (1,559,755) (1,559,755) 136,751,743
Net profit from foreign exchange transactions 42 390,301,139 (149,126,480) 5,509,208 (143,617,272) 246,683,867
Administrative and general expenses 45 146,273,642 0 51,246,237 51,246,237 197,519,879
Tax expense 143,123,064 0 9,905,059 9,905,059 153,028,123

Doubtful loans expense 46 208,775,758 (149,065,288) 0 (149,065,288) 59,710,470
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Net profit 163,118,009 0 (43,418,904) (43,418,904) 119,699,105
Earnings per share(EPS) 54 784 0 (215) (215) 569

50-2- In order to provide financial statements properly, comparative items relevant to annual adjustments and other classification adjustments made to the Bank'g

financial statements are re-presented as follows:

balance according to the financial statement Adjustments Total Renewal balance

Description Note 20.03.2021 Re-classification = Correcting mistakes djugtrients 20.03.2021
Balance Sheet: Million Rials Million Rials Million Rials Million Rials Million Rials
Dues from banks and other credit institutions 10 758,976,619 45,984,806 0 45,984,806 804,961,425
Granted facilities & dues from government sectors 12 2,887,832,475 (217,003,895) 22,462,527 (194,541,368)  2,693,291,107
Granted facilities & dues from private sectors 13 2,356,907,028 (84,452,702) (2,773,961) (87,226,663)  2,269,680,365
Investment in stocks and other securities 14 344,067,541 (1,448,413) 0 (1,448,413) 342,619,128
Other receivable accounts 16 67,233,395 5 (352) (347) 67,233,048
gmrtgssgfks and other 20 67,971,529 141,263,846 (335,229) 140,928,617 208,900,146
Credit institutions 21 825,577,506 94,368,214 0 94,368,214 919,945,720
Tax reserve 24 139,968,129 0 9,905,059 9,905,059 149,873,188
Reserves and other liabilities 25 1,639,435,303 (210,024,569) 0 (210,024,569)  1,429,410,734
Reserve of severance payment & staff retirement liabilities 26 78,382,794 0 51,245,884 51,245,884 129,628,678
Accumulated benefit(loss) 137,793,133 0 (41,797,958) (41,797,958) 95,995,175
Profit and Loss Statement: 0
Income from granted facilities and deposits and debt securities 34 425,784,069 0 13,844,129 13,844,129 439,628,198
Net profit from foreign exchange transactions 42 389,398,998 (149,126,480) 5,509,208 (143,617,272) 245,781,726
Administrative and general expenses 45 141,600,042 0 51,246,236 51,246,236 192,846,278
Doubtful loans expense 46 208,506,313 (149,126,480) 0 (149,126,480) 59,379,833
Tax expense 140,354,546 0 9,905,059 9,905,059 150,259,605
Net profit 136,610,484 0 41,797,958 41,797,958 94,812,527

Earnings per share (EPS) 54 660 0 202 202 458
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5451- Net profit reconciliation statement

The net profit reconciliation statement with net cash inflow of operating activities are as follows:
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Group Bank
20.03.2022 20.03.2021 20.03.2022 20.03.2021
(Restated) (Restated)
Million Rials Million Rials Million Rials Million Rials
Net profit 171,978,001 119,699,105 157,593,789 94,812,527
Depreciation expense 5,059,914 2,891,676 4,520,312 2,533,313
Doubtful loans expenses 11,634,674 59,710,470 12,469,868 59,379,833
Net increase of severance payment & staff retirement liabilities allowances 95,724,916 93,428,751 94,778,555 92,925,729
Net increase (decrease) in financial payable charge 4,048,203 13,957,135 3,736,357 13,753,109
Net increase (decrease) of payable income tax (41,764,893) 132,710,822 (41,607,162) 131,706,508
Loss (Profit) of selling intangible and tangible fixed assets (2,430,028) (9,597,325) (2,004,098) (8,126,258)
Net (profit) of translation cash foreign currency (8,810,530) (144,220,057) (8,802,275) (144,220,057)
Adjusted net profit 235,440,257 268,580,576 220,685,346 242,764,704
Net increase (decrease) of operating liabilities
Dues to banks and other credit institutions 74,207,384 463,066,738 71,614,316 443,946,903
Deposits of clients 844,620,369 604,369,461 822,102,331 659,789,344
Operating portion of reserves and other dues 396,776,698 629,480,746 66,257,619 578,681,717
Investment depositor’s equity 1,079,262,152 1,044,948,338 1,094,469,104 1,034,118,281
2,394,866,603 2,741,865,283 2,054,443,370 2,716,536,245
Net (increase) decrease of operating assets
Dues from banks & other credit institutions (303,572,715) (339,558,478) (323,511,196) (314,474,335)
Dues from government (24,498,689) 24,027,306 (24,498,689) 24,027,306
Granted facilities and dues from public sectors (496,031,472) (1,092,481,292) (496,031,472) (1,092,481,292)
Granted facilities and dues from private sectors (1,490,321,831) (949,448,049) (1,542,421,085) (937,789,759)
Investment & partnerships 98,118,463 (309,412,545) 136,446,458 (270,399,355)
Dues from subsidiaries & affiliated companies 0 (2,606,274) 29,392,161 (38,429,632)
Other accounts receivable (37,603,712) (50,425,419) 4,155,020 (22,952,115)
Legal deposit (194,744,727) (126,766,261) (194,744,727) (126,766,261)
Operating portion of other assets (88,048,685) (223,017,889) 216,378,658 (236,831,757)
(2,536,703,367) (3,069,688,901) (2,194,834,872) (3,016,097,200)
Net cash inflow (outflow) of cash earned by operating activities 93,603,493 (59,243,042) 80,293,844 (56,796,250)
E552- Non-cash transaction
Main non-cash transaction during the year-period are as follows:
Group Bank
20.03.2022  20.03.2021 20.03.2022  20.03.2021
Million Rials  Million Rials Million Rials  Million Rials
Foreclosing assets against granted facilities 1,985,929 11,978,542 1,985,929 11,978,542
Asset clearing with granted facilities 0 0 6,200,000 0
Exchanging subsidiary companies (note 15-1-1) 0 8,908,333 0 8,908,333
Settling dues from government 59,477,400 58,898,244 59,477,400 58,898,244
Settlement of facilities with treasury documents of the second type 11,556,000 0 11,556,000 0
Other Non-cash transactions 47,926 0 0 0
Total Non-cash transactions 73,067,255 79,785,119 79,219,329 79,785,119
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5552-1- The following assets have been foreclosed by the bank in reported fiscal year.
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Type of possessive asset Client Debt Amount on  Expertise Value  Paid by the client/  Paid for expertise Debt Amount
relation Date of of foreclosed forgiveness by the value surplus of after
type foreclosure Asset bank foreclosed foreclosure
properties
Million Rials Million Rials Million Rials Million Rials Million Rials
Residential property '"cel'iee‘r’]":”t 1,175,350 (707,042) 0 0 468,308
Commercial/administrative Irrelevant
property client 901,120 (691,222) 0 0 209,898
Factory & Equipment '"cel'ii‘r’]?”t 548,290 (288501) 0 0 259,789
Equipment '”Cel'iee‘;?m 82,150 (64,698) 0 0 17,452
Vehicles Irrel_evant 22,910 (17,350) 0 0 5,560
client
Land Irrcelli(-é\r/]etmt 342,270 (217,116) 0 0 125,154
3,072,090 (1,985,929) 0 0 1,086,161




5653-1-1- The statement of bank’s liabilities for L/Cs in foreign currency are as follows:

Type of
Foreign
Currency

uUsD
EUR
TRY
JPY

AED
CNY
Total
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Balance at the beginning of the year issuance (or increase of liability) during year Credit (cancelled) during the year Impact of Balance at the end of the year
Rate Changes
during period
Amount in foreign currency IRR Equivalent Rials Number Foreign currency Amount IRR Number Amount in IRR Equivalent IRR Amount in IRR
Equivalent foreign Rials Equivalent foreign Equivalent
Rials currency Rials currency Rials
Million Rials Million Rials Million Rials  Million Rials Million Rials
3,836,927 610,070 0 0 0 0 0 0 157,315 3,836,927 767,386
1,185,870,473 225,315,389 1,776 306,130,868 58,164,865 262 511,964,421 97,273,240 29,401,108 980,036,920 215,608,123
790,426 16,753 7 811,562 17,203 2 181,982 3,857 (10,999) 1,420,006 19,099
19,840,625 28,936 0 0 0 1 0 8 4,227 19,840,625 33,154
346,377 14,987 0 0 0 31 304,854 13,190 456 41,523 2,253
7,317,499,128 179,022,593 0 25,959,927 635,110 0 3,356,463,971 82,115,868 27,334,837 3,986,995,084 124,876,672
405,008,729 58,817,177 179,406,163 56,886,944 341,306,687




5653-1-2- Bank’s liabilities for local L/Cs in Rial are as follows:

Type of Credit Balance at beginning of the year Issued during the year Credit (cancelled) during the year Balance at the end of the year
Number Million Rials Number Million Rials Number Million Rials Number Million Rials
Sight 263 88,493,904 971 181,956,461 851 (183,387,379) 383 87,062,986
Diferred 1,239 61,252,590 2,962 402,349,207 1,881 (215,537,132) 2,320 248,064,665
Total 149,746,494 584,305,667 (398,924,511) 335,127,651
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AS@@-Z- Bank’s- liabilities for the issued FX and Rial LGs }abHitiesforissued-LGsin-foreign-currency

20.03.2022 20.03.2021
Million Rials Million Rials
LGs in foreign currency 53-2-1 156,187,649 155,775,109
LGs and subscriptions issued in Rials 549,678,040 303,274,445
T(_)ta] bank’s liabilities for the issued FX and 705,865,688 459 049,554
Rial LGs

5653-2-21- Bank’s liabilities for LGs in foreign currencies are as follows:
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Bank
20.03.2022 20.03.2021
Amount in foreign Amount in foreign

Rial equivalent Rial equivalent

currency currency
Million Rials Million Rials

EUR 627,513,162 138,052,896 690,347,622 131,166,048
AED 5,821,096 315,748 52,138,653 2,255,871
usD 55,464,527 11,092,905 106,457,937 16,926,812
TRY 6,004,453 80,760 4,391,293 93,078
GBP 1,840 483 376,840 83,492
CNY 212,153,416 6,644,857 212,153,416 5,190,333
Other foreign currencies 0 0 0 59,475

Total liabilities for issued guarantees in foreign currency 156,187,649 155,775,109
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5653-3- Other bank’s liabilities are as follows:
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Bank
20.03.2022 20.03.2021
Million Rials Million Rials
Liabilities for FX concluded contracts 98,544,608 91,411,217
Liabilities for concluded contracts of transactions — private sector 770,047,761 477,420,090
Liabilities for credit cards 3,045,224 2,283,057
Liabilities for amounts received out of NDF/ foreign currency 235,059,451 157,066,317
Total bank’s other liabilities 1,106,697,044 728,180,680
5653-4- Managed funds and the like are as follows:
Bank
20.03.2022 20.03.2021
Note
Million Rials Million Rials
Granted facilities out of managed funds 767,586 358,947
Unused managed funds 5,049,071 1,468,450
Managed funds of unused foreign currency 53-4-1 459,692,207 476,285,956
Total unused funds and the like 465,508,864 478,113,352

5653-4-1- The Managed funds in foreign currency is EUR 2,507 Million including loans granted from

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

foreign currency reserve account for governmental preferred plans that has been reflected in the off-balanc
sheet items of the balance sheet that based on the letter No.118619 issued by the CBI on August 02, 2015.
According to Article 11 of Executive code of conduct of Article 17 of permanent orders of the countr
development plan, following up for collecting installments of the loans granted from foreign currenc]
reserve account and crediting to the relevant accounts shall be merely done by the intermediary banks, an
according to clause H of Clause 16 of budget act in 2019, the government is allowed to extend the dues
the CBI and commercial banks for the principal and interest of the facilities paid to the state-owne
companies affiliated to Ministry of Petroleum for financing oil and gas up-stream projects up to March 20,
2022.
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5653-5- Liabilities for L/Cs and LGs in type of pledge breakdown

Bank
20.03.2022 20.03.2021
Million Rials Million Rials
Bank deposits 381,097,710 151,123,636
Participatory bonds and other debt securities 103,611,341 40,236,180
Banking LGs 1,076,866 7,643
Transacted L/Cs 0 146,205,568
Land and building 123,115,820 35,793,708
Check and promissory note 752,411,296 369,618,017
Other 20,003,062 171,971,362
Total liabilities with pledge 1,381,316,095 914,956,114
Liabilities without pledge 983,931 98,848,663
Total liabilities for IRR LCs and LGs 1,382,300,026 1,013,804,777

594- Capital liabilities and probable debts
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594-1- The probable liabilities and debts of the bank during the reported period are as follows:

Description Related to company 22.09.2022

Million Rials
Guaranteeing the principal and interest of deposit Owj Mellat Investment Fund 83,779,905
Guaranteeing the principal and interest of deposit Andoukhteh Mellat Investment Fund 2,696,852
Guaranteeing the principal and interest of deposit Atieh Mellat Investment Fund 1,405,952
Total Capital liabilities 87,882,709

594-2- Probable debts of subsidiary companies on date of balance sheet are as follows:

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

Description Related to company 20.03.2022
Million Rials
Our guaranteed document held with others Mellat Financial Group 9,692,58)
liabilities related to the return of partnership bonds Mellat Financial Group 67,342,31
Banking LG provided to Stock exchange market Mellat Financial Group 22,864
Endorsemer_n of documents related to the contract of Azin Tejarat Arman Mellat Financial Group 1619.00
company with Pasargad bank, Eghtesad Novin bank, Ansar bank Rt o
Other Mellat Financial Group 1,000
Total 78,677,76F
5755- EPS
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5755-1- Basic EPS

The basic EPS is calculated by dividing the profit of ordinary shareholders to weighted mean of each
ordinary share hold by the shareholders. The weighted average of number of ordinary shares (basic) are

207 billion shares.

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

Group

Eoplk

20.03.2022 20.03.2021

Million Rials Million Rials
Profit before tax 204,952,132 272,727,227
Taximpact ) (32,974,132) (153,028,123)
:]r::jefrittest share with no right to control from net (4,513,223) (4,658,617)
Net profit-attributable to the owners of the original 167,464,777 115,040,488
company
EPS — Rials 841 569

SreupBank

20.03.2022 20.03.2021

Million Rials Million Rials
Profit before tax 187,593,788 245,072,131
Tax impact (30,000,000) (150,259,605)
Profit (loss) after tax 157,593,788 94,812,527

EPS — Rials 761 458
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Group Bank | Formatted: Font: (Default) +Headings CS (Times New
Note  20.03.2022 20.03.2021 20.03.2022 20.03.2021 Roman_) » Font co'.or‘ Text 1, Complex Script Font:
Million Shares Million Shares Million Shares Million Shares +Headings CS (Times New Roman)
Weighted average of number of ordinary shares 28 207,043 207,043 207,043 207,043
Shares of parent companies owned by subsidiary companies 29 (7,961) (4,954) 0 0
Weighted average of number of ordinary shares 199,082 202,089 207,043 207,043

5856- Bad debts
5856-1- Bad debts based on type of dues are as follows:
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Due to the

e Other Dues Total
facilities
Million Rials Million Rials Million Rials
Bad debts at the beginning of the year 273,698 0 273,698
Bad debts during the year 0 0 0
Bad debts and collected during the year 0 0 0
Bad debts at the end of the year 273,698 0 273,698
5856-2- Bad debts based on type of the facilities are as follows: Formatted: Font: (Default) +Headings CS (Times New
R » N " Roman), Font color: Text 1, Complex Script Font:
overnmen lon-governmental . .
Description mandatory Non- mandatory  Total  mandatory Non- mandatory  Total Total +Headings CS (Times New Roman)
Million Rials ~ Million Rials  Million Rials Million Rials  Million Rials  Million Rials Million Rials
Bad debts at the beginning of the year 0 0 0 0 273,698 273,698 273,698
Bad debts during the year 0 0 0 0 0 0 0
Bad debts & Collected during the year 0 0 0 0 0 0 0
Bad debts at the end of the year 0 0 0 0 273,698 273,698 273,698
5856-3- Bad debts based on facilities receivers are as follows: Formatted: Font: (Default) +Headings CS (Times New
Description Relevant persons  Irrelevant persons Total Roman), Font color: Text 1, Complex Script Font:
with the bank to the bank ! ) !
Million Rials Million Rials _ Million Rials +Headings CS (Times New Roman)
Bad debts at the beginning of the year 0 273,698 273,698
Bad debts during the year 0 0 0
Bad debts & collected during the year 0 0 0
Bad debts at the end of the year 0 273,698 273,698
5856-4- Bad debts due to loans based on type of_contract are as follows: Formatted: Font: (Default) +Headings CS (Times New
Transactional Participatory Total Roman), Font color: Text 1, Complex Script Font:
contract contract X .
Million Rials Million Rials _ Million Rials +Headings CS (Times New Roman)
Bad debts at the beginning of the year 0 273,698 273,698
Bad debts during the year 0 0 0
Bad debts and collected during the year 0 0 0
Bad debts at the end of the year 0 273,698 273,698
5856-5- Bad debts due to loans based on the type of liabilities are as follows: Formatted: Font: (Default) +Headings CS (Times New
principal interest Delzx;ag);?ent judicial expenses Total Roman), Font color: Text 1, Com plex Script Font:
Million Rials Million Rials Million Rials Million Rials Million Rials +Headings CS (Times New Roman)
Bad debts at the beginning of the year 273,698 273,698
Bad debts during the year 0 0 0 0 0



Bad debts and collected during the year 0 0 0 0 0

Bad debts at the end of the year 273,698 0 0 0 273,698

5856-6- Considered reserve in to the accounts for the bad debts during the year are as follows: Formatted: Font: (Default) +Headings CS (Times New
20,03.2022 20.03.2021 Roman), Font col.or: Text 1, Complex Script Font:
Million Rials Million Rials +Headings CS (Times New Roman)

Bad debts reserve at the beginning of the year 273,698 273,698

Bad debts reserve during the year 0 0

Total 273,698 273,698

B657- Events after date of ba|anC9_ sheet ] ) ] Formatted: Font: (Default) +Headings CS (Times New
6057-1-No remarkable event that is necessary to_be adjusted the accounts or to be revealed in the financial statements Roman), Font color: Text 1, Complex Script Font:
has not been taken place after date of balance sheet. | +Headings CS (Times New Roman)
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£158-operational sections

58-1- The basis of division of sectors
The basis of division of sectors in sector reporting is based on the type of banking.,

6158-22- Information about reportable operational sections

The information related to each reportable sections has been presented in the table below. The profit before tax of the sections has been used as criterion of sections function.
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Note Proxy Banking Interest-Free Banking International Banking Electronic Banking Other Activities Total

Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials
Acquired fund from out of the bank
Incomes of granted facilities and depositing 34 517,988,406 0 142,804,967 0 0 660,793,373
Deposits profit expense 38 (352,385,138) (10,943,140) (363,328,277)
Net income of facilities and depositing 165,603,268 0 131,861,828 0 0 297,465,096
Commission income 40 10,343,418 9,493,132 11,432,607 9,406,155 6,971,563 47,646,875
Commission expense 4a (1,185,371) (35) 0 (19,055,061) (538,429) (20,778,897)
Net commission income 9,158,047 9,493,097 11,432,607 (9,648,906) 6,433,133 26,867,979
Net profit (loss) of investments 37 17,353,179 0 0 0 0 17,353,179
Net profit (loss) of FX transactions and exchanges 42 0 0 119,887,033 0 0 119,887,033
Net other operating incomes “ 3,762,103 0 0 0 0 3,762,103

21,115,281 0 119,887,033 0 0 141,002,315

Net acquired incomes from out of the bank 195,876,596 9,493,097 263,181,468 (9,648,906) 6,433,133 465,335,389
Net incomes among bank sections 3 2,636,033 900,698 3,536,731
Total Incomes of operational section of the bank 198,512,629 9,493,097 264,082,166 (9,648,906) 6,433,133 468,872,120
Doubtful loans expenses of operational section 46 (2,369,275) 0 (10,100,593) 0 0 (12,469,868)
Other direct expenses attributable to operating section  58-2-1 (96,444,244) (24,111,061) (36,166,591) (60,277,652) (24,111,061) (241,110,610)
Interest (loss) each section before non-attributable
general expenses 99,699,110 (14,617,964) 217,814,982 (69,926,559) (17,677,928) 215,291,642
General expenses non- attributable to sections 47 (27,697,853)

Profit before tax

187,593,789




A@;@-Z-l- instalment of direct expenses to any operational section is 40% for proxy banking, 10% interes{

free banking, 15% international banking, 25% electronic banking, and 10% for other activities.

£158-3- Geographical concentration of main items of assets and liabilities and incomes

In providing geographical information, the main items of assets are reported based on location, incomes

and liabilities based on living place of the counterparty of the bank in geographical areas.

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
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Formatted: Font: (Default) +Headings CS (Times New

ran South Korea Zofufsjj Total Roman), Font color: Text 1, Complex Script Font:

Assets Million Rials Million Rials Million Rials Million Rials +Headings CS (Times New Roman)
Cash 296,521,148 3,701,099 14,958,914 315,181,162
Dues from banks and other credit institutions 564,631,756 563,840,865 0 1,128,472,621
Dues from government 159,983,060 0 0 159,983,060
Granted facilities and dues from public sectors 3,180,322,578 0 0 3,189,322,578
Granted facilities and dues from private sectors 3,809,032,338 3,131 3,065,981 3,812,101,451
Investment in shares and other securities 206,168,424 0 4,246 206,172,671
Dues from subsidiaries and affiliated companies 37,241,680 0 0 37,241,680
Other accounts receivable 62,885,204 54,428 138,307 63,078,028
Tangible fixed assets 206,099,006 1,485,485 141,656 207,726,147
Intangible assets 18,585,684 0 0 18,585,684
Legal reserve 572,006,640 0 2,864,584 574,871,224
Other assets 317,082,924 0 255,676 317,338,600
Total assets 9,439,560,533 569,085,008 21,429,364 10,030,074,905
liabilities

Dues to banks and other credit institutions 990,396,243 506,512 657,280 991,560,036
Deposits of clients 2,112,931,043 552,258,996 3,028,829 2,668,218,868
Investment depositors interest 3,623,778,543 1,143 1,145 3,623,760,831
Payable dividend 399,272 0 0 399,272
Operating tax reserve 108,266,026 0 0 108,266,026
Reserves and other liabilities 1,808,849,350 0 675,216 1,809,524,566
Severance payment and staff retirement liabilities reserve 224,407,233 0 0 224,407,233
Total liabilities 8,869,027,711 552,766,651 4,362,470 9,426,156,832
Total incomes 464,209,319 (238,096) 1,138,795 465,110,017
Net other incomes and expenses 3,762,102 0 0 3,762,102




58-4- Geographical concentration of main items of assets and liabilities and incomes

In providing geographical information, the main items of assets are reported based on location, incomes

and liabilities based on living place of the counterparty of the bank in geographical areas.

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

{ Formatted: Left

20.03.2021

Iran South Korea Turkey Total
Assets Million Rials Million Rials Million Rials Million Rials
Cash 261,795,752 3,177,699 19,732,435 284,705,887
Dues from banks and other credit institutions 320,154,006 484,807,419 0 804,961,425
Dues from the government 135,484,372 0 0 135,484,372
;}ercag:d facilities and dues from public 2,693,291,107 0 0 2,603,291,107
Sranted facliies and dues from private 2,266,680,606 4944 2,994,816 2,269,680,365
Investment in shares and other securities 342,612,032 0 7,096 342,619,128
(E)Ou;:;ﬁg subsidiaries and affiliated 66,633,841 0 0 66,633,841
Other accounts receivable 66,912,882 54,630 265,536 67,233,048
Tangible fixed assets 191,648,571 1,300,623 230,286 193,179,479
Intangible assets 17,676,310 0 0 17,676,310
Legal reserve 377,208,518 0 2,917,979 380,126,497
Other assets 207,779,585 892,979 227,581 208,900,146
Total assets 6,947,877,581 490,238,293 26,375,729 7,464,491,604
liabilities
Dues to banks and other credit institutions 918,826,543 432,049 687,129 919,945,720
Deposits of clients 1,350,583,232 479,577,209 15,956,096 1,846,116,537
Investment depositors interest 2,529,309,012 978 1,737 2,529,311,728
Payable dividend 163,627 0 0 163,627
Operating tax reserve 149,873,188 0 0 149,873,188
Reserves and other liabilities 1,429,171,455 0 239,279 1,429,410,734
S'evgr_a_nce payment and staff retirement 129628678 0 0 129,628,678
liabilities reserve T I
Total liabilities 6,507,555,736 480,010,235 16,884,241 7,004,450,212
Total operating incomes 505,806,020 (294,347) 837,145 506,348,818
Net other incomes and expenses 12,923,922 0 0 12,923,922
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Bank exposes to the following risks:

Credit risk;

Liquidity risk;

Market risk;

Operational risk.
The amount of sensitivity of the financial risks on different parts of the bank’s business is as
following charter:

6159-1- The charter of relation between different business parts and the main risks that each unit
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6259-2- The framework and chart of risk management structure
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£259-3- Credit Risk

£259-3-1- Definition of credit risk

Creditriskis—the-Credit risk is the possibility of damage due to failure to fulfill all or part of the customer's facilities and obligations on time due to reason
such as unwillingness, lack of financial ability and the existence of obstacles in the settlement of facilities and obligations. Credit risk affects liquidity an
profitability of the bank. Customer’s default risk, collaterals risk and concentration risk are the most important aspects of credit risk.
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6259-3-2- Policies of credit risk
Credit risk management in bank Mellat is based on the rules and instructions of the CBI bank as well as international standards. In order to reduce credit risK
bank Mellat determines credit risk management policies, based on the themes of the strategy. One of the themes of the bank's strategy is to "improve credit
effectiveness” that this content of the strateqy is designed to achieve the two goals of "improving the credit portfolio” and "managing the settlement of non
current dues". The most important risk management policies of bank Mellat can be explained as follows:
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Minimum credit risk management requirements policy:

Considering the importance of improving and upgrading the credit risk management according to the requirements and conditions, the abovementioned polic

has been notified to all related units with the aim to introduce an effective and desirable credit risk management framework and includes items such as th

1%

"description of duties and responsibilities of individuals and units"; " Credit risk management framework requirements";" Required structures";" Reportin

lines"; and" Risk reduction methods"

Settlement of non-current dues policy:

This policy has been prepared and formulated with a preventive approach with the aim of reducing and managing credit risks caused by the creation an

accumulation of non-current dues and improving the gquality of the credit portfolio. It is periodically updated based on environmental changes and i

communicated to all credit institutions after approval.

The policy of optimal allocation of resources and liabilities (Rials);

Considering the importance of preserving the interests of the bank and facilitating and speeding up credit services to high yield customers of the bank, includin

depositors and applicants for credit facilities and services, satisfaction of them and shareholders, the abovementioned policy has been prepared and edited wit

a strategic approach, practical and effective in interaction with all branch units and departments in order to achieve the bank's goals, with emphasis o

compliance with credit health.
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| isions.
B259-3-3- Executive division of credit risk management

Whereas credit risks constitute the main part of the bank’s risks, numerous units in different parts of th

1 Eney

bank are working on credit risk management. This issue is managed in Bank Mellat in a way that every on
of the staff is responsible of risk management of his/her working area proportionate with his/he
responsibilities and powers. All of the relevant staff to the operating activities are categorized as credit ris
management executive staff. Regarding the abovementioned items, relevant departments to credit ris
management in Bank Mellat are divided in two policy making and executive departments. The policy
making departments in credit risk management of Bank Mellat are introduced as follows:

Board of directors;

Risk management high committee;

Asset and liability committee;

Optimizing allocation resources committee;

Risk management division;

Credit planning and supervision division;

Asset and liability management division.

In addition to the abovementioned policy making units, the executive units related to credit ris
management of Bank Mellat are introduced below:

High credit committee; making decision for loans and liabilities in highest level of the bank before the |
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board of directors of the bank;

Credits division; making decision for loans and liabilities in level higher than regions committee and lowey |

than high credit committee;

Specific regional committees; making decisions on facilities and liabilities in higher level than branchep
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management and lower than credit division;

Credit committees of Branches management; Making decision on facilities and liabilities in higher level

than branches and lower than specific regional committees;
Credit committees of branches; Making decision on facilities and liabilities in level of branches authorities

with regard to their grades;
[Expertise department of credit division; Providing expertise reports on highest level of the bank;

Expertise department of corporate banking; Providing expertise reports and making credit decisions in

specific manner for large companies with regard to the determined scope of authorities;
Expertise department of regional management; Providing expertise reports on regional management level

Credit experts of branches; assessing credit status of the client in facilities and liabilities in branches scopg
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authorities and also establishing credit files based on the scope of the higher level authorities.

6259-3-4- Authorities scope of different organizational levels for ratifying facilities and liabilities
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52@—3—5— Methods for reducing credit risk

All executive departments stated above have determined scope of authorities. This scope of authorities i

A

determined proportionate to acceptable risk level of any different organizational level of the bank. Differen
parameters are considered in order to determine the acceptable credit risk level at any organizational levelg
these parameters includes: branches level, branches management level, client risk, collaterals risk, volum
of facilities and liabilities, type of facilities and liabilities, etc. In other words, the scope of authorities i
Bank Mellat is determined with regard to decisions risk level. The scope of authorities is considered in credi
planning and supervision department and it will be sent to the bank network after confirmation of the boar
of directors,

=S5

o=

— Y

B52-3-5-1-Programs

Bank Mellat has been successful in reducing credit risk in order to manage credit risk regardin

‘abovementioned structures based on risk, programs owner_and; procedures systems.—ane-—speciatizegt
companies—The applied programs, processes and systems are explained briefly as follows:

Bank Mellat uses coherent programs to reduce the credit risk. The most important programs to reduce credit

risk are as follows:
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currently, but develogmg s;gstems is one of the Bank Mellat important program. Developing systems such a
core-ereditsystemcredit risk assessmentmanagement system i
capacity system, credit executive systems, etc. is the agenda of the bank. The abovementioned systems ar
designed in a way that the indices upgrade regarding to the economic and environmental changes.

DT
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Customers’ assessment development: Developing different types of banking is one of the major programg

A

of the bank to facilitate rendering banking services and credit risk management. Corporate, private,
commercial and retail banking renders services proportionate to each group of customers based on credit ris
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Market risk department report: As stated above, the credit risk shall be managed with regard to indices 0]
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macro economy and market. So, the market management risk department studies different aspects of th
country future economy status such as inflation, interest rate, foreign currency rate, industries status, economi
sectors, business conditions, etc. and regularly presents the results to high risk committees, board of director]
and allocating resource optimization committee. With regard to the abovementioned evaluations, the risk o
different industries will be determined. The reports are in a way that enable the credit departments of the ban
to useful and specmc usage in order to reduce the credit risk.
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«  Designing services proportionate to customers risk: Modern studies and economic consideration are exist
in Bank Mellat and the main purpose of this department is to design services based on the customers’
requirements and also omitting or limiting facilities that are irrelevant to needs of customers. In other words
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in credit risk management process of the not only manages the credit risk of the bank but also customers’
risk as well.

62-3-5-2-Processes

Credit risk management process in Bank Mellat is a comprehensive and integrated process. This process
includes the request of the client to debts collection. The most important process to reduce credit risk is as
follows:

Client risk assessment process: Client risk process is carried out by different credit experts from branches
up to highest level of the bank. Competence and capacity system is applied for this purpose. The volume of
high-risk clients’ facilities is reduced in credit portfolio by using this system. The rank of clients upgrade for
credit clients of the bank. Abovementioned issue will make the change in behavior of credit customers more

obvious and the effects of credit risk will be greatly reduced. In addition to the abovementioned items, this

software uses support tests (compliance between prediction and real operation).
Collateral Risk Management Process: The perspective of value changes of collaterals is determined by
market risk department. The abovementioned risk is managed by considering the above-said changes in
process of receiving collateral.

Concentration Risk Management Process: Bank Mellat controls its concentration risk by diversification if
type of loans based on economic capacity and geographical diversity of the country.

62-3-5-3-Systems

Bank Mellat uses different software to decrease the credit risk. The most important software are:

e Bank Mellat's credit risk rating system; This system is based on valid modeling methods and is being«

implemented and developed with the aim to estimate the credit risk of bank customers in three segments of
corporate banking clients, commercial banking and personal banking, currently the basic model of personal
banking is in the testing stage and in the final stages of design and production in the two departments of
corporate banking and commercial banking. The mentioned software will have the ability to identify credit
customers (range of low-risk to high-risk customers) and it will predict the expected loss due to the grantin
of facilities. One of the goals of designing and implementing this system, identifying, analyzing an

i
evaluating the bank's credit risks in order to adopt the necessary measures and strategies to minimize the
risk caused by the default of facilities, the possibility of creating and preparing the required reports in the
field of credit risk to be submitted to reliable internal and international authorities and capable to rate an
score customers.

A

e Competence and Capacity Assessment Software: This system determines the credit capacity of the client

with regard to standard indices that are used in most raised banks. The abovementioned system ranks the
client by applying financial, non-financial information, etc. the output of this system determines credit
rating of the customers, the amount of loans and also type of collaterals to cover the credit risk of the client.
e Comprehensive Credit System: The comprehensive credit system provides valuable information data
from all information of legal companies to different decision makers” authorities.
e Statistical Reporting System: This software is designed to consider the bank credit portfolio risk and it
prepares different required reports for the managers in different levels.
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Single beneficiary system: It is a unique system that is used to identify relevant individuals and singl
beneficiaries and also the amount of loans and commitments of the different individuals. The bank manage
an important part of credit concentration risk by using this system.

o Other Systems: Bank Mellat uses numerous systems such as systems for connection with differen
economic sections and social sectors of the country in order to follow up dues and also systems t
communicate with the clients or their guarantors.
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Credit risk management process in Bank Mellat is a comprehensive and integrated process that to this en
credit risk standard is used. Credit process in Bank Mellat is designed from application date by the client u
to date of debt collection that the summary of which is explained as follows:

Customers’ application: credit rating process begins with receiving application for loans and services. Th

financial and credit behavior of the client a long with capacities etc. are considered and monitored in thi'ﬁ

step. Some of applications are not accepted because of the client high risk. The risk of some of applicatio
are adjusted upon changes in type of loans, installments amount and repayment due date. Low ris
applications would be transferred to the next step. The process of receiving the applicant application i
bilateral and the credit experts render different consultation for receiving loan.

Issuing credit code: A specific credit code that connects the client to one of the branches of the bank is issue
for each client in order to manage the credit risk of the clients. The client’s information is recognizable an
referable through the abovementioned code in Bank Mellat.

Banking system enquiry: Bank Mellat takes several enquiries from different authorities on credit, financig
and personal behaviors of the client in order to decrease credit risk and managing relevant risks to credit ris
such as risk of fraud and offense. The most important enquiries are: enquiry of bounced check, enquiry o
NPLs, enquiry of gazette and enquiry of civil registration. Some of the abovementioned enquiries ar
completely systematic and online that are considered as premier advantages of Bank Mellat in countr:
panking system.

Receiving single beneficiary information: Bank Mellat receives relevant information of individuals which i
connected to the customer in order to manage credit concentration risk. This item is expanded and exerted i
all credit processes of the bank.

Receiving financial and non-financial information of the customers: Almost all financial and non-financig
information of the client are received through specific forms in order to precise inspection of credit ris
management.
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9 <

e Providing expertise reports: The “financial”, “credit”, “economic” and “technical” status of the clients i
gathered in the expertise report and a single report is rendered about the client together with credit proposall
and opinion:




Formatted: Font: (Default) +Headings CS (Times New
Roman), 12 pt, Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman), 12 pt




B£259-3-7- Credit Quality Analysis
The quality of bank’s assets including the loans, liabilities and investments, type and amount of taken pledges and sufficiency of the taken pledges (the ratio
of granted loans to updated value of pledges - LTV) have been shown in tables N0.6259-3-7-1 to N0.6159-3-7-5 based on credit risk:

A

6259-3-7-1- Credit quality analysis of granted facilities and liabilities and investments based on the bank internal credit rating
Credit Quality Analysis

Formatted: Font: (Default) +Headings CS (Times New
Roman), 12 pt, Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman), 12 pt

{ Formatted: Left

{ Formatted: Left, Tab stops: 0.86", Left

Formatted: Font: (Default) +Headings CS (Times New
Roman), 12 pt, Font color: Text 1, Complex Script Font:

Loans granted to Banks* Loans granted to clients** Investments*** Liabilities for LGs & LCs +Headings CS (Times New Roman), 12 pt
20.03.2022 20.03.2021 20.03.2022 20.03.2021 20.03.2022 20.03.2021 20.03.2022 20.03.2021
Grade 1 - Low risk 283,400,000 53,300,000 6,724,321,559 4,869,237,119 94,851,048 241,097,029 884,805,691 453,020,940
Grade 2 — Medium 0 0 38,257,825 16,229,214 111,321,727 101,529,203 472,619,619 532,744,645
Grade 3 — High risk 0 0 741,303,318 515,880,605 0 0 24,874,717 28,039,192
Grade 4 — Near to 0 0 22,621,908 25,589,425 0 0 0 0
Gross Total 283,400,000 53,300,000 7,526,504,611 5,426,936,362 206,172,775 342,626,232 1,382,300,026 1,013,804,777
Value decrease 0 0 (525,080,581) (463,964,891) 0 0 0 0
Net book value 283.400.000 _ 53.300.000 7.001.424.029 4.962.971.472 206.172.775 _342.626.232  1.382.300.026 _1.013.804.777

2 The bank has developed a pattern to credit ranking of the banks.

** At present the bank uses competence and capacity assessment for risk assessment and raking granted loans. Also, this bank is developing internal credit
raking model with risk based approach.

*** The investments include each type of securities by ownership right characteristics such as different types of stocks.
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B£259-3-7-2- The table of credit quality analysis table of granted loans and liabilities based on asset classification.

(Figures in Million Rials)

Loans granted to Banks

Loans granted to Clients

Liabilities for LGs & L/Cs

20.03.20212022 20.03.20202021, 20.03.20212022, 20.03.20202021, 20.03.20212022 20.03.2020202

mrmatted

mrmatted

mrmatted

) mrmatted

' mrmatted

mrmatted

Current 283,400,000 53,300,000 6,724,321,559 4,869,237,119 1,382,300,026 1,013,804,77

Overdue 0 0 38,257,825 16,229,214 0 mrmatted
defaulted 0 0 311,487,067 29,681,528 0 N hrmatted
Doubtful loans 0 0 452,438,160 511,788,502 0 N

Gross Total 283,400,000 53,300,000 7,526,504,611 5,426,936,362 1,382,300,026 1,013,804,77 mrmaﬂed
Value decrease reserve 0 (525,080,581) (463,964,891) 0 ‘mrmatted

Net book value 283,400,000 53,300,000 7,001,424,029 4,962,971,472

1,382,300,026  1,013,804,77

A

£259-3-7-3- Credit quality of participation bonds, treasury documents, Sukuk, investment funds and the like

Credit Quality Analysis

‘ mrmatted

mrmatted

mrmatted

mrmatted

20.03.20212022  20.03.20262021
Million Rials Million Rials mrmatted
Jssued by government and the CBI hrmatted
Documents of Islamic Treasury 0 413,176
State-owned Sokuk (state-owned benefit bonds) 62,127 0 m'ma“ed
Government benefit bonds (AFAD) 0 20,526,354 hrmatted
Government benefit bonds (Market up-ARAD) 18,206,956 156,718,178
Rental Bonds 4,000,000 [ Jrmatted
Market-up bonds (Health) 0 500,000 mrmatted
Governmental Bonds 1,814,095 hrmatted
Total 24,083,177 178,157,708
Issued by state-owned companies mrmaﬂed
Crude oil standard bonds 27,942,983 25,008,829 hrmatted
Total, 27,942,983 25,008,829
mrmatted
JIssued by non-state-owned section mrmatted
Tehran municipality bonds (participation) 8,900,000 5,000,000 hrmatted
Shiraz municipality bonds 0 1,500,000
Shiraz urban train bonds (participation) 2,350,000 2,350,000 mrmatted
Isfahan urban train bonds (participation) 2,350,000 2,350,000 hrmatted
Tajrobeh Iranian Common Investment Fund 0 0
Mobarakeh Steel Co. (forward) 0 1,500,000 m"ma“e"
Mellat market making exclusive investment fund 9,184,733 9,184,733 hrmatted
Bonds of PIB 0 0
Branches abroad securities 4,246 8,249 fﬂrma“ed
Atieh Mellat Investment Fund 5,000 5,000 mrmatted
Mellat Investment Fund 4,900 4,900 hrmatted
JTotal 22,798,879 21,902,882
Grand Total 74,825,040 225,069,420 mrmatted

mrmatted

h]rmatted

mrmatted

mrmatted

mrmatted

mrmatted

mrmatted

mrmatted
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6259-3-7-4- Type and amount of received collaterals from credit customers

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Auto, Complex Script Font:
+Headings CS (Times New Roman)

/| Formatted: Font: (Default) +Headings CS (Times New

Roman), Font color: Auto, Complex Script Font:
+Headings CS (Times New Roman)

Main Types of collaterals 20.03.20212022, 20.03.26202021, | - N
R Million Rials Million Rials Formatted: Font: (Default) +Headings CS (Times New
Jacilities granted to real customers Roman), Font color: Auto, Complex Script Font:
Cash 0 0 +Headings CS (Times New Roman)
Deposit 51,514,110 73,485,075
Participation bonds/ Sokuk 40,961,665 1,242,574 Formatted: Font: (Default) +Headings CS (Times New
Marketable share bonds 0 13,087,301 Roman), Font color: Auto, Complex Script Font:
Non-stock market bonds 0 0 +Headings CS (Times New Roman
Properties and real estates 422,170,495 328,024,118 ings CS (Ti il )
Factory and equipment 1,337,579 1,937,189 __ rmatted
Guarantee 24,735,220 951,542
Check 0 0 ... rmatted
Promissory note 621,172,668 580,599,685
Binding contract 1,139,609,536 852,537,200 .. rmatted
JTotal collaterals of real customers 2,301,501,273 1,851,864,683 mrmatted
A
[Facilities granted to legal customers __ Jrmatted
Cash 0 0
Deposit 105,609,943 73,297,394 . Jrmatted
Participation bonds / Sokuk 5,125,704 1,943,513 f_]
Marketable share bonds 36,305,841 123,245,827 .. rmatted
Non-stock market bonds 0 81 h
Properties and real estates 213,723,601 116,134,482 ... rmatted
Factory and equipment 13,530,274 36,588,573 [ ]rmatted
LG 49,607,907 8,060,674
Check 0 0 ... rmatted
Promissory note 34,750,134 41,508,375
Binding contract 1,385,229,720 775,252,035 .. rmatted
JTotal collaterals of legal customers 1,843,883,124 1,176,030,955 E—]rmatted
JTotal received collaterals from credit customers 4,145,384,397 3,027,895,638
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£259-3-7-5- The balance of facilities based on the balance of facilities ratio (to deducting reserves) to updated cash Formatted: Font: (Default) +Headings CS (Times New
value of collaterals Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)
Description 20.03.20212022 20.03.20202021 o N N
Million Rials Million Rials Formatted: Font: (Default) +Headings FS (Times New
Loans granted to banks Roman), Font color: Auto, Complex Script Font:
Less than 50% 0 0 +Headings CS (Times New Roman)
211070% 0 0 Formatted: Font: (Default) +Headings CS (Times New
:;i Ig igoo/z/n 8 8 Roman?, Font coI.or: Auto, Complex Script Font:
“Higher than 100% 283,400,001 53,300,000 +Headings CS (Times New Roman)
JTotal loans granted to banks 283,400,001 53,300,000 Formatted: Font: (Default) +Headings CS (Times New
Loans granted to real clients Roman), Font color: Auto, Complex Script Font:
Less than 50% 1,480,118,092 840,730,370 +Headings CS (Times New Roman)
5110 70% 13,764,620 7,437,193
7110 90% 82,465,275 45,477,950 Formatted: Font: (Default) +Headings CS (Times New
91 to 100% 79,299,168 79,244,832 Roman), Font color: Auto, Complex Script Font:
Higher than 100% 144,685,154 103,771,361 \ +Headings CS (Times New Roman)
Total loans granted to real clients 1,800,332,308 1,076,661,706 Formatted: Font: (Default) +Headings CS (Times New
Aoans granted to legal clients Roman), Font color: Auto, Complex Script Font:
Less than 50% 1,803,806,551 930,549,827 ' o ! .
5110 70% 80,128,601 91,903,416 +Headings CS (Times New Roman)
J11090% 62,171,666 61,783,071 Formatted: Font: (Default) +Headings CS (Times New
110100% 24,242,575 57,773,779 Roman), Font color: Auto, Complex Script Font:
Higher than 100% 41,419,750 40,617,720 +Headings CS (Times New Roman)
Total loans granted to legal clients 2,011,769,143 1,182,627,813 \
Total loans granted to clients 3,812,101,451 2,259,289,519 ||| | Formatted: Font: (Default) +Headings CS (Times New
Total 4,095,501,452 2,312,589,519 i Roman), Font color: Auto, Complex Script Font:
il +Headings CS (Times New Roman)
This table discloses the collaterals coverage held with the bank for the reported debt balances of the customers and the || mrmatted
calculations are based on the updated value of the collaterals and taking into account the liquidity coefficients | il hrmatted
mentioned in the assets and reserving classification circular. =
i mrmatted
. 8259-3-8 — Credit concentration Risk ‘ hrmatted
In this part, the bank’s policy about distributing credit risk from economic divisions, domestic and internationgl | ||| ==
sections and types of contracts are explained and the result of these policies are shown in table No.6159-3-8-1 and il m"“a“ed
table N0.6159-3-8-2. | [rmatted

\ mrmatted

mrmatted

| mrmatted

| I mrmatted

‘mrmatted

‘ | mrmatted

‘ il ‘mrmatted

“mrmatted

mrmatted

‘mrmatted

\ mrmatted
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‘mrmatted
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£259-3-8-1- Table of distribution of economic sections, facilities, investments and its domestic or international concentration

Amounts in Million Rials

Granted Loans

Investments

Liabilities for Guarantees & L/Cs

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:

. K !
Note 20.0320212022 20.03.20202021 200320212022 20.03.20202021  20.03.20212022  20.03.20202021 +Headings CS (Times New Roman)

Book Value 3,812,101,451  2,269,680,365 206,172,671 342,619,128  1,382,300,026  1,013,804,777 Formatted: Font: (Default) +Headings CS (Times New

Amount of facilities/liabilities based on Roman), Font color: Auto, Complex Script Font:

economical se_ctlor} +Headings CS (Times New Roman)

Industry & Mine 59-3-8-1-1 1,307,744,999 549,901,062 109,678,722 106,165,412 0 0

Housing 96,089,381 88,971,619 0 0 0 0 Formatted: Font: (Default) +Headings CS (Times New

Trading 418,516,035 237,451,167 0 0 1,264,804,524 927,631,372 Roman), Font color: Auto, Complex Script Font:

Services 1,487,892,730 938,360,173 74,891,703 224,071,838 0 0 +Headings CS (Times New Roman)

Agriculture 152,424,022 130,665,689 0 0 0 0 - -

Banks 0 0 10,787,399 10,787,399 0 0 Formatted: Font: (Default) +Headings CS (Times New

Other 349,434,283 324,330,655 10,814,847 1,594,479 117,495,502 86,173,406 Roman), Font color: Auto, Complex Script Font:

Total 3,812,101,451  2,269,680,365 206,172,671 342,619,128  1,382,300,026  1,013,804,778 +Headings CS (Times New Roman)

Amount of facilities / liabilities based on hrmatted

in & out of the country *

In the country 3,812,101,451  2,269,680,365 184,571,513 330,244,999 884,805,691 453,020,940 mrmatted

Out of the country 0 0 21,601,158 12,374,130 497,494,335 560,783,838 hrmaﬂe 3

Total 3,812,101,451  2,269,680,365 206,172,671 342,619,128  1,382,300,026  1,013,804,778

Total includes granted facilities and dues from private sectors and loans granted to the banks.
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6259-3-8-1-1- Distributing facilities and investments based on type of industry and mine are as follows: |

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:

20.03.26242022 20.03.26262021 +Headings CS (Times New Roman)
Description Million Rials Million Rials - N
Facilities Formatted: Font: (Default) +Headings CS (Times New
Automobile and spare parts 129,265,646 61,077,003 Roman), Font color: Text 1, Complex Script Font:
Mineral and Metal industries 252,059,365 185,357,420 +Headings CS (Times New Roman)
Petrochemical, chemical and oil products industries 199,557,943 92,989,070 Formatted: Font: (Default) +Headings CS (Times New
JFood & pharmaceutical 153,814,652 67,996,389 y o . X
Energy 87118.921 4460 770 Roman), Font color: Text 1, Complex Script Font:
‘Contractual = S o +Headings CS (Times New Roman)
;I'glecommunic_ation, computer and affiliated industries 2,490,505 0 Formatted: Font: (Default) +Headings CS (Times New
o Roman), Font color: Text 1, Complex Script Font:
Other 483,437,967 138,020,411 +Headings CS (Times New Roman)
Total loans 1,307,744,999 549,901,062
Formatted: Font: (Default) +Headings CS (Times New
Investments Roman), Font color: Text 1, Complex Script Font:
Automobile and spare parts 13,175,080 12,073,324 +Headings CS (Times New Roman)
Mineral and metal industries 1,739,022 1,739,022
Petrochemical, chemical and oil products industries 94,764,619 92,353,066 Formatted: Font: (Default) +Headings C,S (Times New
Telecommunication, computer-and-affiliatec-industries ) Roman), Font color: Text 1, Complex Script Font:
:Gthe¥ 0 +Headings CS (Times New Roman)
Jotal investments 109,678,722 106,165,412 mrmatted
Grand Total 1,417,423,721 656,066,474

* Disclosing distribution of liabilities based on type of industry along with promoting the bank’s reportinjy

software in compliance with the announced revealed level by the supervising department is in the agendaj

£259-3-8-2- Table of distribution of non-governmental facilities based on transactional and participatory

contracts and type of client

A

Granted facilities during period

Balance of loans en-20-03-2020at the

end of the period,

mrmatted

mrmatted

mrmatted

mrmatted

mrmatted

mrmatted

\ mrmatted

mrmatted

Contracts Type of Amount Ratio to the total Amount Ratio to the total \
clients \ mrmatted
Million Rials % Million Rials %(Percent),
Transactional contracts Real 623,512,029 33.37 1,269,117,915 33.29 “m"ma“‘-'d
Legal 696,659,155 37.28 1,418,004,100 37.20 \ ‘hrmatted
Total 1,320,171,185 70.65 2,687,122 ,015 70.49 ==
Participatory contracts Real 31,860,887 1.70 64,850,749 1.70 \ mrmatted
Legal 35,598,637 1.91 72,458,695 1.90
rmatted
Total 67,459,524 3.61 137,309,445 3.60 f_]
rmatted
FX_ and other Real 227,199,271 12.16 466,708,949 12.24 E_] d
Legal 253,853,085 13.58 520,961,042 13.67 (.. rmatte
Total 481,052,355 25.74 987,669,991 2591 h]rmatted
Grand total 1,868,683,064 100 3,812,101,451 100

JNon-interest bearing facilities are classified in participatory contracts (non-transactional) section.

£259-3-9- Non-Current loans and dues management method

The bank uses software and systems and also services of specialized companies to manage non-current
loans that was explained in the previous notes. The results of this policies are shown in table No.6259-3-

9-1 to N0.6259-3-9-3
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£259-3-9-1 table of non-current facilities and dues

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:

Description 20.03.20212022 . . . 20.03.2620202 N N +Headings CS (Times New Roman)
Delay L Formatted: Font: (Default) +Headings CS (Times New

B Delay Payment . i .

Principal interest Payment Total Principal interest “haraes Total Roman), 10 pt, Font color: Auto, Complex Script Font:
charges g +Headings CS (Times New Roman), 10 pt

R Million Rials Million Rials Million Million Rials—Million Rials—Million Rials—Million Rials Million Rials— Formatted: Font: (Default) +Headings CS (Times New
Rials Roman), 10 pt, Font color: Auto, Complex Script Font:

Balance of non-current 476,500,063 61,213,999 9,701,226 547,415,288 300,231,558 38,569,511 6,112,516 344,913,585 +Headings CS (Times New Roman), 10 pt

loans and dues at

beginning of the year mrmatted

JPosted to non-current 398,245,692 57,535,764 42,344,928 498,126,385 590,165,398 75,816,117 12,015,377 677,996,892 f—]rmatted

during year

Settled non-current loans mrmatted

and dues during year f_]rmatted

Cash collection (348,507,308) (9,767,659) (18,827,604)  (377,102,571) (221,577,310) (28,465,124) (4,511,168) (254,553,602

Collected by properties (1,440,770) (249,144) (296,015) (1,985,929)  (10,426,775)  (1,339,485) (212,282) (11,978,542 ff]rmatted

foreclosing

Settlement with new 0 0 0 0 0 0 0 ) [ rmatted

facilities [ matted

[Forbearance (122,306,393) (20,396,934)  (19,839,158)  (162,542,485) (181,892,808) (23,367,019) (3,703,217) (208,963,045 hrmaﬂe p

Bad debts 0 0 0 0 0 0 0 )

Forfaiting 0 0 0 0 0 0 0 D [ rmatted

JForgiving penalties 0 0 0 0 0 0 0 ) f_]rmatted

Balance of non-current 402,491,284 88,336,026 13,083,377 503,910,687 476,500,063 61,213,999 9,701,226 547,415,289

loans and dues at the end mrmatted

of the year mrmatte d
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£259-3-9-2- Distribution of non-current facilities and dues based on economic sections

Balance of Non-current Loans & Dues

Net Doubtful loans reserve

Net Non-current Loans & dues

20.03.20212022 20.03.26202021 20.03.26212022 20.03.26202021 20.03.26212022 20.03.26202021
Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials

Distribution of a part of non-current facilities

JIndustry 47,660,295 54,055,499 (29,879,905) (24,478,452) 17,780,390 29,577,047
Construction & housing 8,069,019 2,126,053 (2,059,778) (381,820) 6,009,240 1,744,234
JTrading 26,987,445 28,877,999 (17,635,367) (12,980,019) 9,352,078 15,897,981
Services 48,886,270 49,663,097 (19,222,944) (15,248,797) 29,663,327 34,414,300
Adgriculture 6,646,691 7,655,125 (2,082,573) (1,985,074) 4,564,118 5,670,051
Banks 0 0 0 0 0 0
Other 365,660,967 405,037,514 (293,680,717) (335,959,064) 71,980,250 69,078,451
Jotal 503,910,688 547,415,288 (364,561,285) (391,033,225) 139,349,403 156,382,064
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£259-3-9-3- Balance of foreclosing assets

Formatted: Font: (Default) +Headings CS (Times New

Description 20.03.20212022 20.03.20202021 Roman), Font color: Text 1, Complex Script Font:
R Million Rials Million Rials +Headings CS (Times New Roman)
)/ehicles_ 66,909 108,419 | Formatted: Font: (Default) +Headings CS (Times New
Residential property 8,912,777 3,703,994 Roman), Font color: Auto, Complex Script Font:
Land 1,201,521 1,137,409 > :  omp P
‘Commercial property 3,825,228 3,621,117 +Headings CS (Times New Roman)
JFactory 4,841,198 2,819,007 Formatted: Font: (Default) +Headings CS (Times New
Equipment 757,681 2,662,537 Roman), Font color: Auto, Complex Script Font:
Shares 10,544,578 10,544,578 +Headings CS (Times New Roman)
[Furniture 33,959 33,959
Total 25,183,851 24,631,020 Formatted: Font: (Default) +Headings CS (Times New
Decreasing accumulated value 0 0 Roman), Font color: Auto, Complex Script Font:
Total 25,183,851 24,631,020 +Headings CS (Times New Roman)
a Formatted: Font: (Default) +Headings CS (Times New
6259-3-10- Capital required for covering credit risk Roman), Font color: Auto, Complex Script Font:
Capital required for covering credit risk of the bank’s assets is as follow: +Headings CS (Times New Roman)
Formatted: Font: (Default) +Headings CS (Times New
s . : . o Roman), Font color: Auto, Complex Script Font:
6259-3-10-1- Capital required for covering credit risk +Headings CS (Times New Roman)
Note 20.03.20212022 20.03.20202021 Formatted: Font: (Default) +Headings CS (Times New
. Million Rials Million Rials Roman), Font color: Auto, Complex Script Font:
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Required Capital for covering credit risk 432,082,369 313,486,703

5259-4- Liquidity risk

6259-4-1- Definition of liquidity risk
The liquidity risk is defined as disability of the bank in financing amounts to pay debts on due date (debts mainly includes

deposits). When the bank has no sufficient liquidity it is not be able to finance the required fund quickly and on g |

reasonable cost. The liquidity risk usually affects profitability risk. In other words, when the bank faces liquidity risk, it
has no way other than financing with rate higher than clients and other banks. On the other hand, maintaining surplus
high amount liquidity is not desirable because it takes investment chances from the bank and leads to the bank’s returr).

£259-4-32- Liquidity risk management policies
The policies and guidelines of liguidity risk management in Bank Mellat have been explamed W|th the aim of reducm
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L|qU|d|ty risk appetite document: Bank's Liquidity Rlsk Appetlte document has been compiled in order to maintain a
appropriate level of high-quality liquidity and respond to the bank's liquidity needs in the short term.
The mentioned document is calculated using the data of exit ports. <

Budgeting: The liquidity risk management is considered in providing annual budget of the bank.
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Operational plan: In operational plan of the bank, different indexes of liquidity risk management from the branches leve

to the whole bank level are monitored and managed continuously. In other words, liquidity risk management is managef!
totally from branches to whole bank in the operational plan.
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liquidity and credit management policies. Allocating, resources of the bank are designed proportionate to the ban

liquidity in credit policies.

The governance structure of liquidity risk management is based on three defensive shields. The roles of the defensive

shield are generally as follows:

The first defensive shield

Business lines and supporting departments, as the first line of the defense of the organization, are responsible fqr ;

r
identifying, evaluating, controlling and responding appropriately to liquidity risks according to the level of the bank'’s
risk appetite. In other words, the management of these work units, which are at the forefront of the organization, takg
measures and actions in order to reduce liquidity risk,

The second defensive shield

i

against liquidity risks, is responsible for formulating policies and creating systems, frameworks and methodologies i
the field of liquidity risk., Also, monitoring the implementation of the liquidity risk management process in accordan]

with the established standards and procedures and receiving, analyzing and continuously reviewing the reports of th|
trustee units are among the duties of this department.
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The third defensive shield

=a
Iy

The internal audit management unit, forms the third line of defense of the bank. Internal audit management, as the thirfl«,
line of defense against risks, has the task of providing assurance in the liquidity risk management process and i
responsible for checking the adequacy of the liquidity risk management framework to cover risks. At this level, th
efficiency and integrity of the liquidity risk management system and the effectiveness of its management system i
achieving business goals are examined and the correctness or defects of its performance are reported,

=TT

6259-4-4- Liquidity risk measurement method

Bank Mellat uses different models and methods to measure liquidity risk. Liquidity at risk(LAR) and Gap analysis,
are one of the methods used in the bank to measure liquidity. The mentioned methods are used in the following
analyses;

e Gap analysis of Asset and liability-maturity-date: Bank Mellat examines and analyzes the gap<//

analysis of assets and liabilities in different maturities in order to properly manage liquidity risk.

e Analysis of optimal limits of liquidity: One of the methods used to measure liquidity risk is liquidit|
at risk, which is used in Bank Mellat to determine liquidity limits.
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reserves of the bank are compared to volume and combination of liquidity reserve of the bank’
appetite document and deviations are determined in each part and noticed as importance bases i
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calculating concentration risk. The liquidity risk is calculated by-Herfindahl-Hirsehman-index-0

different levels of deposits, loans and liabilities.
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In order to monitor liquidity risk, Bank Mellat uses (Key Risk Indicators), Some of the most important indicators arg:

e Liquidity coverage ratio: One of the most important tools used in liquidity risk monitoring is called Liquidit|
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"net cash outflows (the difference between incoming and outgoing cash flows) during the next thirty days"

o Net Stable Funding Ratio (NSFR): Currently, there is no commitment from the Central Bank to calculate anfl

regard with the mentioned ratio. The mentioned ratio is currently calculated in the bank. Net Stable Fundin

/| Formatted: Font: (Default) +Headings CS (Times New

Roman), Complex Script Font: +Headings CS (Times
New Roman)

Formatted: Font: (Default) +Headings CS (Times New
Roman), Complex Script Font: +Headings CS (Times
New Roman)




Ratio (NSFR) has a longer time horizon and was developed with the aim of creating a stable maturit

structure of assets and liabilities in the bank.

e Other liquidity ratios: Different liquidity risk ratios are used in the bank under liquidity risk monitoring.

A

assets with quick liquidity to visual liabilit:

Ratios of "assets with quick liquidity to total assets

"', ratio d

deposits to facilities in Rials and foreign currency sectors, etc. are among the ratios that are considered in th

liJl—h

liquidity sector.

e In bank Mellat, various authorities are involved in the supervision, control and monitoring of liquidity risK

Some of the most important of them are: risk management committee; liquidity risk committee

, asset an

liability committee.

In addition to the aforementioned cases, bank Mellat uses various tools such as transfer pricing of funds

in order tf

manage liquidity risk. Transfer pricing of funds is one of the tools used to manage liquidity risk. With the changes i

the transfer rates of funds, funds and expenses are managed at the branch level and finally the bank's liquidity wi

be managed,
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£259-4-5-1- Liquidity reserves

The table below shows the combination of the bank’s liquidity reserves:
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Description 20.03.20212022 20.03.20202021

. Million Rials Million Rials hrmmed
Balance held with the CBI (unlimited — Rials) 109,475 64,873

Balance held with the CBI (unlimited — foreign currency) 69,737,344 65,783,897 mrmatted
Balance held with other banks (unlimited — Rials) 283,927,112 54,268,528 hrmatted
Rial fund balance 7,820,850 6,976,744

JFx fund balance 57,465,946 48,788,972 mrmatted
JIssued bonds by the Government 65,626,160 214,366,538

Securities purchased from banks 0 0 m"“a“ed
Dues for SHAPARAK 663,909 180,294 | mrmatted
Total liquidity reserve 485,350,797 390,429,846 ‘x“hrmatted

5259-4-5-2- Table of Liquidity Ratios

Beginning of Period Maximum during ~ Minimum during

Ending of

[ .. )rmatted

) mrmatted

mrmatted

year Average Period Period

period
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Percent Percent Percent Percent Percent
Cash asset and cash equivalent to total 5.2 5.6 6.3 4.8 4.8
assets*,
Cash asset and cash equivalent to total 8.9 9.1 10.3 7.7 7.7
deposits
Net cash assets to total deposits 8.4 8.7 9.9 75 75
J[Facilities to total deposits** 1134 112.4 115.1 110.6 111.3
JFacilities to one-year & more than one- 391.0 365.3 391.0 3429 342.9
year deposits
[Evasion deposits to total deposits*** 24.8 25.9 272 24.8 272

A

*Cash and cash equivalent is the cash on hand, participation bonds and the like that have active market of cash

transaction.

** Net cash assets are cash and equivalent of cash, investment bonds that have active market of cash transaction

minus banks’ deposits, issued debt securities, other borrowing and liabilities that will mature until one month later.

*** Evasion deposits include deposits that does not have maturity date such as current and saving interest-free

deposits and etc.

All calculated ratios include Rials and foreign currency.
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mrmatted Table

mrmatted

£259-4-5-3- Assets and liabilities maturity date analysis mrmmed
. . L hrmatted Table
The table below shows the financial assets and liabilities of the bank based on expected date of request o
settlement. mrmatted
20.08.2021202 > hrmatted
Book Value  Lessthanone 1to3months 3monthstol  1to5 years More than5  Without specified Balance befor
month year years maturity deducting f—]rmatted
reserve
MillionRials  Million Rials  Million Rials  Million Rials  Million Rials  Million Rials Million Rials Million Rials| « mrmatted
Assets
Cash 315,181,162 315,181,162 0 0 0 0 0 315181,16p "mrmatted
Dues from banks & other 1,128,472,621 1,088,403,261 0 0 40,069,360 0 0
credit institutions 1,128,472,62 ,*mfma“e"
Dues from the Government 159,983,060 0 0 0 0 0 159,983,060 162,419,35 ) f—]rmatted
Granted loans & Dues from  3,189,322578 366,216,565 345,877,043 591,681,215 888,851,267 2,574,181 994,122,308 AV
public sectors 3203911640 ,hrmmed
Granted loans & Dues from 3,812,101,451 224,284,651 369,175,197 1,315,596,445 1,714,787,667 4,975,203 183,282,287 GRS
private sectors 4,232,592,97 7 hrmattEd
Anvest 206,172,671 0 0 0 74,820,793 131,351,878  206,172,77 =
JInvestment in subsidiary & 37,241,680 0 0 0 24,297,891 0 12,943,789 fmrmatted
affiliated companies 36,674,54
Other accounts receivable 63,078,028 0 0 0 0 0 63,078,028 55,422,65f "mrmatted
Tangible fixed assets 207,726,146 0 0 0 0 0 207,726,147  207,726,14
Intangible assets 18,585,684 0 0 0 0 0 18,585,684  23,363,03] mfma“e"
Legal deposits 574,871,224 0 0 0 0 0 574,871,224 574,871,224 [_]rmatted
Other assets 317,338,600 0 0 0 0 0 317,338,600  317,338,60p
JTotal Assets 10,030,074,905 1,994,085,639 715,052,240 1,907,277,660 2,742,826,978 7,549,384 2,663,283,004 10,554,146,73L hrmatted
Jliabilities |
Dues to banks & other credit 991,560,036 23,115,243 0 11,005,092 854,723,453 0 102,716,248 | mrma‘ttEd
institutions 991,560,03p y
Deposits of clients * 2,668,218,868  1,840,556,089 0 3,497,224 597,972,146 0 226,193,409 2,668,218,86B . m'ma“ed
Dividend payable 399,272 0 0 0 0 0 399,272 399.27p h
2 \ rmatted
0 0 0 ] 9 NP
Operating tax reserve 108,266,026 0 0 0 108,266,026 0 0 108,266,02 f—]rmatted
Reserves and other liabilities  1,809,524,566 462,730,603 112,676,276 324,744,797 863,283,965 16,501,945 29,586,980 1,809,524,56 =
Retirement allowance & 224,407,233 0 0 0 0 0 224,407,233 \ mrmatted
Staff liabilities reserve 224,407,23 N
JAnvestment depositors 3,623,780,831 21,060,328 1,470,812,535 32,706,591 2,042,041,724 0 57,159,652 mrmatted
equities 3,623,780,831L
JTotal liabilities 9,426,156,832 2,347,462,263 1,583,488,811 371,953,704 4,466,287,314 16,501,945 640,462,794 9,426,156,83p m’ma“ed
A'e[‘(;):iatlizgareholders‘ 603,918,073 0 0 0 0 0 603,918,073  603,918,07 mrmatted
Total cash output due to 108,678,303 8,122,025 20,395,023 66,195,555 13,965,700 0 0 mrmatted
offpalance sheet items
JTotal liabilities & 10,138,753,208 2,355,584,2288 1,603,883,834 438,149,259  4,480,253,014 16,501,945 1,244,380,867 10,030,074,90; mrmatted
shareholders’ equities &
off-balance sheet items mrmatted
Gap 603,918,073  (353,376,624) (868,436,571) 1,535,323,956 (1,723,460,336) (18,952,561) 2,022,820,210 h d
Accumulated gap 10,138,753,208_9,785,376,584 8,916,040,013 10,452,263,969 _8,728,803,633 8,719,851,072 __ 10,742,671,282 .. rmatte
AGap ratio to supervisory 103 (0.60) (1.48) 2.61 (2.93) (0.02) 3.44 hrmatted
capital **-percent
Accumulated gap ratio to 17.23 16.63 15.15 17.76 14.83 14.82 18,26 mrmatted
supervisory capital -percent
Gap to supervising capital 151 (0.88) (2.17) 3.84 (4.31) (0.02) 5.06 mrmatted
ratio basis for other
cautionary ratios***-percent mrmatted
Accumulated gap ratio to 25.38 24.49 22.32 26.16 21.85 (21.83) 26.89

supervisory capital basis for
other cautionary rates-
percent

mrmatted

mrmatted

mrmatted

** Supervising capital is based on standards of the CBI for risk reports and in accordance with note 59-7-1,
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£259-4-5-3--1-Assets and liabilities maturity date analysis

The table below shows financial assets and liabilities of the bank based on expected date of request or

mrmatted

i mrmatted

settlement. ) hrmatted
20.03.20202021 { Formatted Table
Book Value Lessthanone 1to3months 3monthstol 1to5 years More than 5 Without Without
s e rmatted
month year years specified specified
maturity maturity hrmatted
Million Rials  Million Rials Million Rials Million Rials ~ Million Rials  Million Rials Million Rials  Million Rials
Assets ... Irmatted
Cash 284,705,887 284,705,887 0 0 0 0 0 284,705,88)
Dues from banks & other credit 804.961.425  764.892.065 N N 0 ARG AN N 0 a0 0R1 a0k .. rmatted
institutions R e T
Dues from the Government 135,484,372 0 0 0 0 0 135,484,372 137,547,58[ .. rmatted
Granted loans & Dues frompublic 5 603,291,107 309,250,347 292,083,206 499,657,753 750,609,308 2173822 839,507,671 2,734,305.60p " rmatted
Granted loans & Dues from private 2269.680.365  156.259.384 224 026.126 733.674.617 964,739,184 3,281.31 187,399,736 2,692.630,6 rmatted
Sectors ,269,680; 674, 739 399;
Jnvestment and partnership 342,619,128 0 0 0 225,059,519 0 117,559,608 342,626,23p hrmatted
Jcr;\r/;;;n;;r;t in subsidiary & affiliated ce R22 41 n n n 19.905.157 0 46728684 67.648.57)— f atted
Other accounts receivable 67,233,048 0 0 0 0 0 67,233,048 77,499,22
Tangible fixed assets 193,179,479 0 0 0 0 0 193,179,479 211,314,031 ... rmatted
JAntangible assets 17,676,310 0 0 0 0 0 17,676,310 21,81689f h d
Legal deposits 380,126,497 0 0 0 0 0 380126497  38012649] . - (.. rmatte
Other assets 208,900,146 0 0 0 0 0 208,900,146 208,900,144 . hrmatted
JTotal Assets 7,464,491,605 1,515,116,683 516,109,332 1,223,632,370 2,000,382,528 5,455,139 2,193,795,550 7,964,082,85f N\ ==
liabilities ... rmatted
Dues to banks & other credit 919945720 23896969 0 19517182 752,344,648 0 124,186,921 919,945,720 - )
institutions ... rmatted
Deposits of clients * 1,846,116,537 1,217,924,126 0 925,776 508,571,177 0 118,695458 1,846,116,53f h
Dividend payable 163,627 0 0 0 0 0 163,627 163,62 .. rmatted
‘Operating tax reserve 149,873,188 0 0 0 149873188 0 0 149873188 [ .. Jrmatted
Reserves and other liabilities 1,429,410,734 325,783,945 79,329,360 228,635,503 539,320,593 11,618,141 244,723,183 1,429,410,734 rmatted
Retirement allowance & Staff 129,628,678 0 ) 0 ) 0 129,628,678 129,628,678 -
liabilities reserve ... rmatted
JInvestment depositors equities 2,529,311,728 41,571,449 1,149,282,304 25,221,214  1,269,336,389 0 43,900,371 2,529,311,72
JTotal liabilities 7,004,450,212 1,609,176,498 1,228,611,664 274,299,675 3,219,445995 11,618,141 661,298,238  7,004,450,21p .. rmatted
Py
Total shareholders’ equities 460,041,392 0 0 0 0 0 460,041,392 460,041,39p mrmatted
0 0 0 0 0 0 0
... rmatted
& shareholders” 7 15 491 604 1,600,176,498 1,228,611,664 274,209,675 3,219,445,995 11,618,141 1,121,339,630  7,464,491,604 h
equities & off-balance sheet items o R B T T T NS TR ... rmatted
Gap 460,041,393  (94,059,815) (712,502,332) 959,332,695 (1,219,063,467)  (6,163,002) 1,532,497,312
Accumulated gap 460,041,393 365,981,578 (346,520,754) 612,811,941  (606,251,526) (612,414,528) 920,082,784 .. rmatted
Gap ratio to supervisory capital **- 114 ©.23) (1.76) 9.37 (3.02) (0.02) 379 rmatted
percent - (0:23) (1:76) - (3:02) (0-02) -
Accumulated gap ratio to supervisory 114 001 (0.86) 152 (1.50) (1.52) 208 [ rmatted
capital -percent : : e ’ o e :
Gap to supervising capital ratiobasis ., .. o S Aoy e ... rmatted
Afor other cautionary ratios***-percent 12 035 (2:67) 359 (4:56) (0:02) 73
Accumulated gap ratio to supervisory .. rmatted
capital basis for other cautionary 1.72 137 (1.30) 229 (2.27) (2.29) 3.44

rates-percent

mrmatted

* Deposits of clients include sight deposits, savings deposits and the like and other deposits.

mrmatted

h]rmatted

mrmatted

mrmatted

mrmatted

** Supervising capital is based on standards of the CBI for risk reports and in accordance with note 6259-7-1.
*** Supervising capital is the basis of other cautionary ratios based on standards of the CBI for risk reports
and in accordance with note 6259-7-1
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£259-4-5-4- Financial debts contractual maturity analysis

6259-4-5-4-1- Table below shows the financial debts contractual maturity based on maturity stated in the contract.

Note Book Value Less than one 1to5 years
month
N Million Rials Million Rials Million Rials
Liabilities
Dues to banks and other credit institutions 991,560,036 23,115,243 854,723,453
Deposits of clients 2,668,218,868 1,840,556,089 597,972,146
[Facilities received from National Development Fund 25-1  1,220,494,744 373,241,849 481,115,307
3,623,780,831 21,060,328 2,042,041,725
8,504,054,479 2,257,973,509 3,975,852,631
Note Book Value Less than one 1to5years
month
Million Rials Million Rials Million Rials
Liabilities
Dues to banks and other credit institutions 919,945,720 23,896,969 752,344,648
Deposits of clients 1,846,116,537 1,217,924,126 508,571,177
[Facilities received from National Development Fund 25-1 1,065,308,204 325,783,954 419,941,246
Investment depositors’ equities 2,529,311,728 41,571,449 1,269,336,389
JTotal 6,360,682,189 1,609,176,498 2,950,193,460
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£259-4-5-4-2- Table below shows financial liabilities in foreign currency based on maturity stated in the contract.

20.03.26212022
Note Book Value Less than one 1 to three months 3 months to 1 year 1to5 years More than 5 years  Without specified
month maturity
Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials

liabilities
Dues to banks and other credit institutions 1,075,759,157 57,395,748 37,678,809 53,528,975 128,001,962 0 799,153,663
Deposits of clients 223,960,048 223,960,048 0 0 0 0 0
Loans received from National Development Fund 25-1 1,220,494,744 373,241,849 90,885,499 261,941,501 481,115,307 13,310,589 0
Jnvestment depositors’ equities 325,157,327 49,676,802 28,683,625 240,317,111 0 0 6,479,789
JTotal 2,845,371,276 704,274,447 157,247,933 555,787,587 609,117,269 13,310,589 805,633,452

20.30.2021
Book Value Less than one 1 to three months 3 months to 1 year 1to5years More than 5 years ~ Without specified
month maturity
Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials

Liabilities
Dues to banks and other credit institutions 793,421,917 19,537,504 0 0 756,044,072 0 17,840,341
Deposits of clients 706,146,271 134,749,465 0 0 496,999,348 0 74,397,455
Loans received from National Development Fund 25-1 1,065,308,204 122,867,839 55,828,595 79,576,825 801,537,876 50,497,070 0
Investment depositors’ equities 292,977,064 40,543,380 40,310,143 20,259,398 191,864,144 0 0
Jotal 2,857,853,456 317,698,188 96,138,738 99,836,223 2,246,445,440 50,497,070 92,237,796
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£259-4-6- Confronting Crisis Program ((Liquidity adequacy stress test)

The plan to deal with the crisis under the title of necessity program of funds js being implemented in_bank mellat. |
the said program, a set of policies, processes and operational plans of the bank have been considered in order

=
2

provide financing on time and with minimum cost in crisis conditions. The framework of the necessity prograr

=TO

of funds in bank Mellat is as follows:

e Funds Judicial Committee

e Authorities and responsibilities of the Funds Judicial Committee
e Warning signs of liquidity crisis

e Necessity program of funds process

e Duties of trustee units

The framework of the necessity program of funds in bank Mellat_is reviewed and updated annually.

A necessity program of funds is going to be established in bank Mellat_in order to deal with probable crisis conditions.

Necessity program of funds is a specialized committee under the supervision of the general manager, and in order t

help him, it will form and perform its duties in managing the liquidity crisis that the bank may be exposed to. Fd

each of the warning signs, three levels of acceptable, caution and requiring corrective actions have bee

determined. If any index enters the range that requires corrective measures, a committee will be formed as

determined by the trustee unit and approved by the secretariat.
Different liquidity risk scenarios are examined in different situations. These scenarios can come from different facto

and risks. In order to deal with liquidity tensions, the bank designs and implements a liquidity buffer document.

5

The mentioned document is designed in four levels and different scenarios and is reviewed in every six months,|
After being approved by the bank's board of directors, the liquidity buffer document is provided to the Gener3

Department of Treasury Management and the liquidity risk management commission evaluates the compliance

==

the liquidity situation with the said document on a weekly basis.
The latest liquidity buffer document of the bank is as described in the table below:

scenario Scenario 1 Scenario 2 Scenario 3 Scenario 4
The amount of 78,000,000 100,000,000 166,000,000 222,000,000
liquidity buffer

[
J
i
[
[
(
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6259-5- Market Risk

6259-5-1- Definition of market risk

Market risk is the risk resulted from unexpected changes or fluctuation in market rates or prices. In other words, the
market risk related to indefiniteness of incomes of transactions portfolio of a financial institution due to change in the
market conditions (including asset price, interest rate, market fluctuations and market liquidity).

Types of Market Risk:
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Different types of market risk that are noticed in Bank Mellat include interest rate risk, foreign currency rate, stocks
and other items relevant to effects of macroeconomic indexes that are described briefly as follows:

JInterest rate risk: The risk of loss resulted from interest rate fluctuation is called interest rate risk. A financial
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institution may face with loss or interest reduction because of interest rate changes with regard to inconformity of
maturity date of assets and liabilities or time difference of their maturity dates. Deposits, loans, debentures etc. are
exposed to interest rate risk.

JForeign currency rate risk: The loss risk resulted from foreign currency rate fluctuations is called foreign currency
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risk.

Foreign currency risk includes the following items:

o Assets and liabilities in foreign currency;

o Foreign currency transactions;

o Derivative foreign currency transactions including (future, SWAP, option etc.);
o Other assets and liabilities that their cash flow is in foreign currency.

Shares risk: The risk of loss resulted from fluctuations of shares market value is called shares risk. This risk would

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

be appeared when the assets shares existing in portfolio of the bank’ shares faces with price reduction.

6259-5-2- Market Risk Management Procedures & Policies

With due regard to the fact that credit institutions have assets that are affected and benefit by interest rate, foreigh«

currency rate or shares rate fluctuations extensively, several departments in Bank Mellat manage market risk (including
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policy making, recognition techniques, evaluation, and monitoring and controlling market risk). Some of the executiv
departments of market risk management with regard to the each of explained duties are comprised of risk managemen
financial affairs division, treasury management division, credits division, investment division and companies’ affairg
international division, domestic branches foreign currency operations division, corporate banking, commercial bankin
and personal banking. In addition to the abovementioned departments, “supreme risk committee”, “risk technic

committee”, “asset and liability committee” and other relevant committees help the board of directors of the bank t
determine Bank Mellat’s policies for managing market risk.

6259-5-3- Market risk assessing method

For the first time risk measuring indices were calculated by studying statistical indices of dispersion and after that mor
modern methods including downside risk; applying duration were introduced to calculate the sensitivity of value o
debentures and finally value at risk that all of them use statistical methods.

.The method used in performing sensitivity analysis calculations and its major parameters and theories are as follows
Value Risk (VaR)

VaR is the maximum loss that may be incurred during a fixed time period and a specific confidence level in a
portfolio. If random variable of R shows a portfolio, F(R) be probability density function of R and C be confidence
level, the probability that the output be less than R” is as follows:

Prob[R<R*] = [*" JR)dR=1-¢

1]
'Y
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Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
+Headings CS (Times New Roman)

Formatted: Font color: Text 1

Value at risk charms

o Determines the potential loss that may incur in a specific probable level.

o Itis a general risk assessor that is applied in all types of risks.

o It covers the value at risk of all risks in all levels of unique transactions or total portfolio of the institutions.
o This manner considers the correlation between assets or portfolios in aggregated state (for estimating value at risK
of all huge portfolios) or in non-aggregated state (for analyzing risks based on different factors of risk).

With regard to the abovementioned items and charms about value at risk, the value at risk of foreign currency
portfolio and shares are done periodically in Bank Mellat.

Value at risk calculation methods

There are many methods to calculate the value at risk that are chosen based on different conditions of market,
different types of data and specific expectations, and they are classified in three types generally:

e Variance-covariance method;

e Historical simulation;

e Monte Carlo simulation.

Variance-covariance method

pe

Standard deviation of historical data and correlation among assets are applied for calculations in variance-covariancge
method. One of necessary items that are suggested by the legislators is using from minimum historical data of one ye%r

to calculate the value at risk. The basic assumption in this method is that the profit and loss of the portfolio have norm
distribution.

JHistorical simulation
The basic idea in historical simulation is simple, using real historical data to make experimental density for profit an
loss of portfolio of this method considers no theories about the type of distribution and correlation between assets an

risk factors. This method is applicable for evaluating the prices of option transaction and different combinations of risl(

factors.

Monte Carlo simulation
The word simulation expresses establishing a virtual model of a real system to study and understanding the system an
the term Monte Carlo indicates using random numbers. Monte Carlo simulation is an analytical method based o
virtual recreation by random procedure (usually by a computer) that have been performed many times and the result]
can be observed directly.

(
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Determining value at risk assures the investor that he/she could fulfill his/her obligations by maintaining the calculate
amount by value at risk even in case of maximum loss. Therefore, this index is applied by financial institutions an
markets as a proper scale to determine the capital adequacy, so Basel committee made it mandatory for the banks ti

use this scale to determine the capital adequacy in 1995.

With regard to dynamism of macroeconomic environment, market risk management departments has analyzed global
and domestic economic conditions by using comprehensive qualitative and quantitative analysis and by applyin
software such as CRYSTAL BALL, MICROSOFT, EXCEL and EVIEWS, and then it measures the value at risk g

foreign currency, shares, etc. Bank Mellat uses variance-covariance approach to assess the risk.

£259-5-4- Value at risk analysis of investment in shares and other investments that have market

Y
f

[y

j -

[y

With regard to predictions of shares market price changes and investments with market price in the portfolio of bank’
assets by using historical method, the value at risk amount for investment in shares and other investments with marke

price for the current year is as follows:

t

A
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%2@-5-5- Analyzing value at risk of foreign currency rate
The status of assets and liabilities in foreign currency on March 20, 2621-2022 are as follows:

Other foreign|

A
currencies

Note usD EUR GBP CHF KRW TRY PY AED CNY
Cash 9 221,079,820 763,740,124 1213 1,171,926 44162831110  1,149,978507  1,346,480,827  1,139,510,473 180,399,802
\Dues from banks & other credit institutions 40 6,953,306 709,029,521 1,404,578 18 3,643,637,541,105 33,082,209 795414713  1,694,733,146 2,240,431,140

i 2
Granted loans & Dues from public 4 1113018349 12,245,201458 0 0 0 0 756,428,037 70,489,783 7,116,038,040
sector;
Coverpanpti-eaa:

R
Granted loans & Dues from private sector Non- 43 217.21 852,645,741 (57:975) 801 16-139,582,853 227.795:801——1;348,738,536 32,418,876~ —494:026:483—
governmental loans
Anvestment and partnership A4 0 0 0 0 0 315,700 0 0 0
Dues from subsidiaries A5 0 0 0 0 0 0 0 0 0

2916 4,357,476 24,464,455 4,537 0 331,250,905 10,283,028 4,716,587 0 0

2619 0 0 0 0 0 212,980,200 0 0 0
20 17,247,869 29,375,621 184,108 1,411,527 91,714,877,139 _ (568,205,219) 112,666,082 8,528,792 6,063,115,262
Total monetary assets in foreign currency N 1,391,874,036 __ 14,624,456,920 1,536,461 4,384,508 3,995986,083,111 _ 1066,230,226 _ 11,064,444,781 __3,145,681,070 16,094,010,726
Clients’ liabilities for L/Cs 5553-1 3,836,927 980,036,920 0 0 0 1,420,006 19,840,625 41,524 3,986,995,084 \

i 5553-2 34,456,346 539,026,627 0 0 0 6,004,453 0 5,821,096 212,153,416 \

Other liabilities 25533 952,924,447 539.861.603 0 0 0 0 0 0 4,228,724 ;\‘
Total FX liabilities of clients 991,217,719 2,058,925,150 0 0 0 7,424,459 19,840,625 5,862,620 4,973,377,224 \
Total FX assets & liabilities of clients 2,383,001,755 _ 16,683,382,070 1,536,461 4384508 3,995086083,111 _ 1073,654,685  11,084,285406  3,151,543,690 21,067,387,951 ‘
Rial equivalent of Total FX assefs & liabilitiesof 466,212,004 3,566,884,620 364,393 - 429,054 622536471 14,331,605 15,144,153 5,570,072 652,638,099 72,784,78p

(48,868,434)
Clients’ deposits 22 (101,466,641) (671,110,445) (167,781) (581,047) (225,585,510)  (2,733,763,229) (777,514,924)
Reserves & other liabilities 25 (917,201,505 5:184
Anvestment depositors equity 27 (324,953,042) (1,156,630,655) 0 0 (6,957,992) 85,111 (105,216,279)
Jotal FX lisbilities (1,365,166,740)  (10,912,709,518) (1,081,025) (603,188)  (3,778,686,821,392)  (358,289,958)  (5,937,806,268)  (2,700,250,047)
Clients’ liabilities for L/Cs 5553-1 (3,836,927) (980,036,920) 0 0 0 (1,420,006) (19,840,625) (41,524) (3,986,995,084)
Cli 5553-2 (55,464,527) (627,513,162) (1,840) 0 0 (6,004,453) 0 (5.821,096) (212,153,416)
other liabilities 5553-3 (952,924,447) (539,861,603) 0 0 0 0 0 0 (774,228,724)
Bank’s total FX liabi (1,012,225901)  (2,147,411,685) (1,840) 0 0 (7,424,459) (19,840,625) (5,862,620) (4,973,377,224)
(2,377,392,641)  (13,060,121,203) (1,082,864) (603,188)  (3,778,686,821,392) _ (365,714,417) _ (5,957,646,893)  (2,706,112,667) _ (19,127,779,871)
(470,885,818) —(2,794,783,746) (284,050) (128611 (591,494,150) (4,822,953) (6,706,832) (68,759,466) (591,931,493)  (39.925,128)
rrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrr 5,699,114 3,623,260,867 453,507 3,781,320 217,209,261,719 707,940,267 5,126,638,513 445,431,023 1,939,608,079
rrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrr (4673,724) 772,100,874 80,342 300443 31,042,321 9,508,652 8,437,321 (63,188,494) 60,707,506 32,859,65(+
%fghpgg'ggg;’fpe;cc';:? to supervisory capital on 0.79% 131.21% 0.01% 0.05% 5.28% 1.62% 1.43% (10.74)% 10.32% 5.58%
Open position of each FX to supervisory capital,
basis for other precautionary ratios on March 1.17)% 193.26% 0.02% 0.08% 7.77% 2.38% 2.11% (15.82)% 15.20% 8.229

20.20212022;-percent,
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The condition of assets and liabilities in foreign currency on March 20, 2620-2021 is as follows:

mrmatted

mrmatted

y mrmatted

Other foreign| 4
A /
currencies /(... rmatted
Note usD EUR GBP CHF KRW TRY JPY AED CNY h
Cash 9 202,280,463 933,168,634 166 1,170,670 44,423,531,701 968,805,542 1,346,732,375 766,712,713 185,115,020 .. rmatted
Dues from banks & other credit institutions A0 14,908,612 658,929,593 1,404,578 18 3,650,420,473,117 33,082,209 8,555,215,494 1,694,733,147 2,240,431,139 h tted
Granted loans & Dues from public A2 ... fmatte
1,068,433,623 13,029,896,400 0 0 0 0 1,689,407,350 47,552,08; 9,170,437,469
Sectoig N rmatted
Granted loans & Dues from private sector 8o 337,510,120 1,895,863,835 3,496,520 2,766,867 248,608,210,785 162,474,969 1,481,074,720 —3,356,637,663 —4,571,660.288 | N
nvestment and partnership 14 0 27,900,000 0 0 0 389,200 0 0 0 O\ L rmatted
Dues from subsidiaries A5 0 0 0 0 0 0 0 0 0 \ N [—]rmatted
Sther receivable accounts egal-depesit 24916 4,325,060 23,733,861 427 0 387,443,760 12,527,665 4,716,587 0 0 e
2919 0 0 0 0 0 137,666,500 0 0 0 \' ‘hrmatted
Ot s 20 (21,138,371) (397,537,449) 47,165 1,410,807 (107,546,434,561) __ (412,626,075) _(1,366,293,893)  (1,705,843,935) __ (349,321,658)
Total monetary assets in foreign currency N 1,606,319,507 16,171,954,874 4,948,856 5,358,362 3,836,293,224,802 902,320,010 11,710,852,633 4,159,791,670 15,818,322,258 \ hrmatted
Llients’ liabilities for L/Cs 2553-1 3,836,927 1,185,870,473 0 0 0 790,426 19,840,625 346,377 7,317,499,128 hrmatted
Llients’ liabilities for issued LGs D553-2 106,457,937 690,347,622 376,840 0 0 4,391,293 0 52,138, 653 212, 153,416
Other liabilities £553-3 987,838,469 2.627,031,534 0 0 0 0 0 0 2,771,735,068 ‘\“\\ mrmatted
Total FX liabilities of clients 1,098,133,333 4,503,249,629 376,840 0 0 5,181,719 19,840,625 52,485,030 10,301,387,612 “‘\ f—]rmatted
Jotal FX assets & liabilities of clients 2,704,452,840 20,675,204,503 5,325,696 5,358,362 3,836,293,224,802 907,501,729 11,730,693,258 4,212,276,700 26,119,709,870 \
421769259 3,899131197 1179952 921518 537,336,358 19141886 17,085,208 113404463 639018619 41,524,052 | | .. rmatted
of clients-million rial
Dues to banks & other credit institutions 21 (26,225,207) (3,987,692,518) (887,744) (21,420) (3,064,174,697) (32,417,864) (106,055,682) (22,859,710) (421,249,637) rmatted
Llients’ deposits 22 (119,386,174) (773,777,813) (170,101) (581,187) (3,378,123,502,600) (124,695,648) (2,797,374,424) (822,809,797) (666,996,953)
Reserves & other liabilities 25 (849,620,173) (5,639,057,420) 0 @) (193550,732,962)  (11,663,821)  (2,703,256,665)  (47,786,003)  (12,972,418,528) rmatted
Investment depositors equity 27 (325,034,072) (1,152,104,237) 0 0 (6,936,740) (81,950) (9,816,985) (661,389,124) 0
Jrotal FX liabilities (1,320,265,626) (11,552,631,988) (1,057,845) (602,608) (3,574,745,346,999) (168,859,283) (5,616,503,756) (1,544,943,634) (14,060,665,118) rmatted
5553-1 (3,836,927) (1,185,870,473) 0 0 0 (790,426) (19,840,625) (346,377) (7,317,499,128)
Clients” liabilities for issued LGs 55532 (106,457,937) (690,347,622) (376,840) 0 0 (4,391,293) 0 (52,138,653) (212,153 416) " rmatted
pther liabilities 5553-3 _ (987,838,469) (2,627,031,534) 0 0 0 0 0 0 (2,771,735,068)
Bank’s total FX liabilities (1,098,133,333) _ (4,503,249,629) (376,840) 0 0 (5,181,719) (19,840,625) (52,485,030) __(10,301,387,612) rmatted
Bank’s FX liablities and commitments (2,418,398,959) (16,055,881,617) (1,434,685) (602,608) (3,574,745,346,999) _ (174,041,002) _(5,636,344,381)  (1,607,428,664) _ (24,362,052,730)
i rmatted
(69:548,238) (596,017,542)—(32,491,820)( —
| f_]rmatted
S o oA 6094348877 260484803 175765740 | ‘ ;
[Rial equivalent of net open posmon of each FX a7 opmaon tmcon an Jepa cmooorea Eoa1a aercam oo oA 020020 | [ ... rmatte
March 20.2621.2022Million Rial 37,243,825 848,513,690 862,086 817,883 33,299,558 15,452,913 8,865,565 43,856,225 43,001,076 9,032,232 »
Open position of each FX to supervisory capital L .- rmatte
on March 20.2022--Million -percent, 8% 190% 0.2% 0.2% 7% 3% 2% 10% 10% 2%
Open position of each FX to supervisory capital, [ ... rmatted
basis for other precautionary ratios on March 14% 318% 0.3% 0.3% 12% 6% 3% 16% 16% 3%

20.20212022-percent,

: mrmatted
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£259-5-5-1- Summary of FX open position

mrmatted

mrmatted

20.03.20212022  20.03.20202021
Million Rials __ Million Rials [ rmatted
Positive open position of all foreign currencies — Million Rials 915,037,114  1,040,945,053] h d
Negative open position of all foreign currencies — Million Rials 67,862,218 0 .. rmatte
Open foreign currency position — Million Rials 915,037,114  1,040,945,053] hrmatted
Open position of all foreign currencies to supervisory capital - Percent 155 258
Open position of all foreign currencies to supervisory capital basis of other effective cautionary ratios — Percent 229 390 mrmatted
Negative open position of all foreign currencies to supervisory capital — Percent 12 0| hrmatted
Negative open position of all foreign currencies to supervisory capital basis of other cautionary ratios — Percent 17 0]
mrmatted
‘mrmatted
mrmatted
mrmatted
) mrmatted
£259-5-5-2- Analyzing the value at risk of foreign currency gold, silver, and platinum mfma“ed
20.03.20212022 20.03.20202021 mrmatted
Million Rials Million Rials hrmatted
Total assets to gold, silver and platinum 11,430,169 6,308,034
Total liabilities to gold, silver and platinum 0 0 mrma“ed
Net assets and liabilities to gold, silver and 11 A9n 120 ~ 2na Aas hrmaﬂed
A 11,40U,109 0,0U0,Uo4
platinum h tted
Total costumers liabilities to gold, silver - - . fmatte
and platinum v v mrmatted
Jotal credit institutions liabilities to gold, 0 0 ; mrmatted
silver and platinum N h
Net liabilities to gold, silver and platinum 0 0 ~ (L. Jrmatted
Net open position of gold 11,430,169 6,308,034 mrmatted
Net open _p_osmon of gold (a}lways_ positive) 11,430,169 6,308,034 mrmatted
Open position of gold to paid capital and 07 561

free reserve (percent)

52@-5-5-3 Analyzing the effect of foreign currency rate risk on profit and loss

Based on variance-covariance method and with regard to probable changes in foreign currency rate, the VAR amount for
net assets and liabilities in foreign currency has been presented in table below:

A

mrmatted

‘mrmatted

‘ mrmatted

mrmatted

mrmatted

'mrmatted Table

mrmatted

20.03.20212022,
Type of Probable changes in market price _high & low level of effect on Average effect mrmatted
Currency profit & loss on profit & loss hrma tted

N Percent Million Rials Million Rials

USD (125 & -10) -584,215 t0 467,372 (58,422) ) h,m atted

EUR (12.64 & -9.89) 76,605,989 to 97,808,050 10,601,031 N

GBP (14.45 & -8.44) -6,781 011,609 2414 mrmatted

CHF (15.79 &-7.37) -2,647 10 5,648 1,501 \

Py (8.75 & -13) -1,094,285 to 736,538 (178,874) mrmatted

AED (12.5 & -10) -8,038,156 to 6,430,525 (803,816) h d

Jotal 9,563,834 ... |[rmatte
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20.03.2021

Type of Currency Probable changes in high & low level of effect on Average effect
market price profit & loss on profit & loss
Percent Million Rials Million Rials

usD 30 & -26 -9,683,395 t0 11,173,148 744877
EUR (29.49 & -26.29) -223,074,249 to 250,226,687 13,576,219
GBP 21.99 & -30.56 -263,453 to 189,573 36,940
CHF (31.88 & -24.93) -203,898 to 260,741 28,421
JPY 29.39 & -26.35 -2,336,076 to 2,605,590 134,757
AED 30 & -26 -11,402,619 to 13,156,868 877,125
Total 15,324,459

The fiscal foreign currency rate is based on translation rate notifie
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6259-5-6- Required capital to cover market risk

With regard to fulfilled calculations in risk management based on variance-covariance method, 10-day value at risk of foreign currency rate in 99% reliability leve
is IRR 4/94219,592 Billion. Regarding to the conducted calculations based on recommendation of Basel committee, the minimum reserve of FX capital rate ris

is IRR 38/51759,342 Billion.

~

Stocks risk Foreign currency risk
Risk
a_Calculation Method Malue at risk Required capital Value at risk Required capital Total required capital
for covering market
risk
N Million Rials Million Rials Million Rials Million Rials Million Rials
Variance-covariance model ** 6,238,665 18,715,994 13,542,297 40,626,891 59,342,885

* Express shares which is at the disposal of the bank is not bought and sold on a daily basis.

** According to the provisions of the review of market risk literature, the mentioned method is accepted by the banking supervisory institution,
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£259-5-7- Analysis of gap between assets and liabilities sensitive to interest rate

mrmatted

'mrmatted

'mrmatted

20.03.20242022 / ’ hrmatted
Book Value Less than one 1 to 3 months 3 months to 1 year 1to5 years More than 5 years Non sensitive to a—
month interest rate p mrmatted
Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials
Assets mrmatted
Cash 315,181,162 0 0 0 0 0 315,181,162
Dues from banks & other credit institutions 1,128,472,621 1,088,403,261 0 0 40,069,360 0 0 m’ma“e“
Dues from the Government 159,983,060 0 0 0 0 0 159,983,060 hrmatted
Granted loans & Dues from public sector 3,189,322,578 366,216,565 345,877,043 591,681,215 888,851,267 2,574,181 994,122,308
Granted loans & Dues from private sector 3,812,101,451 224,284,650 369,175,197 1,315,596,445 1,714,787,667 4,975,203 183,282,287 [—]rmatted
Jnvestment and partnerships 206,172,671 0 0 0 74,820,793 0 131,351,878
Dues from subsidiary & affiliated companies 37,241,680 0 0 0 24,297,891 0 12,943,789 mrmatted
Other receivable accounts 63,078,028 0 0 0 0 0 63,078,028 ~
Tangible fixed assets 207,726,147 0 0 0 0 0 207,726,147 mrmaﬂe"
Intangible assets 18,585,684 0 0 0 0 0 18,585,684 A hrmatted
Legal deposits 574,871,224 170,087,374 39,759,481 228,774 95,990 0 364,699,605
Other assets 317,338,600 0 0 0 0 0 317,338,600 hrmatted
JTotal Assets 10,030,074,905 1,848,991,850 745,811,721 1,907,506,434 2,742,922,968 7,549,384 2,768,292,548 —
Liabilities mrmatted
Jiabilities to banks & other credit institutions 991,560,036 23,115,243 0 11,005,092 854,723,453 0 102,716,248
Deposits of clients 2,668,218,868 1,840,556,089 0 3,497,224 597,972,146 0 226,193,409 m’ma“‘*d
JPayable dividend 399,272 0 0 0 0 0 399,272 h
Debt securities 0 0 0 0 0 0 0 ... fmatted
[Operational tax reserve 108,266,026 0 0 0 108,266,026 0 0 hrmatted
Reserves and other liabilities 1,809,524,566 462,730,603 112,676,276 324,744,797 863,283,965 16,501,945 29,586,980
Severance provisions & staff retirement 224,407,233 0 0 0 0 0 224,407,233 mrmatted
liabilities reserve
Investment depositors’ equities 3,623,780,831 21,060,328 1,470,812,535 32,706,591 2,042,041,725 0 57,159,652 mrmatted
Total liabilities 9,426,156,832 2,347,462,263 1,583,488,811 371,953,704 4,466,287,315 16,501,945 640,462,794 hrmatted
Total shareholders’ equity 603,918,073 0 0 0 0 0 603,918,073
Total liabilities &shareholders’ equities 10,030,074,905 2,347,462,263 1,583,488,811 371,953,704 4,466,287,315 0 1,244,380,867 mrmatted
Gap (498,470,413) (828,677,090) 1,535552,730  (1,723,364,347) (8,952,561) 2,127,829,754
Accumulated gap (498,470,413) (1,327,147 503) 208,405,227  (1,514,959,120) (1,523,911,681) 603,918,073 m’ma“ed
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£259-5-7- Analysis of gap between assets and liabilities sensitive to interest rate

/ mrmatted

mrmatted

20.03.20202021
Book Value Less than one 1 to 3 months 3 months to 1 year 1to 5 years More than 5 years Non sensitive to mrmatted
month interest rate

Million Rials ___ Million Rials Million Rials Million Rials Million Rials Million Rials Million Rials mrmatted
Assets hrmatted
Cash 284,705,887 0 0 0 0 0 284,705,887
Dues from banks & other credit institutions 804,961,425 764,892,065 0 0 40,069,360 0 0 hrmatted
Dues from the Government 135,484,372 0 0 0 0 0 135,484,372
Granted loans & Dues from public sector 2,693,291,107 309,259,347 292,083,206 499,657,753 750,609,308 2,173,822 889,507,671 ) mrmatted
Granted loans & Dues from private sector 2,269,680,365 156,259,384 224,026,126 733,974,617 964,739,184 3,281,317 187,399,737 N
Jnvestment and partnerships 342,619,128 0 0 0 225.059.519 0 117,559,608 N ml‘mattEd
Dues from subsidiary & affiliated companies 66,633,841 0 0 0 19,905,157 0 46,728,684 hrmatted
Other receivable accounts 67,233,048 0 0 0 0 0 67,233,048 \ =
Tangible fixed assets 193,179,479 0 0 0 0 0 193,179,479 mrmatted
Jntangible assets 17,676,310 0 0 0 0 0 17,676,310
Legal deposits 380,126,497 109,421,893 28,741,562 171,756 69,791 0 241,721,495 mrmatted
Other assets 208,900,146 0 0 0 0 0 208,900,146
JTotal Assets 7,464,491,604 1,339,832,689 544,850,894 1,183,804,126 2,000,452,319 5,455,139 2,390,096,437 m"“a“ed
Liabilities hrmatted
Jiabilities to banks & other credit institutions 919,945,720 23,896,969 0 19,517,182 752,344,648 0 124,186,921
Deposits of clients 1,846,116,537 1,217,924,126 0 925,776 508,571,177 0 118,695,458 mrmatted
Payable dividend 163,627 0 0 0 0 0 163,627
Debt securities 0 0 0 0 0 0 0 mrmatted
DOperational tax reserve 149,873,188 0 0 0 149,873,188 0 0
[Reserves and other liabilities 1,429,410,734 325,783,945 79,329,360 228,635,503 539,320,593 11,618,141 244,723,183 mrmatted
Severance provisions & staff retirement 29.628.678 0 0 0 0 0 129 628678 hrmatted
liabilities reserve e e
Investment depositors’ equities 2,529,311,728 41,571,449 1,149,282,304 25,221,214 1,269,336,389 0 43,900,371 hrmatted
JTotal liabilities 7,004,450,212 1,609,176,498 1,228,611,664 274,299,675 3,219,445,995 11,618,141 661,298,238
Total shareholders’ equity 460,041,392 0 0 0 0 0 460,041,392 mrmatted
Total liabilities & shareholders’ equities 7,464,491,604 1,609,176,498 1,228,611,664 274,299,675 3,219,445,995 11,618,141 1,121,339,630 f—}rmatte d
Gap (269,343,809) (683,760,770) 909,504,451  (1,218,993,676) (6,163,002) 1,728,798,199
Accumulated gap (269,343,809) (953,104,579) (43,600,128)  (1,262,593,804) (1,268,756,806) 460,041,393 mrmatted
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£5259-6- Operational Risk

6259-6-1- Definition of operational risk

The possibility of happening loss driven from inappropriate or insufficiency of the process, procedures, staff,

internal systems or external events are considered as operational risk in bank Mellat.

- Processes: Risks resulting from procedures and methods is one of the important areas in bank Mellat operational
risk management. This area entails risks arising from insufficiency or unsuitability of instructions; policies and
procedures; incompatibility on procedures and methods or their insufficiency, inadequate fulfilled changes in
processes, methods, and structures.

- Staff: Inadequate performance of human resource such as violation from internal guidelines, policies angl
procedures; embezzlement and bribery; providing false reports whether intentionally or mistakenly; theft;
malversation; forgery of documents and checks; are categorized under the staff operational risk.

- Systems: Risks related to operational disorders and defects of the system including inappropriate manner of
maintenance and management of hardware, software and network; operational disorders or inefficiency of varioug
systems; hardware and software defects and using from old and non-standard technologies are included among
operational risks due to systems.

- External Events: Events and incidents happening outside the Bank environment which have a inappropriatg
impact on the operations of the Bank are categorized under the title of external events. Terroristic operation
social unrests as well as natural disasters such as earthquakes, fire, floods, etc, are some of the risks resulting
from external events.

6259-6-2- Executive division of operational risk management

Operational risk management required the cooperation of a wide range of individuals and organizational
departments that each of these individuals and departments has specific duties and responsibilities. Various layers
of protection against operational risk are employed by the Bank that each of these units are perform as a part of
defense layer of organization against operational risk.

Bank Mellat in risk governance structure uses Three Lines of Defense (“3LoD”) for managing operational riskg.
The first defensive line includes all of the banks sections that is the owners of its risks and manages their risks
and also the bank implements managerial control and internal control for reducing risk. The head of each unit is
responsible of control measures and is responsible for ensuring their performance in reducing the risks to an
acceptable level. The reports for measures of all unis should be reported continuously to operational ris!
committee.

Board members

1

Risk Manag committee -

[ owwmeonmme
I I
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Risk management is the second defensive line that plays the role of supervising and supporting on ris

management process. The duties of this level of operational risk management are designing the frameworks
monitoring on observance of these frameworks, creating coordination, facilitating the processes, supervision ove
integration, and providing timely information. The reports of the proposed frameworks and actions taken i
operational risk management area presented to operational risk committee, risk management committee and th
board of directors, respectively on the basis of importance and criteria.

The internal auditor as the third line of defense is responsible for ensuring in process of operational risl
management and examines the efficiency and integrity of the operational risk management system in achievin
business objectives. The results of design and the effectiveness evaluation of risk management of the two defens
lines, internal controls and financial reporting of the audit committee and the board of directors are reported.

6259-6-3 - Preventive Measures to evade intentional & non-intentional human errors

By supervising towards operational process at various levels for creating required controls in procedures and als
using them in software applications and required systems, favorably prevent intentional and non-intentiong
errors. Some of the measures taken by the Bank to reduce major operational risks are shown in the table below:
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6259-6-4- Preparation for confronting crisis

Stress tests in Bank Mellat are carried out in various sections of IT. In data security management section
periodical tests of penetrability on the bank's vital websites are carried out periodically and in case study. In dat
centers of the Bank, logistic sites to support the main site has been established and also a crisis site has been s¢
up for replacement of the main site at the times of crisis. The operating situation of the logistic and crisis site i
constantly tested and modified in periodical maneuvers. In information systems' section, relevant tests based o
the capacity and function of the information systems based on changes of relevant variables with the security an
overloading are being done periodically. Some of the taken measures for confronting with crisis are explained i
this section:

- Scenario analysis and conducting tests of the penetrability of the bank’s websites and its systems:
S i lysis and ducting tests of the penetrability of the bank’ bsi d its sy

In this part, sensitive information systems and software of the bank undergo regular stress tests for assessin
security status. Scenario analysis for penetrability tests of the bank’s sensitive websites; test of Active Director
service and other relevant services and penetrability test on all systems before launching on web-based mai
environment are some of the most important conducted measures.

B) - Relevant tests with the capacity and functioning of the informational systems:

In this part, relevant variables with security and increasing the proper functioning of the systems, services an
systems of the bank would be tested. Assessing the proper functioning of the logistic system of administratio
automation in the crisis site, testing the service of Active Directory and other relevant services as well as anti
virus central IT systems are the most important measures carried out by this section.

C) — Relevant tests for functioning of hardware systems and security procedures:

In this part, the hardware equipment as well as devised security procedures for the purpose of proper performanc
are being tested. The most important conducted measures in this part are: electricity outage drill to test th
operation of installations and equipment in the bank sites; security assessment of the bank's communicatio

networks and periodical security visiting from the branches management of the provinces and affiliated branches.

6259-6-5- Operational risk measurement method

Bank Mellat by establishing the required infrastructures, constantly examines and observes the relevant area t
the operational risk and recognizes, assesses, controls and monitors the relevant risks. The utilized methods i
this regard are devised by taking benefit from published documents of the CBI and standards an
recommendations of the BALL Committee (BASEL). Regarding top to down approach for managing operationg
risks, the using method for allocating required capital for covering operational risk is index based method. Alsg
based on the down to top approach of the self-assessment manner (RSA), using from key risk indexes and interna
loss data are being used.

The relation between the concentrated section of the risk management and other non-concentrated sections i
handled by risk liaisons. Risk liaisons while supervise and aware of their working activities area by interactio
with other sections of their activity area would recognize and assess material operating risks and report them t
the operational risk management every six months.
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The operational risk management department according to the major and main procedures of the bank and wit
the cooperation of the relevant departments of each procedures, would recognized the key influential risks on th
bank's activities and has designed the indexes of the key risks. Collecting the information of the indexes an
determining the level of the suitable appetite of the indexes based on the acceptable appetite level by the bank ar
the ongoing agenda of the bank program.

Gathering data due to the losses resulting from operational risk, is so important in analyzing realized risks an
the factors of happening this kind of risks. The main information related to the loss in the previous years ar
discovered and recorded by the supervisory divisions of the bank and their statistical analysis and assessin
previous events are being done with the cooperation of the supervisory sectors of the bank.

6259-6-6- the policy of Controlling and Processing of Operational Risk Management

The implementation of operational risk management in the bank consists of three parts: 1) recognition
assessment, and measurement; 2) Monitoring and reporting; and, 3) Controlling and deducting of operationa
Risk.

Recognition, assessment and measurement: Operational risk management in bank Mellat is based on the thre
defense shield. Operational risk division by clarifying the role of the different departments of the bank in each o
defensive shield has taken a major step in operational risks arising from the Bank's operations. Also, for executin
of operational risk management process by assigning risk liaisons in different departments of the Bank's
recognizing, assessing and measuring of risks relevant to their activities are assigned to them. The relevant report
to the operational risk in various layers of the bank are consistently transfer to the operational risk managemen
by the risk liaisons. Moreover, for the purpose of completing risk self-assessment and controlling (RCSA
operational risk, periodical workshops have been held in each fields of human resources, foreign currency, credi
and etc. in presence of relevant managers and experts of the relevant area and major risks for each of the discusse
area would be recognized, assessed and measured.

Monitoring and reporting:

Bank Mellat uses continues and cohesive system for monitoring operational risks to be able to provide timel
reports to the relevant levels. To this end it is necessary to held operational risk portfolio through differen
manners to provide comprehensive and reliable reports such as: recognized risks through RCSA method an
controlling by risk liaisons; received reports from supervisory departments; recognized risks by the operationa
risk management division before rendering new productions and services; and recognized risks by experts in ris
management workshops. Recognized risks are monitored on the basis of importance and VaR amount with respeg
to the priorities and the will be regularly reported to the operational risk committee, risk management committe
and CEO.

Control and Reduction:

While the bank recognizes, assesses and measures operational risks, makes the required decisions regarding t
their controlling to reduce probability of occurring risks. In order to reduce the damages caused by operationd
risks, necessary measures are taken for consistency of working operation and returning to the normal conditio
or by utilizing instruments such as insurance and outsourcing the activities, the bank has been act for reducin
the severity of operational risks. Also for reducing the probability of occurring risks, required consideration woul
be taken by cooperation of other relevant departments for reinforcing and improving internal control.
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6259-6-7-Requiered capital for covering operational risk

Bank Mellat for determining the required capital to cover operational risks uses the base index method that is on
of the recommended manners by BALL committee (BASEL). In this method, the average gross income of th
bank is calculated for three consecutive years and multiplied by Alpha index (15%). The amount of require
capital for covering operational risks are as follow:

Measurement Method Capital exposed to operational risk

Base Index method IRR 57:704,45061,173,145 Million.

Compliance risk management

In line with implementation of the BALL Committee (BASEL) requirements and also circulars issued by the CB|
regarding to the effective management of compliance risks; and, with due consideration of the optimg
management importance of this area of risks in bank Mellat, the objectives and scope of management o
compliance risk is briefly described in the following. In the present report does not entail the details of Ban
Mellat activities about each of the above instances especially the domain of compliance risk management.

Aims of compliance risk management
Preventing from violation of rules, regulations and standards:

.The compliance risk management in Bank Mellat by recognizing rules, regulations and basic and relevan
standards has forecasted the required measures for good performance of them and moreover the require
measures for familiarizing the different departments of the bank with relevant rules, regulations and standard
have been provided and supervise over them by preventive approach on observing this issue.

Protecting the reputation and credit of the Bank:

One of the major goals of the bank is to increase the reputation and credit of the bank within the banking systen
and generally in the society. Compliance risk management of the bank by supervising over complying the rules
regulations and standards in the bank leads to increase transparency, increasing, the level of reliability an
customer’s satisfaction, decreasing the expenses due to non-complying the rules, regulations, and standards an
promoting the culture of executing law that finally leads to preserve the reputation and credit of the bank.

Decreasing losses due to non-observance of the rules, regulations and standards: Bank Mellat complianc
risk management while recognizing the instances of violations in observing laws, rules, regulations, an
standards, prevents from increasing of probable material losses, inclusion fines, legal penalties and supervisor
punishments.

Increasing transparency in bank operations: Compliance risk management in Bank Mellat by following u
the observance of the rules, regulations and standards in the Bank, leads to increase transparency an
predictability of the bank's operation. Performing the bank activities in rules and regulations framework leads t
increase confidence of different beneficiaries to the bank.

Protecting customer rights within its relevant rules and regulations framework: Compliance ris

>

T

management in Bank Mellat by supervising over the observance of rules, regulations, and relevant standardg
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leads to the confidence of the customers in preserving their rights in the bank. Trust and confidence of preserving
the rights is one of the main factors in choosing bank Mellat by the customers and compliance risk management
helps to the bank in line of this fact.

Boosting the culture of observance of rules and regulations:

One of the most important objectives of the bank compliance risk management is localization the culture of
observing the rules, regulations and standards. In this regard, the compliance risk management in bank Mellat b
continues following up efforts that all the elements of the bank should act within the frameworks of the ruleg,
regulations, and standards of the bank, and preserves the rights of the bank and customers.

The domain of compliance risk management
The domain of compliance risk management in bank Mellat entails the six area:

"compliance in organizational behavior ", " compliance in customer behavior", " compliance in financial services|'
, compliance in staff behavior" , "compliance in precautionary rules ", "compliance in behavior of other risks".

(1)-Compliance in organization behavior

The existence of committees such as risk management, internal auditing, compliance rules and regulations, an
etc. establishing independent compliance rules and regulations division under the supervising of the bank's boar
of directors, devising the charter of compliance risk management as well as the charter for compliance the rule|
and regulations, designing and devising of the document for compliance risk appetite on the basis of Europeal
banks standards, controlling the transactions with relevant individuals ( i.e., single beneficiary) are the instances
of compliance in organizational behavior in the Bank.

T e

(2)- Compliance in customer behavior

Bank Mellat for the purpose of compliance with the anti-money laundering Act, has set out its guidelines of th
CBI, recommendations of the BALL committee (BASEL), recommendations of the financial action task forc
(FATF) and the 'WOLFSBERG GROUP" instructions, instructions for AML and financing of terrorism in
manner that entails complete transparency and being the supplier of the required standards.

DD D

To this end and regarding to the importance of anti-money laundering issue, effective measures have been taken
in the bank that the most important of which are as follows: (1) design, establishment and exploitation of anti-
money laundering comprehensive system in the bank’s data platform (AML) and starting to make smart th¢
mentioned system; (2) Designing and localizing the customers’ ranking model based on the compliance risk level
based on the FATF model in Caribbean Region; (3) Modifying and improving of the method for preparation of
reports of the doubtful operations (STR); improving KYC process including: designing KYC Software;
establishing comprehensive profile for customers information; establishing of electronic archive for KY(
documents; creation legal foreign customers class in the bank systems; registering the information of national I
CODE and pervasive number for local and foreign customers; establishing the web service connected to the CBJl
systems for the purpose of creating electronic banking identity ID for the bank’s customers (SHAHAB); onling
verification of the validity of the foreign real and legal customers through FIDA system; (4) Updating the Bank's
profile in the SWIFT site and receiving verification from SWIFT system as one of the first Iranian banks; (5
Launching control system for ‘under- sanction' lists of the 'SWIFT" institution for controlling foreign exchange
transactions issued by branches due to manage risks arisen from imposing sanctions; (6) completing ang
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answering to the AML questionnaire sent by the foreign correspondents; (7) constant training to all staff an
emphasis on complying the rules and guidelines, as well as anti-money laundering methods.

{3)- "COMPLIANCE' in behavior of financial services

Rendering transparent production, rendering transparent electronic financial services, information security of the
customers; and managing complaints, etc. are instances of compliance in financial services in Bank Mellat.

(4)- Compliance in the staff behavior

Methods for preventing embezzlement, fraud detection; utilizing software such as software for discovering
suspicious behaviors; protecting confidentiality of the customers information; existing ethic charter of the stafff
etc., are the instances of staff behavior compliance in the bank.

(5)- Compliance in precautionary rules

Observing rules such as permitted limits of the fixed assets, single beneficiary, the permitted limits of the
investments and etc. are the instances of compliance in precautionary rules in the bank.

(6)- Compliance in the behavior of the other risks

The existence of procedures; methods; guidelines; circulars in different areas of the risk management such as;
credit; financial; operational; market etc. are the instances of compliance in the behavior of other risks in bank
Mellat.

The Methodology of compliance risk management

For the purpose of effective management of the compliance risks, Bank Mellat uses from a systematic integrit
methodology of the compliance risk (SIRA) that is based on identification, assessment and controlling
compliance risks according to the European bank operational methods. 'SIRA' methodology by identifying
indexes and probable scenarios, covers the assessing integrated risk recommended by the supervisors and
rendering organizations of international standard such as: FATF, World Bank, IMF and WOLFSBORG group.

{Formatted: Font color: Text 1

{Formatted: Font color: Text 1

{Formatted: Font color: Text 1




£259-7- Capital management

6259-7-1- Basic capital
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Description 20.03.20212022 ~ 20.03.26202021 +Headings CS (Times New Roman)

. Million Rials Million Rials - -
First layer capital Formatted: Font: (Default) +Headings CS (Times New
Capital paid by-deducting-financed-capital-out of surplus-of-assets-revaluation-(Resources 33,443,037 32,338,089 Roman), Font color: Auto, Complex Script Font:
provided by shareholders) +Headings CS (Times New Roman)
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‘T_Otal Supervisory adjustment_s, - . (9,733,167) (8,835,907) Roman), Font color: Auto, Complex Script Font:
JFirst layer caplta_l after applying supervisory adjustments 420,585,081 276,500,712 +Headings CS (Times New Roman)
Second layer capital

et 0 Formatted: Font: (Default) +Headings CS (Times New
General doubtful loans up to 1.25% of weighted assets to risk 89,756,345 48,982,297 Roman), Font color: Auto, Complex Script Font:
Adjusted amount due to revaluation of fixed assets, stocks and securities 78,119,921 78,529,547 +Headings CS (Times New Roman)
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March 20, 26212022.

20.03.2022

20.03.2021

Formatted: Font: (Default) +Headings CS (Times New
Roman), Font color: Text 1, Complex Script Font:
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. Conversion I - - Weighted assets & Weighted assets & Formatted: Font: (Default) +Headings CS (Times New
Description Amount coefficient |  Adiusted amount | Risk coefficient | i uities to risk liabilities to risk A
- s e TS D e L Roman), Font color: Text 1, Complex Script Font:

On-balance sheet items Million Rials % Million Rials % Million Rials Million Rials K .
Cash (funds and funds in transit in foreign currency & Rials) 315,181,162 100 315,181,162 0 0 0 + Head'ngs cs (T'mes New Roman)
Legal deposit held with the CBI 574,871,224 100 574,871,224 0 0 0

Dues from the CBI 708,800,612 100 708,800,612 0 0 0

Dues from banks & other non-credit institutions(In the form of

facilities, deposit and securities purchase) 419,672,009 100 419,672,009 50 209,836,004 78,592,689
Dues from government (|nl form of loans & securities purchase) 150,083,060 100 159,983,060 0 0 0

or dues of the government's guarantees

Dues from state-owned companies & institutions and non-

governmental public institutions (in form of loans & securities 3,189,322,578 100 3,189,322,578 50 1,594,661,289 1,346,645,553
purchase) or dues to guarantee the abovementioned institutions

Principal loans of participatory contracts (Equity partnership,

Profit sharing, Mosagat, Mozareeh) of listed companies 152,723,650 100 152,723,650 100 152,723,650 138,148,715
Principal loans of partnership contracts (Equity partnership,

Profit sharing, Mosaqat, Mozareeh) of other real and legal 211 100 211 150 316 36,568,778
|entities

The principal and profit of facilities granted in the form of non-
participatory contracts for residential properties where the residential 23,499,975 100 23,499,975 50 11,749,987 12,295,180
property is mortgaged by a credit instituti

The balance of the principal and profit for the facilities granted in the

form of non-participatory contracts to natural entity, small and

medium corporations and natural entity (with a maximum of 100 1,236,281,687 100 1,236,281,687 75 927,211,265 702,068,400
\workers) where the principal of the granted facilities is a maximum of|

IRR 20 billion.

The balance of the principal and profit for the facilities granted in the

form of non-participatory contracts to natural entity, small and

imedium corporations and natural entity (with a maximum of 100 996,627,399 100 996,627,399 100 996,627,399 478,258,600
\workers) where the principal of the granted facilities is a maximum of

IRR 20 billion.

Net non-current dues (principal, interest & delay payment charges by

deducting relevant special reserve) — special reserve less than 20% of 19,101,523 100 19,101,523 150 28,652,285 25,834,140
balance of non-current dues

Net non-current dues (principal, interest & delay payment charges by

deducting relevant special reserve) — special reserve less than 20% to 11,922,480 100 11,922,480 100 11,922,480 14,767,940
50% of balance of non-current dues

Net non-current dues (principal, interest & delay payment charges by

relevant special reserve) — special reserve equal to 50% & 2,111,714 100 2,111,714 50 1,055,857 1,072,559

imore than 50% proportionate to the balance of non-current dues

Non-governmental participation bonds 24,165,019 100 24,165,019 100 24,165,019 50,696,999
Dues from subsidiary and affiliated companies (outstanding & 37,241,680 100 37,241,680 100 37,241,680 66,633,841
non- loan nature)

Other accounts receivable (to be current) 63,078,028 100 63,078,028 100 63,078,028 67,233,048
Net fixed assets 207,726,147 100 207,726,147 100 207,726,147 193,179,479
Other on-balance sheet items 187,167,563 100 187,167,563 100 187,167,563 184,811,242
Off-balance sheet items

Non-cancellable liabilities with more than one year

maturity date after deducting cash deposit & advance - 435,283,615 20 87,056,723 100 87,056,723 34,842,697
received amount

Liabilities for issued or confirmed L/Cs the subjected

goods is not collateral of credit after deducting advance- | 900,160,290 50 450,080,145 100 450,080,145 241,199,004
payment

Liabilities for issued LGs after deducting cash deposit 820,146,814 50 410,073,407 100 410,073,407 245,734,557
Other liabilities 371 100 371 100 371 371

Total weighted assets to credit risk 10,485,068,811 9,276,688,367 5,401,029,616 3,918,583,790



6259-7-21-2- The total weighted assets to market risk is IRR 1264:812.7541,014,813,643 Million by the end of fiscd|l

period ending on March 20, 20212022.

20.03.2022 20.03.2021
L Risk Required Risk Required
Description Amount coefficient capital Amount coefficient Capital
Million Rials % Million Rials | Million Rials % Mo
Commercial shares 89,577,400 8% 7,166,192 88,998,244 8% 7,119,859
Commercial securities — general risk — remaining time to maturity date o, o
is 1to 3 months 7,999,989 0.2% 16,000 4,500,000 0.2% 9,000
Qommerclal securities — general risk — remaining time to maturity date 5,000,000 0.4% 20,000 17,956,363 0.4% 71,825
is 3 to6 months
_Commerclal securities — general risk — remaining time to maturity date 3,900,215 0.7% 27,302 21,689,008 07% 151,823
is 6 t0o12 months
Commercial securities — general risk — remaining time to maturity date N N
is 1 to2 year(s) 23,615,974 1.25% 295,200 69,702,481 1.75% 871,281
Et)zrr:g\se;zl:rlssecurmes — general risk — remaining time to maturity date 26,138,810 1.75% 457,429 83,808,851 1.75% 1,466,655
_Commerclal securities — general risk — remaining time to maturity date 0 2250 0 9,705,695 2250 218378
is3 to4 years
Commercial securities — general risk — remaining time to maturity date 5
is more than 20 years 0 6% 0 9,900 6% 594
Positive open position of all foreign currencies or absolute value of o, o
negative open position for all foreign currencies, the one that is more 915037114 8% 73,202,969 1,040,945,053 8% 83,275,604
Total required capital to cover market risk 1,071,269,502 81,185,091 1,337,315,595 93,185,020
coefficient 12.5% %12.5
weighted asset to market risk 1,014,813,643 1,164,812,754

A625_9‘-7-21-32- Total weighted assets to the operating risk is IRR 721,268,131

year ending on 20.03.20212022.

764,664,316 Million by the end of fiscal

|
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Description coefficient operating risk coefficient operating +Headings CS (Times New Roman)
Million MFiIISI:(on Formatted: Font: (Default) +Headings CS (Times New
Rials % Million Rials Million Rials % Rials Roman), Font color: Auto, Complex Script Font:
f"ekrageh"f total incomes of the | ;7 6 969 15% 61,173,145 320,318,659 15% | 48,047,799 +Headings CS (Times New Roman)
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Coefficient 125 125 Formatted: Font: (Default) +Headings CS (Times New
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£259-7-32- Capital adequacy ratio

Capital adequacy ratio of the bank at the ending of fiscal year on March.03.2021 based on “guidelines for calculatin
supervisory capital and capital adequacy ratio of credit institutions” bearing No0.98/436758 dated March 07, 2020 _an|

circular N0.00/213954 dated October 19, 2021, is 78,5720%.
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Description 20.03.20212022  20.03.262062021

N Million Rials Million Rials mrmatted
Supervisory capital 588,461,347 404,012,556

Weighted assets to credit risk 5401,029,616  3,918,583,790 m’ma“ed
Weighted assets to market risk 1,014,813,643  1,164,812,754 mrmatted
Weighted assets to operational risk 764,664,316 600,597,486

Total weighted assets to risk 7,180,507,575 _ 5,683,994,030 m’"“"“e"
JFirst layer effective capital ratio to risk weighted assets— percent 5.86 4.86 mrmatted
Capital adequacy ratio based on based capital — percent* 8.20 7.11
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£259:7-43- Degree of leverage

Degree of leverage is total shareholders’ equity to bank’s assets. Degree of leverage of the bank by the end of fiscal
period ending on 20.03.2021-2022 is 6.6402%.
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Description 20.03.20212022 20.03.20202021(Restated)
R Million Rials Million Rials
Total shareholders’ equities 603,918,073 460,041,392
Total assets 10,030,074,905 7,464,491,604
Degree of leverage — Percent 6.02 6.16
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£360- Transactions with relevant persons

6260-1- Changes of main shareholders (more than 1%)
Durrng flscal year endrng on 20.03. 29%2022 Natronal Investment #aneverﬂLD&%uHenCompany,prew%ﬁLWes%&%mpwyefé&hmmd&aﬁe&E&t
ara havehas exited from shareholders W|th more than 1 percent share Alsq,

£360-2- Transactions with managers
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During fiscal year ending on 20.03.2022, there has been no transactions fulfilled with managers (CEO, members of the board of directors) except for the amourt - ”

of IRR4 451 million of facrlrtres pard to the members of the board of directors.
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6360-2-1- Salary and allowances
Received salary and allowances by the managers from the bank, companies of the group, branches and banks abroad are as follows:
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JType Number Number of paying Salary & Allowances Attendance fee reward Severance Shares +Headings CS (Times New Roman)
salary & allowances allowance N }
companies Formatted: Font: (Default) +Headings CS (Times New
Million Rials Million Rials Million Rials Million Rials Number Amount Roman), Font color: Auto, Complex Script Font:
Million Rials di .
E}gegurlve members of board of directors & 9 1 37,170 0 0 0 1,525,883 5,650 +Hea Ings CS (Times New Roman)
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%3@-3- Transactions of the parent company with affiliated individuals during the year are as follows:

y mrmatted Table

mrmatted

Is it subject . ;
- Price Gross Profit Dues /
Name of Affiliated Co. I ylp?: 0{ Subject of Transaction toﬁrr\tlc‘le determining Transaction Price (Loss) of (Debt) < / mrmatted
e Tr;(?; Xm Method Transaction| | Balance mrmatted
Million Million Million Million Million . / _fmrmatted
B Rials Rials Rials— Rials— Rials / h
— / ... rmatted
Ma-insurance sHbi diary Premium Ne arket || 5 261,408 5,261,498 - f_]
E Co price .. rmatted
Beh Pardakht Mellat Co SUbi'd'ary Purchasing service No l\/lzj;rket 2,100,880, 0, 2,100,880, ~ ‘mrma“e"
U |JI 1ee \
ABehsaét';"af;;tc 'gg“sma' S”bf:igiary Purchasing service No '\’F')flrgst 1,014,819 0| 1,014,819, ‘ agrma“e:
rmatte
Yas Arghavani Industries | | Subsidiary Purchasing ser N Market a5 EAG " a5 EAG hrmatted
Engineering CO_ CO rarcl n Iy SCIVILT INU price L‘fL,JUUA UA L"‘L,\)UUA ?\‘ -
Shaghayegh Software Subsidiary | [Purchasing servicefereign N Market 0n1 0oL . 0n1 Q0L i mrmatted
- - INU - J£1,009, U J£1,009, i\
Engineering Co Co Sl price A A A i\ hrmatted
Yas Arghavani Subsidiary Purchasing N Market cro 700 N cro 700 ol
Engineering System Co Co servicePremium o price e i PRESR \ mrmatted
Mellat Exchange office | | Subsidiary || _ Foreign . N Market ||, 00 con o IO, <l m""‘a“ed
Co Co EXchan PHFGhaSng s No price 94,441,550, A 94,441,550, f_]rmatted
Bank Me"act construction S”bgdiary Purchasing service No Market |17 115 141 0 | 7.112,141 Al [rmatted
0. 0 price T A =
Bank Mellat Publication | | Subsidiary Purchasing ser N Market 001 9a1 " 001 221 b Ermatte"
CO, CO rurcl iy Scivitec INU price UWJ.,LUJ1 UA UVJ.,L\.'J1 - rmatted
Behsazan Mellat Co. SUbf_lglary Purchasing service No N,If;r,lfet 2,314,699, 0, 2,314,699, ‘mrmatted
wuU PI 1cc
- — N\ rmatted
Jedoygaran Behsaz || SUbSIaTy | | purchasing service || No || ""')’;‘Ir::t rrrrrrrrrrrr R < 1 e e E— ; E ;
rmatte
Zirsakht —e-Amn Qhheidiary Market h | h
Khadamat-e- Tarakoneshi "””E;'a' 4 Purchasing service No "’F')‘:;g: 2,179,358, 0, 2,179,358, ‘ ‘ﬁrma“ed
Co [ rmatted
Staffretirement-fund Retirement CRSHE RIS e e arket ‘ ‘mrmatted
Plan pree [ rmatted
Mellat-MarketMaking ||, Purchasing-investment N Market < ‘ tted
lusive fi Sharehelder - Ne : ‘ mrma e
Atiyeh Khahan-capital Main Instalment sale-of fixed N Market 17069341 < mrmatted
anagement Co- vianagers assets price mrmatted
MelatCo. Co Purehasthgservie Ne price ‘mrmatted
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£360-3-1- Transactions have been carried out in the normal routine of the business unit.

Is it subject . - )
- Price Gross Profit| | Dues 4
Name of Affiliated Co. ,1— y,pi OE Subject of Transaction toﬁ:t!‘c‘le determining Transaction Price (Loss) of (Debt) « mrmatted
e Tr;cli-g Xc 1| | Method Transaction| | Balance _,w’mrmatted
. . - i - rmatted
Mellat Financial Group | | Subsidiary I;?ylng %’c’ozn;n" No Market 1017.060.|| 961564 55 496 o h
Co. Co u"o';] divi delr;‘ap_u price Pt A - mrmatted
=\ \

Mellat Bank Brokerage | | Subsidiary Purchasing service/, N Market or nas n or nan AN\ mrmatted
Company Co Payment of facilities, = price SR - e \ mrmatted
Mad Marketing and sales Purchasing Marbat <\ h tted

— T N P Viarket rmatte
development Behsaz Subgglary serwce_zAssqgﬁmg—z_ No riceB 247,023 0 247,023 h >

Moshare @thay e-Melat egmpan}es_te_f.manem L rmatte

Co. group price h
Purchasing .. rmatted
Jahan Behsz Mofarrah Co| | PRSIV | || SeCuce e ion. || o || MEEL || app407, || o | 322407, [ ymatted
U Uucpusits I,\I/Té\lllavt\;ILll (=] LAY LA~} f._}rmatted
Behsazan Farda Smart Purchasing N ... Jrmatted
"""""""""""" . o A - . - IVIAI'ACLT

Groum ||°'°.'es . SUbgg'a’y serviceAssignIng © No || priceBeok || 51,022, 51,022, [ rmatted
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£360-4 The balance of the affiliated individuals that no deal has been done with them during the year are as follows:;, |

'mrmatted

Subiect to ‘D”B'e;éthft—)— ————————————————— Dues(Debt) ' mrmatted
Affiliated person. Type of relation | Payment (received) ,M;J, 150 adjustments ~ Balance <7 f_}rmatte d
MATuavIc 129 it
On 20.03,26202021
_ 20.03.20212022 mrmatted
Mellat Exchange Subsidiary Co Davmant N @ 020 090 195 AnA -

Office rﬂylllCIIL INU 'N.),\I\)\I,JL;JA 4179, UUU N ‘ mrmatted
Startretirement ...\ Stff Eﬂ;emem ReseivedPayment No (175,916,716, (92,467,471) * 0 [Lrmatted
Mellat financial Subsidiary Co Pavment Ne 8930162 8-699.097 AN\ mrmatted

roup y 930,182, 1899,997, ‘ :
9 \ \ mrmatted
Atiyeh-Khahan <
capital management Main Managers Received No 17.969.341 \ mrmatted
co \ hrmatted
Making-exclusive Shareholder Payment No 0 \ mrmatted
fund
\ rmatted
Zirsakht —e-Amn Subsidiary Co ReceivedRavmant -\ h
Khadamat-e- I = ;F'e"“ 7 “ No (825,243), 341,587 \ mrmatted
Tarakoneshi Co f_}rma tted
‘Bbﬁ"k Mellat Subsidiary Co Received No (1,677,883), (115,050 | f_] wted
Publication Co. A ! \ . rmatte
Yas Arghavani e ar < matted
Engineering System Rttt S Received No (270,892), (208,086) \ E
Co \ _Jrmatted
Shaghayegh | idiary-C =i\ tted
“software Subsidiary Co Received No (600,672), (205,114) | [ymatte
Engineering Co | mrmatted
Behsaz . <\
' kbt I 3 /- C \ tt d
Mosharekathay-e- |  SUPSidiary €O Payment No 9,380,241, 8,300,857 ‘x [ pmatte
Mellat Co. mrmatted
Mainsurance Subsidiary Co Received No 0 (579,213) <\ mrmatted
i
TamhVa Andishen | SubsidiaryCo | o N < [LJrmatted
rayinciir LA A=) INU L1V, 2559 \9<s,1I7) | \‘
Behsaz Mellat Co. _ |\ mrmatted
Subsidiary Co - (
Behsazan Mellat Co. ReceivedPayment No (1,226,335), 457,902 f_]rmatted
Yas Arghavani O hcidiar rmatted
Industries STy R Received No (111,301), (109,790) h
Engineering Co. mrmatted
Rahbari-e-Sanayeh Subsidiary Co R Nm " 11 19R f_]rmatted
Behsaz Co. Payment No 0 101,126
Beh Pardakht Mellat | Subsidiary Co | o~ o 170 2118.850) [ rmatted
Co. ‘ mrmatted
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Dues (Debt) . _»"mrmatted
- pues (et
Affiliated person. Type of relation | Payment (received) ,\S lib,{ﬁca E‘ﬂ, adjustments Ba,lffce Balance 7 m’mam‘-d
20.03.20212029, | ON 200320202021 [ rmatted
Behsaz expansion of idiary C Pavment No, 5 A76-727 21702 b 'hrmatted
business services Co | 2 S ub5|d+ar Co, rayment 9,410,107, [ SRS LN N\
Behsaz Mellat No, <\ \ mrmatted
insurance services Subsidiary Co, Payment 0, 2,534 " [ .. Jrmatted
o |\ [ ymatted
Vavan construction No, <\ .. rmatte
and urban planning Subsidiary Cq Received 0, (28,488), —rmatted
= [ matted
Subsidiary NoNe .. rmatte
Bank Mellat CoSubsidiary Go | Payment (received) 0 5,423,480 [ Jrmatted
Brokrage Co = Akl A V420, I
Mad Marketing and No, <\ mrmatted
sales development Subsidiary Co, Received (64,501), (117,472), | mrmatted
... rmatted
Received No (23,610 89,148, i
Mofarrah Co LN rmatted
Tadb;\rﬂef’;lr:t“g’oehsaz Received No, (437.:310), (258,774); [ rmatted
ABank Me”at Ciiheidiarv - C. Paviment m 0 024 Q92 AD Q79 i “ mrmatted
Structural CO Lusiurary o ayrciit U,\I\.JU,UK.)\JA ‘fL,UlUA |
Vaespari Mellat Co Subsidiary Co, Payment No, 2,378,434, 1,867,047, <{iti it mrmatted
Mellat investment | Subsidiary Cq Received No, (13.649). o < \ mrmatted
NO . rmatted
Smart Technologies Subsidiary Cq Payment 1,409,851, 0, . Jrmatted
Group | mrmatted
60-4-1- Transactions with related parties are not significantly different from the conditions governing real transactions. | mrmatted
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6461- Retained earning at the end of the year
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Dividend at least 10 percent net profit of 2020-2021 according to article 90 of Amount
commercial law amendment
N Million Rial
N 13,661,04815,759,379
Board members proposal
Board members purposed stocks profit 15,759,37913.661,048
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652- Operating statement of Rial interest free operation

£562-1- Interest free resources and allocation of resources balance status

mrmatted

mrmatted
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__Irmatted

’ mrmatted

20.03.20212022 20,03.20202021] < |
Million Rials Million Rials | «/// h

Interest- free saving deposits — Rial 22-2 326,049,340 244,704,017] </// .. rmatted
nterest-free current account-Rial 4 a 221 1,359,757,573 807,925,508 </ hrmatted
Jotal interest-free resources 1,685,806,913 1,052,629,525( <+
Jnterest-free resources allocation -« hrmatted
Loans and advance to private sectors (before reserve) « \%

Ordinary loans L 13-2 (264,424,512) (168,693,621)| e\ hrmatted
Staff loans L J13951 (11,725,892) (12,668,198)] o\ \ ==

Jotal IRR granted loans and dues from private sectors 13-2 (276,150,404) (181,361,819) «\\ mrmatted
JTotal interest free resources allocation (276,150,404) (181,361,819)| <\

L egal deposit of interest free saving account resources (32,176,250) (23,947,395)[ <\ | mrmatted
| egal deposit of interest free current account resources (165,105,721) (96,632,334)| \

iquidity reserve of interest free saving deposits (5 percent) (16,302,467) (12,235,201) j mrmatted
iquidity reserve of interest free current deposits (40 percent) (543,903,029) (323,170,203) \

allocations

£562-2 Net commission of interest free operation

652,169,042 415282573
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20.03.20212022  20.03.20202021

mrmatted

mrmatted

Million Rials Million Rials

mrmatted

Commission received for granted non-interest bearing loans 9,493,167 5,351,671
[Equipping interest-free deposits bonuses expense (35) (44) hrmatted
Net interest-free operation commission 4340-1 9,493,132 5,351,627
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6562-3 Classifying granted non-interest bearing loans based on loans’ subject
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B562-4- Classification of granted non-interest bearing loans based on type of clients
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Real entities 276,150,404 181,361,819
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£663- Facilities information and liabilities of relevant individuals

Items in Million Rials
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Effective supervisory capital basis for other precautionary ratios 399,515,193 <
Individual authorized limitation and macro facilities and liabilities (3% effective 11,985,456
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Collective authorized limitation and macro facilities and liabilities (40% of effective 159,806,077

supervisory capital)
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B+64- Information of macro facilities and liabilities in accordance with approval 166 of meeting dated October 29, 2013 of monetary and credit council (circulars hrmatted
92/242553 dated November 6, 2013 of the CBI) are as follows: [_] ctod
rmatte
Balance of macro facilitie_:s a.n_d_liabilities after deducting exceptions and exerting coefficients Collaterals status ’ hrmatted
[ - Liabilities-
Net facilities-Million Balance of net Total faciliti " / h tted
Row Customer’s Name Rials : liabilities Stocks A E R B e il < .. rmatte
COSt prlce 1TaDIIICS T_bl.Ubl\b COSU 'ype valuc {_] d
Net Net Gross Nt price /| ... ymatte
outstanding | NPLs i s hrmatted
i Iran Khodro CoMeliat 55,092,509 0 3,839,904 1,626,498 12,073,324 68,792,332 binding contract | 102,076,078 S h tted
financial-group y . rmatte
2 | Iranol Company Behsazal 86,539,761 | 0| 3,172,223 | 2,490,182 0 89,029,943 binding-contract-|103,740,273 : mrmatted
Melatwelefare-and-sporty
EMWMMGQHSM@H 07102 111 s} 1 QAR5 001 242 020 fa} Q7 541 140 hindi +1 'S 122 Q00 N2 h hrmatted
é ra J1,190,111 \*J 41,000,UUL o49,UoU \%J J1o51, 15U vy cortract 1295,0U9,UZ0
bt } mrmatted
g | CrouseManufacturing Industries | 6q 765 403 | o | 3663007 | 127421 0 69,882,824 binding 101,997,796 © [Lpmatted
CoBank-Mellatp +-Co- contract+other ~
5 | W 50,072,237 | 0 | 1,785593 1,422,613 0 51,494,850 binding contract | 30,911,217 “\o E"“a“ed
MeHatleasing N
' rmatted
5 Mellat Financilal GroupFotal | 62,528,288 0 237,797 156,338 11,998,496 74,683,123 binding contract | 9,429,713 - f_] wced
\ rmatte
Mobile Telecommunication Co P «\
7 | T RSO0 47,624,605 0 900,065 736,341 0 48,360,947 binding contract | 61,223,861 \ mrmatted
. tted
TotalSaba tamin-investment Co. | 468,810,915 | 0 | 15,463,591 6,902,424 | 24,071,820 499,785,159 533,187,967 B mrma e
[ mrmatted
trvestmentand-developing-tire « \ m’“‘a“ed
: 63,269,574 209;146 63,478;720 \
industry \ hrmatted
Fotal 203835510 | 0 0 1,257,196 0 205092706 -
- - — 22 460,253 ) 5 22 469.253 « mrmatted
Social-Security-Investment 16,000,000 16-000;000 «
SabirCo. 53120 386245 39374 - mrmatted
Zanjan cement 14,236 14,236 - mrmatted
Gharb-cement-Co- 219,325 6,982 226:307 -«
Doroud-cement 296:200 296,200 « mrmatted
Shahroud-cement 986,758
978256 8502 z ) f_]rmatted
Total 40,030,399 9 461729 0 40,432.128 “
Mobarakeh-Steel-Co- 32,409,856 129,850 32,539,706 < mrmatted
Tuka refractory industries 495,821 23,104 518,925 <
Mirco Company 45135 0 7.925 53,061 - [ jrmatted
Pars Khodro Co. 1,011,210 436,103 2,347.313 < [ rmatted
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Golgohar iron and steel -
development
lran-Radiator sl el o «
Sadid-mahan steel co 46,100 124135 176,235 «
Tukarail-Co 1,573,892 9,953 1,583,845 N
Char-mahaland bakhtiary
_ 996,590 3,820 1,000,410 )
PlascokarSaipa 13742 13742
Tl 25:128.295 9 9:755:082 34:883:34+
34412711 314412711 «
1115085377 111055377 «
363,895,861 363,895,861 «
o= 252286279 1785073 254069352 «
Karoon-phosphateproductions 472356 16,985 489341 <
NIOC 653:132.020 2,403.206 655535226 «
- - - .
985721 985;72%
development
Ahdalinvestent 37452:356 3;452,356 N
Fotal 909-343-04% *) 4] 574848 945691200 «
- —— .
Co.
NIODC 232,682,250 1,361 el “
Fabriz Refinery-Co- o 96;234 96:234 «
Total 514662219 9 4;033;198 521695417 «
A
[Effective supervisory capital basis for other precautionary ratios of the bank in reported juncture 399,515,193
Individual authorized limitation and macro facilities and liabilities (20% of effective supervisory capital) 79,903,039

3,196,121,543

Collective authorized limitation and macro facilities and liabilities (eight fo

Id of effective supervisory capital),
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